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N9ANN PYY HY NIIYIN MNNONNN NN .N

PPOY MNNIND NN PINNND MIIYD

TP, PI0NIN HIND AT DY VI 192N ,1998 120872 4 DA NTINNN NIAND 11

-9, P9PY PIVINIL ,NPOIINN WX ,D3NIWII NN NN NVDYN NDYI ,MTN TIIND 193 1.2
792N DMNWNI NN YA, THIVIYA % I PNANN YV YA PN INNN 50%
2071200 YW Pa3NN NMIND PN 3.49%-1 PN PAINN ,(PBINWINI) NI MY

SN NVXNPANN PO DY ("pYNN) PPWN NH2NN NNDIS 2014 ININ291 28 DM 1.3

SV (2 NYTOD) MSON AN NIANN DY (1 NITO) XN 12N ,NIINN DY M NYIN

-NOYNN LTIV M) PIND NO9ON YNPNDN NIANIY NIANN 1297 N TYIIN YN .NYaNn
.1999-VWNN ,MI2NN PIN MINNNN PONDY 1968

T IMND TP, PIONND TIY M) MYIN 11N 1IN0 NHP ,2014 9aNa 16 ova 1.4
PILNINT NANTH MY NPNY NIANN NO9N

NTIP2 NINY V9T MM DY (1) : MDY MMNN NYIZYA NIANN NPOW ,MTN TYIND 1.5

Y7973 (3) 5 (YoNY 8 PYD INI) 277N PNAXY NTIPA WAN MINNY MNNYN (2) ; (1oND 7 PYo NN

MPINM TWUN NN MNIN MYININI DY NIIND MDY .(1OND 9 PYD X)) NYpYno
.NN2NN Y-S (100%) INIDN2

DOYTINON DVPIAMN DY NP NHPM DRI TPNNN NIANN DY DMV Py 1.6
nN) Deerhurst ,(YonY 7.4.2 9oyo NXA) Horseshoe ,(1onY 7.4.1 9yo nNXI) Port McNicoll-2
NMSNI MLMNMDY DTN ,INDN YNLY 90N NPINN NIAND 1D D (PN 7.4.3 PYD
INI) NPINXY D117 STPY NTHYNY NMIYPNN DT K952 270X DNINDY NP 0NNV
9952 NV Y952 NYPYNY MYpPIPY DX2NN DDA NIAND NPPINND ,q0N .(YoND 13 Pyo

.PNY 9.15 -1 9.14 ©9yo NNXI) Blue Mountain wann

NN NYNIN NN LAY TIIND T NNNPD IND |, DIWT) 192p POR 1YY NN NN 17NN 1.7
PN AUN NPNNON NPIDIP MIIN MYSNINI NN NN ONMIN DOVPNIN DY NNPNN MITY
.20 MMV

MNONA IWN Timeshare M>ya NNPND DMNMYNIY DXADWA NHINN NYNN 2013 MWN SN 1.8
NAPNY DTN DMINIY YA MDIN WIDTD 1NN IMYNNINI MTIPI DIV PNWTIND MNPY
.("Timeshare’”) 772NN NN NN MPY NNPNN DNV 50 TY OV

(MORAY? 19959707 1 19ND) N7YA HRIW-NTIP PP MYNAND PHPYIY PIYINI 192NN NN NPPTHN DXNYNH
.D01N DXVIAY 21 MHIPN NN, 2014 NIV MNINKRN NVIIWN HYA DY NPINND NYY MTIX DIV9D

1IN NVYMY MW» — Tarion »nwna o»d NMYIN (100%) na n1an ,Skyline Executive Acquisition Inc. vynb
DT TITINY YWY NINN NN NTIWHY NTIP ,PIONIN
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19300 YV MYIvan »Inn

119N VNN, MDY MNINNA IPOYA,NOY NNIAN MIINT NMYNNNIY PIYIIA NTAWY NI2ND

,DXINNY POV TYPNIN 1’OTI HY NN M2 MNP — NTIPA NINY 19T MM DY
DYV (711999129 1794 B DINH 1 1DND) NTIPA WO MINNXD TINDI MINNIN IN INDNN
9N 7 PYO IR DO

YINNY NPT NMDN DY HY-D1117) NNAWN NPIND ,NIYIDT D170 — WO MINN , MNYN i)
D0 DXV (VMRNHNN OIND” 1 1DNY) 27NINY NTIPA ,0N2 DMNN MNTYIN MY WO
910 8 PYD NN

NOYIN NPIND ,NYIN ,MYPIP DY NNAVM NPINN ,NYI — DPXINN ONA NYPYND 1791
3PND 9 PYD NN DD DYDY .(MAYPYNY 179730 ©INDY :19ND) 200 V/OT) DY DN

[N]

(2]

D]

N2NINI MNPOY N9INN YN MYPYN

NINN OPMNN NPOY 9D NYSIA KDY NI2NND NN MYPYN IS XD NYTN TNY TPy 0»mva
19N VNOND VLYNY ,TIAINNA PNY DY T DY PNPINI

792NN MIYPNNNI POND TP A9IT 99X 9,000 N2 NYPWN NI2NN ND) 2013 D>19N wTINa
TY 2011 92020 PAY IMPNL IWPYN YN ,OOTIP DOTOM DX 190N DY DMODNI
TP A9YT 99N 40,000-5 H¥ 9910 TO NI2NN N2 D220 190102 ,2013 DN

,172NN DV (23 1 MATO) NIXAIND AN NI2NN NN NN NI2NN NPPNN 2014 DI WTIN2
N7Y 39.65 DY THY NPANA YAPIY 1NN 1NN Y5 1.3 Py NNND ,NI2NN PPYN NON
.(38.05 >2>20PAN PNN)

Sheppard Avenue Inc. oy 2»NN NMNAN DOONA NIAND NIYPNN ,2014 1NVPIN YTIN2
172NN NNPN 19 Sy ,Blue Mountain vP*»192 NPON NWDT DY WPa (”SerruyaCo” : oN2)
SV 702 NYPYNY NNND,MADN M) NPIND PND XD MISNIN AN MM NN 248,197

IND YTIP IONT 12.087 -5 INNNN OTIP IOVT 290N 3,000-D

31

3.2

3.3

T9¥ 1993 HY YNR8Y AW ;NAVN NI DITIT2%T NPIIN

LDXTITT NP NI NIAND MITH DIDI TIND NTPY D1Vl
.DXTITT NPIZN NPITH IN NPNYY YD DN PN 112N

17202 NAVN NPIN PN KD NIANN NRPN TYIND

4.1

4.2

4.3



NYANN Y MPIYN NN 231D 3995 Y191 .5
s MW YNNNY NPIPNA 2012-) 2013 ,2014 DNHWN NNKN D52 NIANN DV OTIP AT 2AUNI) DD ONM PNY

Y5n-90 NN *NYpPYnY 151 YO YNNI MINNIN 17373 199915 ON
2012 2013 2014 2012 2013 2014 2012 2013 2014 2012 2013 2014 2012 2013 2014
89,783 91,582 80,325 - 45 1,474 963 2,401 3,350 75,521 73,208 71,402 13,299 15,928 4,099 DOINYNN
MPY9 mINNN
- - - - - - - - - - - - - - - DINX mMoPN
89,783 91,582 80,325 - 45 1,474 963 2,401 3,350 75,521 73,208 71,402 13,299 15,928 4,099 95n-70
NNV NAMOY
- NNN PN WX
74,043 77,984 61,798 33 1,364 278 457 451 62,266 61,119 54,616 11,499 16,375 5,367 DYAmA OISR
NN MY
ION YR NMDY
_ mMoN MNNN MOYN TO
9,345 12,060 13,695 44 149 622 548 805 8,718 11,168 12,699 5 300 42 M998 DINNA oA
NN myan oinny
NN NMBY
- - - - - - - - - - - - - - - MIND HY MDION
OMINN MY
83,388 90,044 75,493 - 77 1,513 900 1,005 1,256 70,984 72,278 67,315 11,504 16,684 5,409 99170
6,395 1,538 4,832 - (32) (39) 63 1,396 2,094 4,537 930 4,087 1,795 (756) (1,310 9N (TO9N) NN
1,508 21,567 13,891 - - - 1,508 21,567 13,891 - - - - - - NYPWNY 17973 YW 1NN M1 n»dy
NN, DOPOY NN 5Y PN MY 9Ty
16,967 - - - - - - - - 16,967 - - - - - VIR NN AP WIDT TIY NMOYN
nypwn
7,513 7,512 6,602 - 4 - 81 197 281 6,320 6,008 5,978 1,113 1,307 343 DIV NPY9Y NN NY
_ ; ; ; ; B B B ~ ; ; ; ; 1N KOW MAINN (MIXNIN) MDIdN
(222) 32 Yon»S
17,135 15,625 12,121 - (36) (39) 1,490 22,766 15,704 15,184 (5,078) (1,891) 682 (2,063) (1,653) AN (TOAN) NN
284,831 | 296,382 | 335,274 15 1,371 2,891 67,709 90,767 104,217 | 151,375 | 150,007 | 166,714 65,732 54,237 61,542 D09 IO
169,838 | 162,531 | 177,389 (101) 2,551 5,891 30,334 32,890 46,631 78,342 69,195 64,697 61,263 57,895 60,170 nM2»NNNN TO

.2012 w1 NNN DINN NN MPOYIY 2331 17571 ,¥2P) DIV YW IN TIIN NNV 19T MDY DYD NPININN NNAVND MTYVPHN MYPIp Yoo+

.DNYNN NNK 952 DINNA MDIIN YNNI G277 297 IONY (M TIVN MIRXIN NN I5Y IPO¥2) MNIND TN, MY OINNY 19MY XD DINMT MINNIN PINYI NPIDD NHMIN MINKIN
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N9ANN MY DY DINININ DN NYOVWNI NI NA’AD

,07279 Y2V YARYN NDYA NNTHI NIMNIND N 022 MNTHIN MHIYON 10 P2 NHHI) NP
JNTPNN DN THPOY PRV YT NPNY NHOYYNI NPWY ,NANT IHNYN

DYDY DNNIND TIIX ITD MRNON PAIYN NP DY 219900 PN PINNRD NYYN TonNna
NPYa DYy MTNHNNNA OOTP DXPOYD NYMD N NPPTN 0NN M MNYWI OONP
,D2399% )WINRY T9Y NN NTIPA OPRPI DI TINNND INIYR DY NOVNNNT MDD INIURD
INMIY 1N (PN29 IONTIV NN D) DXINDN OPNPY DIPNY X NN ,NMI2 MYNNN Y91

ININNRD DIV PNMIYHYN

NP, NNT 0Y .OECD 1IN HYY NININN NNV MINSD) TP DY NdXAN YPYN Y 1INn MNI
) P NPAN OPYN DY 1IN DN .MDIDNN 12D YNdAN INN PAY DN 7PHY DY Nnn
MPY  ANY OY .0 NIRY NAN MNYY) DY IIRYD TN Y PNN TY D N’
TUNN .MIXXIND DNIIINN POIN DY WAY> MDIDNN DIDIN 1IIY DY MM 8PN NNVA
SV TPRNDNN MDPYAN DY NYIY YAVND D10y NdAN SPYN SY NN 9PN DY NMOYN NN

AN MINNN N DY), DIMMNNIN NINPY YYD NdAN YPWN 1PV ,NN1INN

OP12 HAPNND DIPOY PWINY DNNYN XTIV NIVANRD ,NTIP DV NPNN NIINN NPTN
NNTNO MVNY DOWNN D2 ONVNN ,MNINND DNYN 20 ToNNI ONR MON .IPTNHY
JONMV MO NP2 MDITHIN DY TINMI)



MYY MMINN 299 NIANN POY NNMN .a

NTIPA N9991Y 1794 NN DI DINH NNN v

2725

INDNDY DINNY IPOYA NIIND 19T NI NPAYN NN ,NYIDIA NPOIW NN
MM NTPNNN NIIND DY DINNY MMAN MY D505 NP PIVIN NN
,IMYY22Y MINMISN XY MIYPIP DV (27191 NNMWPN ,a»a Dnvn D) NPNvn
MPTIN YPIP XTINS XN NI N PIINIPYY MNMON YPIPN TN NN

T2 DYY NAYPNN NN DY NMIVN NYIP MYNNHNI DY TP

SV N0NY 712 NPV MM I DT MDY OINNA NIAND DY MDY 1Py
NPNYHN INNoN2 Port McNicoll VP9 :NTHP ,PIVIND /5T YOPMIID NYIHY
INI) INDNY NDYHONLY DY NIV OXINN MHNNN NNPNY WPV MYPIP NIAND
VO MNNDN INND MTNsa opnn Horseshoe v (Yond 7.4.1 Pyo
INDNI NDY XNVLY DY DXINN NIV NNPN NN NN INNDNA ,NIINN MDYV
YO MINXNDN INND MR8 0pwnn ,Deerhurst VP9 ;(1ONY 7.4.2 PYO NIXRA)

.(9NY 7.4.3 PYD NXI) DTN 11220 DNMIN DIVNN HD10N ,NH1aNN MYyaaw

172999 1797 D1 OIND YY Y9YS ¥y 1IN

12 ©YNN OV NNV 15T DIV DIND 1IN 7.2.1

MPXD NNN .29 I3 MINY IPINI NOVID TP YV NMIRPIAN NMOVYN
901 70%-75%-2 YNRIN IONY DNVN DOWNT DOTIP DO ,NPTHN
DMVY DY) ,717)20 MNXNDN NPVIAND MIN DY VP92 NN NNNPNN
MDD MNI LYY NPHRYY MTPIN DY 1P2XD IWP MINK NPIND WINTD

DNNY NN OV

ININ29 YTINA .NTIPA DOVNAN OIPNYNN TAN 1N PIVINA V'O TIN PV
2014 MVO .NTIP2 OXNIAN PPN NMYY MINN X RBC )2 019 ,2015
Sy ,172NN NOMIN NIIWNY .6.5% -5 DY TOI PIVINI DOXNIAN PPN VY
0NN 1YOTIN PV L,)7OTIN DINN2 DYNNON DI HY DDV DIDA
N NN MINNN 2016 MW 1PN 2015 MIVA 5.2%-2 NMNXD NN NP
AUN NTIPA Y9190 YOTIN PIVN NN IRD L 0.4%-1 DNAN SPNNI
V97N PIV NN PIARND 1PN DINY DININD OHYA DMINN 190NN 257N

0NN

7.1

7.2

Royal Bank of Canada Economics Research http://www.rbc.com/economics/economic-data/pdf/home-resale-
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:2014 - 1998 D)W >N27 YONNV INNKA INTN IPNN ) PO

160 -

140 -

120 -

80 -

19 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

979NN 8.5%-521 2006 21N XTIV NYINI 5.5%-1 NDY NI IONNV IMNA O 0NN MY *
.2015 9N Ty 2009

Baby -n 7 0213 »31N 157N DINNA NIANN DY 1PN TN NP Oy
MDN NN WY DIIONYNN NI 29D DY TIIY/IWIY 50-60 »)2 Boomer
NINN 17973 YD) YIDID DMMNYNVY IN DIPMINAYN DY) ONDY D»NN NN

VY

Title Insurance — 1P NS MY NN 7.2.2

ML NOX2192 HHD TIT2 NIAND NIYPNN ,NIANN DY MY NNDNI
NNVY TON NN MNNINRN NONN NOMNY NYIDT .DYDI)D DN PNP NMDY
LU T DY WINN D32 MOYAN MIT (1) : DY PN NN INIVNY NP
WIAPN YMVLIAN NDIIN .U NNIDWHN MNINN DY TIaywn MOt DY (2) N
(YN 295) 2INN DIDD X NYIIIN DIID NANIA DY TIT2 N NOMINA
IN PR IO (NN, NNDNN IN W) NVIANN NX NNV NIVIAN NN
YT DY DYDIINN DMNIDN ML .NDI192 1PN DIZON DY DY ROV ,TOIMN
mMoya MDY HY NNYP (1) : DD OV PNIP MM MV NI
(@) ;7099 9P (3) ;PTD NOY MNMIY DMDNDN (2) ;OWHOY T18Y U1
MIND DY MM (6) ; MW NPYA (5) ; DI PRPN NMDT DY DN DIV
MM (8) ; DI NIIMIPN NN DY DIWAWNN TIAYV INX 1IN (7) ; ©IN
DIV .512) NNON (9) 197 ; 1IONN PPIN NN INNRD NIPA NION MNRNN DV
¥TD DMNDNN OMIYINI NPITA NYNIN NMVLIAN NIIN ,NDMINN NN
AUN MDIIN N OOTIAYY NNNT L MVIIN MDD ANINDN NN V1APD

0232 MOSYan Dy My*Iwn



DI NMPYIN DINN YY DYYNN DITNYN DINDINY NPPN L,NPPPN ,MYIN 7.2.3
079919 1797

MONN PIN DN NP ,PIVINI NIANN DY DO MDY Y 7.2.3.1
MONY DN OOO5 NN YAIP M PN . The Planning Act”
NN PTOND I TN INND) ,PIVNIND YPIPA VIDIYD
DWON APY LANT MVYD ORYY M) YPIPa DIVIDIVN
;172NN MYYAD D»OMDIN L, )NONN PN NNN OMINONN
: 0N

Provincial Policy ) Hnnn nm»»1nn  nnsn [N]
DYNNNN DXDIVINN NN NNOVN YN (Statement
MWONN MLVYNN Y5 YaAPNNY MDY DNINOVY

s NPMIPNRM NPINRD,NPINHDN

T NINNND N (The Official Plan) axnNnH 1250 [2]
OVN DHYNA IMIPN MY YPIPA vRnwno v
single ) 7m2an WX (lower tier) ynNNN ,(upper tier)
OV DIYNI PMIPN MY DY INNNN NNON (tier
My SY (NP9 N DN, IINNX NNYIN)
(MOVP NIY IR NIY ,Y) NNNNN DHYNI TIMPN
NN DINND (NNHTH DY) TN Diyna My Sv N
T™HON YPIP2 WVIIYY DN DNYIND NPPTH
DYINN DIPN : ND DIRVIIA 1Py NYOVN INNNDN
SNPVNDY DTIVNY L, IMWYNY L, DMNNY DOWIN
MY ,D00 MNP ,D0Y2D PO IWITHY DIMPY
19598 AINNNN NN 79D YN DMPNDN D) AN
SV INNNN TION .FOVINNT NPPTHN NINKND NMXD
NPTAN MNPY NNXY NN NNNNN 2HVNNN MY
ANNND NN DI ,9012 )PHYN DHYNNN MYIN DY
Greater Golden Horseshoeninn Tn2 Ny Hv
YD MY OV NOINIAY  ANDN IND)
Greater T2y NIONN DY MNP STV NP TND
Y DY NPNONAN WK NN D Golden Horseshoe
MMPN PIN NNON2 PIVIN DY NPAVYNN TIVNI
mHOn Yy nmawn (Places to Grow Act) nnonsd
MYIN MNAD OXNINN DTN NNOY NN INNNDN
MTAY IWUNRD YN IPX DSMN ,DNPTHN NONY
mMaY ,0NYoD MY SPIN PIAYNY IN YD NPNDN
MPY DNNIN DINRY (Zoning by-laws) 91N NYION
NN TAX D, NNT DY INNNN NN DY NPPTNIN
YRR WHIND D1 NMNND NIDNNND YOVIN 1MINY
Y 553 INNNN NN NPOIND

9.6 PYD NI ,D29DN DXVIAY) .NYPYND Y797 MWD DINNY D) NPVINDA ([2] YOP PYD LYND) NT PYD NNN MYINN
o0

-8-



NN NPTHN WX (Zoning By-law) 9NN 200
J25001 MMAN IR DXPTONN NIPNM DHYIN
YT DY INNNN NMON NN DYDY NTYN MNIND 1IN
NPT NNPN NMIYSNND YPIPa VIDWn NIToN
MO ; OINN DNINY DN DIWPOXN ;YPIPN Ty»
MYPIP NPWYN ;DN DWW DN OIIMIAN
™HON PPXND NYPA WHNY ) .MPoM DOwNd
DN I IMD N NPINNY 7292 ,NY 952 NN
™ONY (minor variances) ©Wp OMPY IRNNN

SMIND DION DY NPIN DX2AMNN DN NMIND

WK (Plan of Subdivision) niwnn npvn n%on
,MMS MPOM DWNY NTYN dNJ YPIP NPYNN
DN Y910 NYINRND PYNN NP NPV DOWII5
NNYIND DONIN D) ,NMIVN NPIPN NION DY NLYL
DY DIV TINYD YW DNAY MWH NPIYN NMNON SV
NN DODN DY DINNDY MWN NPIZN NIDND NNONN
NYITY MVNN NPWYN NION .1IMPHRN MYIN DY
Provincial ) 1>%N0n1 NPYTHN NINSN ININD Tnyd

.(Policy Statement

(Plan of Condominium) qmwn n%2 H%5N To0N
Plan of ) mwnn npon mon PHNnd I
amunn NN PN NNoNa yam (Subdivision
Sy DYWPNMI9Y oN*a SN WX (Condominium Act)
(condominium ownership projects) qmwn ©O>N2

NDNDY DY

N7On IWK (Site Plan Control) 99NN $H%550 n9pa
Sy NON NN IR, TTIAN INRD NN SY DXV NN
INNND NNION NIPA TONN .NTTA NNAVNY MPON
M HY 0190 NN PToN (Site Plan Control)
DY TON ,0ONMYYN ,0”INDN DXOPNID NIY INND
S0 NN 9N MNON M ,DINNY DIVPNIN
TMON NN DM DY MNON INY NPYV INDN
N NYAPY DINTPIAN DININDND TN NI INND

A

YITY NINY L, UPMI DD A WIATY DA AN
Ontario Building ) 900X 5w 1720 TIPS NNONI
D>MYM NWN TIVN > Sy NNoNoNN (Code Act
77 1232 970 53R 1M . PIVNIN DY DPIRININNN
SMIND TOND RN NPXY INNXD NMION NN INND
NYAT) INDNND NPIDNY OXNNA NPND NN IWNR
80%-> DMNN YN ,IMNN OVIVIV DY YN
DMOITINN OYNDM  DOVNINN  DVIVIVIN

MNN/ONRYN/NPININD/MAAN DINNA OOOTINM

-9-
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NNV T DY NIIND [ (Master Plan) ax 55m [n]
TIWVOY DSVINND NPIDN DY NINSN TNND TIDIPN
NMIYN PN AND DIDNY MIND AR LYPIPD
IPIN 9PN NOYA NPNXY PIVIX DY NONN NNPN2
TNXD MNON DO NVNYN NN NIDN [ NNT DY
.AN9 VAN VPANION 2DV IN INIDNN PN NIPY
NPIN OY YYD NNODN DY NNMIND N1 AN NNON
oY THNONY 1NN ROV DTV 9IN ,YXINDN INIDNN
3 0N

oYIPNY DN DY ,MYTN INT M OU DY PY MO
DOVYTN DN SV DY NNNY PINN DIV DY NNNNN MYIa
mn Yy .(Ontario New Homes Warranties Plan Act) y»yvaNa
MYTN YT NN OWI DY NTPI9N 29052 Windoy mwyd
YO NTPON (1) : MINIAD NINLANND NNXR PADY DN DY
TENMVIN TIRPIT MW NTPON (2) ; NDWNN DIDD NN
MY NI2ANHD NI AND NTPON (3) ;NDWNN DIOD NIAN3A
DI90 NN MYTN INT MTN NI NIVIA DINNL NPOIN

.N2WNN

Status Certificate w2175 nnY 3N 101N ,1PIVINA DNPND
,OPMI91 YV NN AN P2 ,NONON (N9 HNYH :1ONY)
DODN YA HYI-TIT2 HONVIVVLDN AN MNONN 1NN
YN NHIN T NTIVA WD DApn XD T DI 1D NN
UM LOPMIAN DY NNOYND TY DR IMN 27NN ION
92p5) DHONN HVLIY ,NTIVNN NYAPN DI VDN TIN ONIY

.17IN2 1905 NX

DYTIAYWN PIN DN PAYN ,MIVN 7YAPY DOPID DY PN 102
(Ontario Construction Lien Act) »90nN Yy m»an 0Nna
VNN DNY DOWINN DXDIN DY PND NITYPHRN NMIDT 190N
A9N DD DIVNDN ,DONVNI DY NI ,DNOWHY DITTNN
YOMLIN TIAY TN P2, MYN PIAPY IN VAP PIYN PINND
2 920 N TIAYY . PMPY DX PADN XN DN PYPIPNRN DY
IUN NNDWN 23 P DINT DINKR DY) DY DA
ND .NTIAYN NDNN DIV 1AM 1IN DXADIN YN NNHYN

SNNRD PIND NN NIIND DPMNN DITIAYY DIDMP

NNHNNY PNIVYNL DPOY DWVWIT) MPT DOVIMIN MNPY
DTN PNNN 5% 191 NTN PNNN 15%-d NNIANY NNTPN
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NYaPa 299%Y IN NYAP SN NN DY0) YW MWD NINN SN N1y
SY MPNYNN IO ,MNYD MNIYD HY NNPNN HNINNY DHINNN DINYIN
MNP DIN2 DIUP 1IN MINHNA NYY , 0751991 139101 13V NN DIWNA

.DOWaY9Y 1) N9aNY 19,1199

Horseshoe VP19

2225

,ONT 7,475-2 DW DOV DY YINWNN MIRNDNY YA ,0NN INN DN VPN
NPION MININD DY TWYNR 71721 DIV MIHNNA OM¥N ONT 16- DINN
NN PPON NN VAN NN DMNN DPYY ONT 5,440-5 ,NT 7 PYDI NIIND
9yo IR Horseshoe Resort wann 9N MTIN ©X0I92) INDN YNOLYY NONN 99N
NYPYNo Y791 ©INN) 1oNY 9 PYDa OININNKN ONT 2,019-5 19 (1o 8.3.3
VP99 7252 MPT 20-21 VNNVH TNAY NYDI NYVW PNINA DPINK VPN
Skyline Horseshoe Valley myxnxa ,n1ann »1 Dy wo7) vp»1190 .Port McNicoll
36,800 v 9915 TOY NN 2008 X9y w1Na (7Skyline Horseshoe”: 1onY) Inc.

TP AT 2AON

,2014 5512 14 OVD Ty , MO NNMP NNMN NIAND INRD NYIIID DIDNN 29 DY
DTIP A9YT 295N 8,800-30 NINNA ,INNKD TNNN DNT 656-2 DY DN NLY WIDTD
DPROIND NN WNND NOY NN NIAND
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JNXND NYPHVYNH NN’

,UPMM9Y (Master plan) AR NN MIMIPNN NIWNN 7Y NIVIR 2009 M1 YTINI
-9) 9N TN 212 90T TN 1,500-2 VPI9N NNDN DIPNY MDY NN MO DY
NMDY 901D DYPOINND DMINDH DXNLY DY 97N 36,500

2 MNMPN NPNVYNN DX D89 Horseshoe vVPMI9 NN NNAY NHANN MINOA
7N 99N 16-5 DY HD1D NLY DY T MM 165 DXPNDY , 07Oy DXAYY 190102
A9NY 7.4.2.1 YDA AININNDI 1N YN0 MYPIPN NN DINIYIND DIVLD

DN (ARN NPIONA VDIV 19D) LPMNIAN YAVY 2T DOVI PNY 7.4.2.1
DININD NIMNMDHN MYPIPY
19
onovY 1 ron ol NOYIIM | o | IN 91 novy on
VLY 0»9non 91 91N ayey nynny ﬂ,:; NN YN MmN’ nMIYN
4711 pa | pon %38 1 ' 4191 NNy M1
. Horseshoe
] .
Pyo - - - 2015 2014 W 4,000 69 67 Village
731 condos - 25w
N
. Horseshoe
[ .
Pyo 560 - - 2017 2015 PR 4,000 69 58 Village
731 condos - 2vw
]
N Horseshoe
PYo - - - 2017 2015 - 8,000 111 40 Village
7.3.1 condos -/ 25w
- 560 - - - - - 16,000 - 165 v
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M5 ,LPNIAN TY MNP NPNONN DY DDINNA VPN PHA DMAXN DXNNIY DN NN MIIWVN YY DIV oD
:7.3.1 PYDIMININY DYV 120 (1190IY INT MTN? 91D XD) D1 122 MINPNY ININD

7.4.2.2

mby

9193
TINSHD ypP 2710 17109 DIYIINN DIPH MY | snLY
9N 9 NN ,;;2,: ’;::ff;;‘ MINN 99 Mo NINA) 113 9917 2a5Na ,MNON °:,’””, ::’ M1 TN 1909 n::::n
! 99Na Navn m»as (2014 mv NN nNYN
’9HNa 9N PANNY 9HN)
99 »aYNa »aYNa NDY
YD AT | 1P A9 *31.12.2014 (vn
. 39983 1P ot [ Oonp Y [Fema T T e | (0783 e | M [ gusery | M7
° "1P AT 1P 0099 ! v ' 0”099 G v
Horseshoe
- - i, _ ; Village
18% 3,289 15,408 10,938 847 3,623 18,697 277 58 67 67 4 condos
N 2DV
Horseshoe
44% 5,249 6,631 6,553 78 - 11,880 - - 299 - - 40 - - 40 8 \C/;:ggg
=3=plY)
Horseshoe
- - - _ ; Village
20% 3,932 15,408 14,084 583 741 19,340 292 560-5 14 58 58 4 condos
R
27no
25% 12,470 37,447 31,575 1,508 4,364 49,917 - - - 560-5 72 165 - - 165 16 0990
»INDN
NN JPNY NN
- 37,447 TINNIN 5"ND
25% 12,470 VPNION NI NN 91ON TO
25% 12,470 (100%) 9¥WI¥2 NI NN PIN

-2 3-

721N DV D) NOVIDNNVY DOXHIN *




NYANID O ,NHANND DY MMNND MOIWNN DY 0NN Pond 7.4.2.3
YN DYDY NNND ,0225WN DY M2IaN NN NYAPY 951,09

TP AONT
49,917 *MDIN 9191 o
37,447 MNSHA 91990 70
12,470 19X ) NN Y5 70
25% (100%) 91¥9°¥a N3 N9anN pPon
5y MOYAN NIAYN TN R VT MITN NPONHD MOIdNA NN TN *
DWW YPIPN
VPN NMMOYI MOIOND OMPYN NYIVN DY MWD NN oD 7.4.2.4
TP AT Y9N NYWIYI NNIA NHANN PON DY
MOIONI OV [=222331)
-6% -3% 0% +3% +6% 53
11,720 13,218 14,716 16,214 17,712 -6%
10,597 12,095 13,593 15,091 16,589 -3%
9,474 10,972 12,470 13,968 15,466 0%
8,351 9,849 11,347 12,845 14,343 +3%
7,228 8,726 10,224 11,722 13,220 +6%

MDY DA% NIANN MIWN MY ,0PNI9N MIDR Y5 VNND YN
DYNYIND 93 19153 115239 YUK DaYWH HY MY , 0959901 DINAN DINNIN)
NN MOINM VPNIN HY DINVYN D2AYYN MNTPND A¥PY DN DIV
A998 92 IWNNN H93ND MIPD 1N PINY 1IN0 LONY 29 NN YN 19D
5112 11 ,D9303 09NN DPNY DI HYa 593 WHNnns XY INA NIV
D) NINT MAPYIY ANDNY D3NN MTNY WIP a3 NI ,PINPYUN 1520 MmNy
NYaPa 299%Y IN NYAP N ,NIN DI0) YWY MTPIUN NN SPNNI NTYSY
SY MPNIYNN TOIN ,MNYN MNIYA YW NNPNN NINNY DHINNN DIIYIN
MNP DN DYPI 1NN MINNINA N9Y , 0751997 139101 1Y 9N DIWNY

LDOWY )1 N9aNY )N 0

Deerhurst VP19

DMNOIN PYD TIND HONMVY PNANN NYD) DONYYI PNIN OPNND VPN
VAN ,DMMNN NN N VPN DR L, PIVNNAY (Muskoka) NP Yanay
y2P5NN2 DMINND ONT 531-5 DNNY ,DNT 3,250-0 YW NLVYW DY YINWNND NINNITNI)
DPYY DT 209-5 ,NT 7 PYDA NIAND NPIDN MININD DD IWN 172) DN
NN MTIN DO0I9) Y09 DIXOIVH NNINY NIZNN LGN PWIN ,YWINN INX DMINN
GPYOI DININNN ONT 2,510-5 191 (10N> 8.3.3 Py NN Horseshoe Resort wann

(NYPWNO 15730 DINN) Yoo 9

INXND MN’S

NONM DYDY DYTTND DPIMTNP MPT 120 NIANN NI 2011 MV TOoNNa
72NN N9 |10 1D .AYIIIN TYINA NN VDIV ,0XNMOI DOV 95 NN
YTIN .DNYINYY DN 1IN INNRN NVLYWI DINNIN DXODNN DNANN NHIRNND
NI WTINY (Zoning By-law) MMNN N%5NY 7R 172NN NHP 2012 920VI0
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162 n»125 (Site Plan Control) 9nNN 125N NP5 MR NHaNN NYdP 2013
.(Lakeside Lodge) oy»»my1p

NYPIAS OHNKN NTYNN DY NNDN NN NN 1P 2014 920202 18 O
ONT 160 D¥ 5510 NLYA NVPROPN MYPIPY IWURI NIAND DY TV NdYH
720 NMOY .Deerhurst 9NN YW 1957 10902 MNPIIN YN ,NH12NN MOYI1IY
4,500 SV 9910 9P>XN2 INDN FNLY T MRNYM T MTN> 640 WY DNNNA

S

DXA5YN NN MNP Y DDV 901N VPMI9N NX NNY NHANN NINOA
NMN 172NN .VPMNIO DY INY DTN DXADY YW MPINT NNISNI ANPA NN
TN D IN DXADYN M MM 9PN DD MTNN YW 2955 NAYNNN

.DnnbYn
: 0PI9N YAVVY 1272 DOV YNY 7.4.3.1
99N 5193
998 19N YN NOY 01
. bl Y
DIVLY 0155 2198 191 nYIHNY wa | nman NNy MmN AU
P owwyma | T2 na YA/ 51
L ' (299°773) P
29 7.3.1 Pyo NNI Highland
NMOIN NMIAYIN NIVIN 2016 2011 Akl 71,300 150 39
9aPNN MWD NPIYN Estates
R RRR ! N YV
Highland
205 7.3.1 PYO NN 2018 2016 N9 130,000 y¥ap) DIV 56
Estates
225V
731 2017 201 - 2 9,2 2
55y5 7.3.1 PYD N7 0 013 95,000 "1 9,200 3 Sanctuary
935 7.3.1 PYD NN 2016 2014 nY 35,000 1 46 162 Lakeside
Lodge
- - - - 531,300 - 289 2170
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DININNN DXAVY 120 NIYINX DIVY NYTNN MIONN DY DDINNA INRD MM 1) DMANN DINNI NMDIDNY DN ,NTINN MDIYN HY DX YD 7.4.3.2
D0 7.3.1 Pyoa
moy 519
200 NS MINSHN ypp 209 177199 ©IYSIIN 029NN NNV MOLY e
29N 9 NNY MINSN o Fa)Rlat-3 Y95 Modn "MNNI) *1p 9991 9N , NN oMn ’on 97 TN’ 9991 AN
’9YNa 9N ’aHNa nNavn Moy (2014 ,MYn 099 099NN »0Y8) nNOYN
M AT [ a1 91 *9YNa sabNa 0NN *31.12.2014 (v
1P 1P 4991 1P AoV (v713)
%-1 9N 13D o'na F2) 0 2dakd M9 7m0 o'ha Fa)addakd M9
139 9911 o”vI9 | PP v o”»va | ypIp von
Highland
0 97 12,532 - - 12,532 12,629 560 205 - - - 39 16 23 - 71 estates
N 2OV
Highland
10% 1,109 9,478 1,075 392 8,011 10,587 - 190 - - - 56 - 56 - 130 estates
2 25v
25% 1,533 4,625 514 43 4,068 6,158 - 191 - - - 32 - 32 - 295 Sactuary
26% 13,699 38,259 | 36,942 216 1,101 51,958 - - 310 - 43 162 - - 162 35 Lﬁ)‘fjegége
279N
20% 16,438 64,894 38,531 651 25,712 81,332 - - - - 43 289 16 111 162 531 [=2a)P}A]
MINONM
MONIN IPIINY NINNIN
38,531 NINNIN O"NO
20% 16,438 VPN NN NN 91N TO
20% 16,438 (100%) 7MvIv2 NNH2 NH2NN P‘Jl’\

-26-

.N72YN DIV D)2 NOIDNNY OIIN*




MXNND DM 072NN DY MMNXD MOIWNN DY 0NN P 7.4.3.3
YN DO NNND ,0A5WN DI 172N 1NN NYAPD 91952 VPN

DOTIP AT
81,332 *MDI9N 919N o
64,894 MNSHN 9190 0
16,438 9N M NN Y 70
16,438 (100%) 91¥9°¥a N3 N9anN pPon
YPIPN SY MYAN NIAYN TV XD NPT IO NINHD MOIONA NI TN+
Rubln)nb)
VPN NMMOYI MOIOND OMPYN NYIVN DY MWD NN oD 7.4.3.4
TIP IOYT 29ADNI IV NI NHANN PON DY
705N 01V [=222331Y)
-6% -3% 0% +3% +6% Moyl
15,452 17,892 20,332 22,772 25,212 -6%
13,505 15,945 18,385 20,825 23,265 =-3%
11,558 13,998 16,438 18,878 21,318 0%
9,611 12,051 14,491 16,931 19,371 +3%
7,664 10,104 12,544 14,984 17,424 +6%

MUINY DN NYAND MIIWN MY 0PN NN Y5 VNN YN
DXNYIND 93 19153 115239 YUK DaYWH HY MY, 0959901 DINAN DINNIN)
NN MDINM VPN HY DINVYN D3AYYN MNTPN 2¥PY DN DOV
82 592 IWNNNY NHAND MWD 1M PINY 1915 PNY 29 AN YN 19
5Y1) 13 ,N93N3 DNYN DPNY DN HYA 5953 WNnm KY INA NIV
D) HNT MAPYIY ANTM DINID MTNY YIPAAa NI PNV D930 mnbya
NYaPa 299%Y IN NYAP SN NN DY0) YW MWD NINN SN N1y
SY MPNYNN IO ,MNYD MNIYD HY NNPNN HNINNY DHINNN DINYIN
MNP DINA DIUP 1IN MINNINA NYY , 0751991 139111 13 NN DIYNA

.DOWaY9Y 1) N9aNY 19,1199

17992 1797 01 DINN DN PPV

NN Y¥ID 192NN THNN ,NIN0 INDNY INT MTN> MY 0NV NIINN HY DVPNII]
DNPINNIY NTIPA DIIITHND TIPNN YTIVND MYNNNIY INNDKY J9INI NNINM PIPYN MTAY
SV DM YTON ,PIPYN OVINR ,MPINN TIVN 2170 D0 NANRIIN IV 1MON NN
TIPNN YTIVN /T DIO0NN DY DIVWININ NHNNN ,MPINN IVIN ,DININIVIY DIV
TONN TV JPONI MNIVN MDNYN .TNVINRNN 3%-4.5% S¥ MYV MY 0YIpn

.DOWUYIN DY DY MOYIN NI TN JPON NYIIIN MIO0N

17999 1797 01 DINNI NPINY

AYONNN IPIPY ,PNDM GNNN DMWY XD DN Opmn Port McNicoll vP»19w INNN
AN PPN MOPNA Iprya

T MW DINNA NN DY DOVPNIN IRY DY MDOYIN DY NYAVN PR NPTWD
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179919 197 D1 DINNA PN 7.7

2917 %9982) DXOPAMIDN DY WP NIANN YW NPIMNN IPRY APITPNANN MTIN DOV 191D

:0Mp
029 970
99 /)
i ::\:\vﬂv =TRA WA EH D) MNNYN P2 NN 3700
0’9 NnvvY MXNYN 3 ! ' : vPNI2
nNNYIY 2014 92874 31 oYY
435872 31 % MT TIMNY
N7 MT 1INy
2014
- - 511 511 Port McNicoll
- - - - Horseshoe
- - - - Deerhurst

MNNYND BINN

Hyatt "on NN N9ann Nwo9 2012 Mva .NTpa 1N MINIDNND OINNA NH2ANN YW MDY Py
72NN DY 2014 LOMIND (PPNY 8.3.6 PYD NNI) 27NIN , PN, TIVDOPAV ,Ragency Cleveland
.0N9 8.3.7 PYD NNI) 27NIN,IINDPA PO INN

52 9Hnn o9wm MIxNYND 0NN NI

MNNYNN DIND DY Y99 ¥y N 8.1

8.1.1

65% TY 60%-2) DXPOYN FWIN VIMID YY 1IPOYA DDAND NIV MNNIN Iy
DN PPN 20-2 7DD TPNKON) WONN MIMN VINIDY (TVLINVI DIPANN
YIONI SV PN NN NP MIPNN DOYYN 92 NTMYN MNND L(Mva
Q01 AN MON MPTHI NYY ANIY MPTH SNMN N¥INND IR P0IPHD
DM WX 72T STIPN MPONN TIVH YW DIDION PPN D171 DINYP W8
PanAM : X NIND YNNIV NMAY ,2015 591 wNiN T9nna 39 15 . oinna noxny
DWW DTN OWOVN LNIDN MK Even

%P2 MINNDNRN Qay HY D»YHS DN 9N

MN

— NNV MN

NP NP ,I0NN NN
Greater Toronto Area

2013 | 2014 | 2013 2014 2013 2014
8,090 | 8,508 | 2,260 |[DLMO DIV| 229 DOMD DIV 1791 '3 9901
440,123(461,537|135,331|00719 DIV| 43,560 43,775 19991 7N 9901
63% | 64% | 62.1% | 64.1% 67% 70.3% YN NN NYIY

19,705 23,885 -

- RPN PN 225Wa Y9N 197N 190N

- 100

100 -

V99 YINN 990N

- 5,298

5,298 -

- VI Y9NNI 02970 9991

.http:/lwww.hotelnewsnow.com

.http:/lwww.hotelnewsnow.com/Articles.aspx/9629/Despite-strong-economy-Canada-market-sluggish
.http://lwww.resortsofontario.com ; http://www.str.com ; http://www.pkfcanada.com
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MPYS MNOYN IPOY2 NN MRNDNN DINNA NIINN DV PN TN HNip DY
990 NMMNN AV DXWONNT MMPNI AN DY NIND IR0 MIINYNN
.INOYNN

Skyline Vacation Ownership myxnXa ,n7aNN NONN 2013 9OPIN WTHINHD NN
INNDNA YR 0N NIV NP1 L(”Skyline Vacation” :yon>) Corporation
DN YA MIN YOI 1N JMYNNNI MNP DWW NTIVINND NMpd
919521 NIAND INX PVNI NIOY NNPNRN DNV 50 TY DY INPNY DTN
-7 MO NN .(NIINN MY DPXY DD DINNL ,DINDN DININY
MMPYY N PR GUN OONNN N 91 Oy 7ann NIvpnn Timeshare

MmN NN N12NN Y Timeshare-n MYys .n7ann

NMINNDNN OINN DY OIONN OXTHN DINPINI NPN ,NPPPN NP

mMOYaN Yy AP ,PIVNINI NIPXYI NN MNNINND DINNA NIAND MDY
DXPIN (X)) :DPNVOY DHYN DYDY NPYPNT NNPN MON NNNRD THIRNDNN
SY NP OXIN () ; PIONX DINND DY NP OXPIN (2) ; DOONDONNIN NPM

TP OONRITIN HWNNN

PIVIX NN NON YN DY DY OONN MONM NPNN ,OXPINN AIPY YND
(DT

TINYD DN IONNV PYA NN NI IDPYINT YHYA — MINDNINNN NWINI [N]
MY NNIPM 1IN JPM NP L(1PMIAN TIY) ¥7an 1)) ION NNPNI
.Dpoy

1195512 5Y VNN PNINY DIWVIITN DIPNN NN VI NI PIINN PIN
JT9Y YINDIPNA NIND 90N , DTN 190NT DN NPOYNN 190N D
AMN DN2 BN A XKD DNPNN NWN DX LIOD 1A TP
TNEY ANPN MYIP OOPOY NI ANPN YN SN2 1M1 wonwnd

9NN SN TIN DHPINNN DINK DPOYI D2, MITYON NOYON

TINYY DMMN PIVIN DY NN NN PN PPV DY — dHINKN NN (2]

MMV SPIN .OMNPNM JIMIINN PINAY ,MNM WND MDD PPIiNa
DININA YIDOY , 01NN NN 19010 DOV DNPN DI UN N
DD DIMDONI YIDOWN YPIN . TI) DINNI YINOY P11 DOPODT ONYa

WVHOND MN-YY DINMAOYN NPOND MY nhap Ma»dNNn NNPpn 0o
DTRY MNM NT PPV DTN MTYONI VN OPNIMIIN MNXPYNH
N2 YN M2 OPINAY DMWY 17320 YPIN NNPNA,MINMVAN NNPNA

PIN2 TNYD DMIYN NP NN N DOV YV — INITIN NN [>]
952 MNXN MNIIN PIN N2A0N MDN YPIN L(1970) DINNIND DIV
MY NIV DIV ,WANN MINNI NINM NS 2P XMV JNND NYPN
—(1970) ©NININ DI PIN DM MNP DINT 7N NINIYI DNINN D)
™2 5Ya NN 21NN DN NAD WNRYD TNYNNN 1PN MIYITH NN PXANND
DXNTNIND NPT 591D DOXNNIND DY ITIDN DIVIID NXTY DO¥aNN IN )IONN
PIN NYVIdN PIN TV NDOY FTHN PN NS NN DTN 1 DY
DX2»NN ,NTIP2 OONN DNIVPIN DINDNY DOUYNX DXV DY NPNY
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Sy DNNINND DMNNIN NIXD NTIPI WA MINNY NN N DY) oyl
YWNNN I2TA DOVIY MATY DI DMPANN VIO HY NMNI NNV
.DVYNN

NINNYNPN DINNA OPVIIPN DNISNN M

: DN MDOWHN DINNA DMVIIPN NNYXNN MDIN,NIANN NYTD
; MY NN NTINN DY [N]

991N N2 Y DI NIH NONN NI DY ININY DD NN DY NPNY (2]
; DINNNY o2

NN PDNY 0N W YN YN MOIWN DINNI DPNINOV DNDY D]
; TPIYANN MWD DIDPN NVHWYN

IMPY MK N32)121D DYV VNNV NPV NYNN NN [1]

NINNDNN OINN HY O1IPIYN ININNN NDION INIONNA

SYIPOTI DN MNNDNN PIYY IR NDNIN MNDNN NN NYTD

MT20) MYPYN 27NN (7251 DN NI 57N NNV MNNOINND Y [N]
1022 Y, NNT IND DTN MO PNY N DT QY ,90N2 .90 YN nnpnd
M) MY NN NPNN NYD

VTN NONY NWITN L(DMY 3-3 595 TI72) THON NDIND NNINN NPN (2]
DTN N PYONIY INNDY MMPY D02 DLIAY ,PIva XY aNNY 1D
SMODN

NN DY NYIDN NYIWN MHYa 017 DX0I DY PN N YNT DINNN ]
VRN

MDPWN DINNN NNRINT DY NYPN M) MINY NN TNN [1]

DDA 09NN DMV MINNYND DIND NN D¥YNN

m»T .Extended Stay-n m7>7 DINNI MNNIND NI ONINKRD DXNWYN NV
YTY LY MPINNN/Y MOLMIN PN, (D297 30 DYN) TIIX NNV NMONIYD MTYPN DN
YPTY NN MNWA MIAN DY TNN DY APy NNy N OINN .51’ MIHaN
92y 012 NAPNA DINNY DIPIPIN DXAYIND ,MINN DYDY NNNIDN PN
MNPN ToNN MIPTY OPPN DXPTO MY NPMYN 12),0INN MNMPH Pa
NN ,)NIPN2 PVITIVD ITNN DITHN OXNNND ONNNI NMAINND ON MVT NIV
,IPINR OYMPYA MPOANON TIM NN NAPND MAMNNN XOD PONY 19INA T
12 TV 2004 MIVD TY NNMINA MY DINH 7PN PIVIND .OMPON PP NDMID
MNIN OYY> DY 30-N NN NAPNY IDVINN DI 2D YapN NPPNRN DMWY
,0°7)20 TIN2 MPYAD DXNA MY TN NMTINND D) 1D ,NT NPV DINDN U
NO*5 0y ,2010 MWN SN NINY DY TN ,1PIVINRI DT NY DV 7127 DINNKD NXXIN
PNNA 1D NDIdNN MNYWA Y SN Extended Stay-n ©nnd Moy mMan
Cosmopolitan -m ("Pantages”: \91Y) Pantages Suits Hotel & Spa-n mnon .n>55
N PN VNOND NYANN T DY OOYMINN (?Cosmopolitan” :\oN>) Toronto
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Sv VoMM 210 PV Extended Stay-> 1) A%PN NNV NI N WNYO YNIN
.DYDINN NWY WNYH 913 DM TNN

)2 ©YYNN DMWY NMIRNINN OINND MINND 1IN

NI NIMNLPY DXIOYN DPNIPY NN YN NIYY DINDMP IOVNNV PYN 19IN2
191 N2 MWy Cosmopolitan-nY Pantages-n ,17>7 NP 020 y1PYY 190N
NMSNN P-DY DYNINN DXPNNN DR PITID PN INKD .DIDN OPNIPY
2172 DINM ,OMVN NDNN PN P2 MINDN NI2N ,VITVINRN MYNNNI DNV
9NN PN DY 5N NIONA 21O DIPN DN (Revenue Management) moIdNN

OND 8.3.2-) 8.3.1 DXPYD NN ,DXADN DOVIAD

L(NYDI NYWD TY) 10INLVN AV PNIN DIPNIIIN DINIRD HONNV DY NNDID
PP OINN D, 0MY DN T DY MOYIINN WA NMYI PN DWNN
MY Y0 NNV DT VIV DININ 991 ID0N

8.1.6

MNNINN OINNA OIMPY) OININ 8.2
DYTTY MDY T MTN D915 NY) NHANN NPINN DN MNDHNN DY DIMNNI oD 8.2.1
H(D»WOY
nn
maonnn | TSPYR I now
930 9H1% 1233 N3N on "l
FARFTARE S21Y) 019 v 31 ]c.'Z”;OM narhan ov Y95 ;;?ﬂ ﬂp’thg;:‘!:hﬂ ©2YN oY
19300 YV N2 31.12.2014 ’,"1 abbm) VPN | OMN '
49147 299N1) (139 (977133)
Oonp '
3589 Skyline —
P 2,337 9,106 100% ub? Cosn_wpolltan L_td. Cosmopolitan
220 myT Skyline Executive Toronto.
Properties Inc.
3175 2029861 Ontario
' NN Inc Pantages Hotel &
> 12,383 18,712 100% - ——
! ’ 2 069 myT Skyline Executive | Spa
' Properties Inc.
e Skyline Horseshoe
» 8,420 37,814 100% 15,464 MNNON Horseshoe Resort
WO Valley Inc.
Y - %4 614 9.07% | 60,189 o Skyline King King Edward
Edward Inc.
Skyline Cleveland
19,103 31,725 100% 28,638 C
ND ) ' 0 ) non Acquisition Ltd. Hyatt Cleveland
o Skyline Bear
) 2,704 7,198 100% 4,167 MNNIND y Bear Valley
WO Valley
o Skyline Deerhurst
R} 14,405 22,416 100% 18,520 MMM Deerhurst Resort
WO Resort Inc.
- 59,352 131,585 - 136,031 - - 5"No
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NTVINND MODIDM 5112 DT D910 KD ,TNINHDI) MDIDN NN 71272 DOV PNY 8.2.2
: (O AT 95N) NN NN PoNN (Skylife
2013 MY 2014 MY
©a)yh ov
NN NN MY T NOI9N HNN
7MY MYV 2n7 YN nAYPNY YN
4,209 75% 3,253 74% Cosmopolitan Toronto
6,513 77% 6,353 76% Pantages Hotel and Spa
19,772 49% 20,208 47% Horseshoe Resort
1,754 63% - - *King Edward
26,391 45% 26,122 46% Deerhurst Resort
13,973 74% 14,425 68% Hyatt Cleveland
72,612 - 70,361 - 5o

MM 99010 DYWHY DOTTY MDY IPTN NN 990N MTIN DN Yo
: 12NN MYYA2 NPT

.(M72NN T DY 17% PIMN N3 TYIN M99)0N> TINMNRA 5933 XD VOMIN WTIND SN ,2013 990 WHIND Ty MDPDN Y90 *

8.2.3

2013 mvhH 2014 mvH
S mbyaa 4n» NN ) 18 N 5o mbyaa 4/n» nNN 7y 18 I 93 oY
' 93NN 91193 ' 93NN 91193
60 29 31 48 29 19 Cosmopolitan
Toronto
83 71 12 81 71 10 Pantages Hotel and
Spa

141 141 - 141 141 - Horseshoe Resort

298 298 - 298 298 - «King Edward

373 101 272 373 101 272 Deerhurst Resort

293 293 - 293 293 - Hyatt Cleveland
1,248 893 315 1,234 933 301 2779

.100% 95 0Ny *

9179 0T , 0NN P2 DININD DIV 18D ,NIINN MDIDN 272 DIV PO 8.2.4
:(OTIP VT 29DNI) MNDNY DN DIV
***0IUY K193 MMIVY 0NMY DIN%) T 599%1 N93N Jerp—
2013 2014
Skyline Hotels and Resort Inc. .
940 350 Skyline Executive Suites Inc. Cosmopolitan Toronto
Skyline Hotels and Resort Inc.
>4 o2 Skyline Executive Management Inc. Pantages Hotel and Spa
560 266 Skyline Hotels and Resorts Inc. Horseshoe Resort
698 - Skyline Hotels and Resorts Inc. *King Edward
788 334 Skyline Hotels and Resorts Inc. Resort**Deerhurst
3,035 1,475 - L)

.2013 559 Y1 2012 X911 DNN 910 YNV P2IYNY NYNN 172NN .2010 XN WTIN2 WO 0N *
9179 90T NS NINN XM INRY 513 1w Npvvn Skyline Hotels and Resorts Inc. .2011 ¥ w1ina wo7) 050 **

.2012 mwn YNn

YT )PDNA OX0I) MY NN MIINND ITAPNIV DI MNDT M ***
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: OTIP AT 299NT) NI2ND NIZYAD IWN NINDHN MTIN D290 DYV 90D 8.2.5
R ™Mby 27nv AT ™MOYa"AD | Ava mey m15m 5T 79m v
evoavannima | BR | evesonmm | B TS ey | mmaun | e | mwa | M2v7 | omnow
(8) 31.12.2013 A2 (8) 31.12.2014 A2, 1 ’ 2 TN 19y Aol ; NIVRY b Y1
(7) ) (6) 19NN
9,200 (1) 9,038 9,106 9,038 6,896 61% IAS 16 (FMV) - - 2005 moya 3,809 Coiﬂfgﬁgta”
19,101 (1) 22,351 18,709 24,125 1,986 65% IAS 16 (FMV) - - 2004 moya 5,244 Pantages Suites
Hotel & Spa
38,330 (2)48,904 37,814 50,915 28,511 68% IAS 16 (cost) | won4 2013 1962 moya | 15,464 Hg:g(s)r:toe
3,457 - 4,614 - 6,706 - IAS 39 ;fbfg 1984 1903 moya | 60,189 King Edward
15-20 Deerhurst
22,506 (2) 24,634 22,416 25,454 17,923 45% IAS 16 (cost) o 2000 1896 moya | 18,520 Resort
- - 7,198 7,198 7,198 - IAS 16 (cost) | wons 2006 1967 moya | 4,167 Bear Valley
(99Resort
Hyatt
26,433 2) 28,493 31,725 34,961 10,314 65% P91 60 1890 1890 moya | 28,638
) (2) 28, , , ) o IAS 16 (cost) | ¥ ' (@Cleveland
119,027 133,420 131,582 151,691 - - - - - = - 136,031 >

NN OMY NPRNNT MITN DY N0 NYIIT,0°09)0 MADIND Y21 2014 920872 31 0PI MYY /N0 PIAD INVYRIY DY MY P vIann (1)
29383 MINS 19101 NYIIA IDINY OINNNTIN NN ,DX0)D MADIND Y21 2014 720X72 31 OPY MDY 57ND PAD NNWYRID NI MDY PA wIdNn  (2)
22011 MVA NYUNRIN Y12 VON 0N (3)
22012 THVA NUNRIN Y2 WON O (4)
WD TYI Y YA NIWN LJTOIN (5)
SNNNTIN NN NYIIIN INNY NI NN ND  (6)

WD TN MINN DT IDONNNY MADIN SNNNTIN 1NN NYIIIN IXNY NI 1IN INKD DY NDY (7))

0 v a9 axnn King Edward 13195 vyns ,(5m n7n2) 190 MY DHRNN N9DINDY 92X IND 219932 THIRNIYN MY (8)
.2014 720872 19 D2 WO OO (9)
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DTIP INTI9INA (TAINND DI DY) MNDNPN MTIN D»55D DINM YD 8.2.6
MY NV PAn ©150
ANYN NN 18y R8Y PN NI N nYPYN N . "3 NOY
YN nYLHIN :),:':;21-% "'""," NOI ypuInY | Moy IpwInY | nmarnnn 9991 MTa ;"’,”:‘; 930 YY -
1y myon | 1y moryan ’ ! e v nYaa oYY 17ann P33 A9ann ory mbyaa 230 OV
31.12.201301a oA n93nn UL an)
mY oY Y )oY +31.12.2014 5w npon 31.12.2014 1% v9N 31.12.2014 o234 n93nn
22013 2014 e 0990 31.12.2014 (v11)
IMndva
7% 4% 653 387 5,501 6,769 2,337 9,106 100% 3,809 112.00 | Cosmopolitan
Toronto
6% 6% 1,164 1,040 9,270 6,326 12,383 18,709 100% 5,244 30.9.04 | Fantages Suites
Hotel & Spa
9% 9% 3,543 3,579 13,659 29,394 8,420 37,814 100% 15,464 11.7.08 Hcgzggt&oe
- - 13 - 2,550 4,614 - 4,614 9.07% 60,189 9.3.10 King Edward
11% 22% 2,370 4,743 9,018 8,011 14,405 22,416 100% 18,520 2.3.11 D;Zgr;ur?t
- - - 116 4,494 4,494 2,704 7,198 100% 4,167 19.12.2014 | **Bear Valley
1% o Hyatt
b 9% 3,012 2,943 7,927 12,622 19,103 31,725 100% 28,638 28.2.12
Cleveland
- - 10,755 12,808 52,419 72,230 59,352 131,582 - 136,031 - ot T

.N9IPN Y5 NOY NI2ANN 119D DN TIY NN PON ,MYD (TIY 132 Noon &99) (NOI) Y3 NPoIWan MDIdN Y T-Dy AWIND 973N NRIWAN NYY
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: 0P 297 299N) NINYNND HY NND MNYD MTIN DN YND 8.2.7

19y NN MY
bl
mayn NY 4Ny ey N 09)
3,078 31,725 34,803 Hyatt Regency Cleveland
w1575 D902 DIV (1)
mMoyn NV MIP 14,586 37,814 52,400 (2)Horseshoe Resort
43,484 22,416 65,900 (3)Deerhurst Resort
- 61,148 91,955 153,103 2700

ADYTATIP AOVT POONN YW 235 ;2013 SNNI 1 DY HNHN MY NN D01 DY (1)
.2014 7293871 31 DN 2NN

.2014 920872 31 DYDY TINYN MY NOIYN D02 LY (2)
.2014 920872 31 DYD NN MY NOIYN D02 DY (3)

172NN NV IYN NINYND MTIN DO DIVIN YNY 8.3

Pantages 177 191 8.3.1

P 44 )2 ™A Y Pantages-n 121 0pynn MMp 8 12 MT )ON
YTINHD SNN DD LPMION VNNV DY AN NPIPN 1IN0 TN DPIND
-1 NV MY D) MDIRNNN MOYIMND 69) NPT MOLND 83 D011 ,2004 XN
TN ,NTYON N0, MY TN ,D0IMNP MNIIN L(MI>T 14-) Extended Stay

PN MNMIPN 56 59191 1IN DX TIVN 0D 93,9810

57-2 ,("SEPI1” :1on5) Skyline Executive Properties Inc. mysnxa ,np3Nn 19NN
(DMWY DYTIN T DY MPINN MTNOD NINY) MPTN PoNIY MOYNDIN
YTIP YT 29ON 11,000-5 S¥ 9915 7O NINNA 2005-2012 DNIVN TONNA WINY

119 1PV IWUN ,TD DWHY SEPI 1YLV MINXNON NIYSNNI

ANNDN NN
ﬂ:‘;ﬁ:z;:::;’ 31 09y ANNYN 020
mMmMvYa ;l 2014 920893 PY9°9 191 bakmb] 9UNA YNPN NYN 9N
aYNa MY oy 58% N .
13 2994 9971 '9oNa TP 9T
NP
MHNWN N
NYOWY >3
Sy M)
Y 5,394 5,516 2014-2017 Sv PRIME 6,619 HSBC
[P RRIA Tynv) HSBC
9y MVYNY (3% nyTn
mMvYNON [ ARERINNY)
DYY TUN
YA (1) an Mmaxm
NN ;IMIV 6.10%
NN NYY(2) N Firm
3,086 3,106 2016 -N 3,500 Capital
Sv PRIME Trust
0PN
2% + NTpa
- 8,480 8,622 - - 10,119 00

:1919) 2029861 Ontrio Limited 192NN mysnNa ,09ann Apxinn )9 nd
LPMINIY INDNN PNLY YO PN VPNV MPT 14-1 (72029861
702 MIMINA 2029861 T DY IWIT MNIND DNLVWN 7N 3,000-52 DNONONN
-2 PPAMY MPINX NX NN NWIY 2006 MWL TP AT 29ON 4,000 H¥ 9915

DTIP 9T 9N 3,500 D 991D TOY Nmna 2029861
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PV WK 2029861-1 NIAND IDVIY NRNDN MYNNNI WD MNNIND MWD

(oY

.Business Development Bank of Canada NN
OTIP ADVT 299N 7,500 99N 9PN

2007 XN ARNINN NIV TN

VY 20 11990 NP

.12 NADINA YIP DY DNV DOYTIN DINOYN 15259) 1977 Y929 *NIN

NOUNN DY NMIRND INIWA NYY 19 5y YapIn Mnvn N
NYPIA2 PNHNN DINY NNAY RYI 2029861 .1% 51 NP
MY MXINY 955 ,0.5% NNV NNINN NN NYWN D
MMT1 OOPNYN DNINNL DOIIN DO Pantanges 024
.D5DN2 HYIAPIV DININA YTIY> 2029861

SV YV NTOIY NN NNND NYPIL NN KD 2029861
4%

NMOT 2029861 NPIDT DY MHITI PYUNT OPNID T
.Pantages-a skyline Hotels and Resorts Inc.

0PN D DIMANN NYPIYN MIT HY Y955 Ty

TP A9V 29DN 4,000 DV TOI MY DTNV NI2ND

m»mMva

orY mMarnNnNnn NN

5,043 31.12.2014

01099 TIN5 MIArnNNNN NIN°

4,931 "

09N 9NN

NHann v nma nhan ("SEMI yon9)Skyline Executive Management Inc.
2N ONTY NINNA PN MOYMDN ODYI NIAY HY-2110 XY DPNIYNIN
MOLNDN YA .15%-14% P2 YIY NYYI 1NIOVN 1P)H2 V1IN MDIDNNN DITNIN
Y DIRINK 1D NI MOVNDN PIVYI MO, DPINN ,DIWON MNIIND OINYD
,ININ T HDO2Y OMOYI NVINDY MPY> MNYPN MIRHND DIVYND MOYMNDN

NDIOWNI YD) MV, TN

Cosmopolitan ny>7T Y91

LSVPRNDN MOMD 60 0N MMIP 27 12 M T o W Cosmopolitan-n
, MW TN 89D Extended Stay-n nVOWA TIIX NMNVD NPNYO D) MORNNN
18 ,mVMD 29 (SEPI myxnXa mM232) 172NN MOYIA2 .1MIN MMPN 21-) NTYON

.Cosmopolitan-2 ©»INONN DXNLWN D91 NIN MNMIPN

YOUNMVA SUN-N NIY : OONIN ONYWNN NIy 1) Cosmopolitan 7T ON
-1 OV NNN NYYYIY-1 PIN ;(2013) 7NTIPA DDXINN PEVIA NON NI WY
.(2006) Condé Nast Traveller

00 DNN VYNY IWR L NPRPI MIRNDN MYSNNI NI/ INNPM DN NI
DNNONN DIN> NTNY ,NT MT TYINDY 2014 920872 31 OPY ND) XIVN W1
2,298-51 2,315-5 YW O YY VPNIN NIAND NPT NWIDIY NYIDY TUN NNNIND
+ D97 M) MY PNV NP NIRWYN IRNDNN .INNRNNA PTIP AT P9ON
LOOYTIN DMPYN 36-1 (M 1IP) YWD NI L6% DV NIPNY TN 3%
NYNRI VAP YN0 TIAYY NNDNN NVY SEPI-Y 112N 1w IXNDNN NNVIAND
NN ,ORNNDIN TIT DY NIV ITIVYY ,OPNI9IY DXNVYA DPNMDT DY MITA

TN NYTNN MOLMNDN NIDYNN JIMDIdN

.Pantages v»>17195 DN Y0 ININNY NNITA INNN VPN
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Horseshoe Resort w91y 9NN

s MINPNOIN PIND ; GONOVNN MY ;PO INN : 9915 Horseshoe Resort wann 1NN
YNV YNV MDA 2,971 800 DY 9PN DIMPN MNDIN DTN 141 12) NN
.NoNn

40-2 vwn Mot Yo Skyline Horseshoe HYw nmbyad y1ay 2012 mvw onna
YHyan NN Ya5wWo ) Timesharing S NNONNA 9NN MO WO MM
,IVN TONN2 DANN AT PIAY WANN NN YNNYND MDD TP MM
Skyline S NM5Y25 172y 9NIRD WANN MTNMA VIOV NMDT (MY DD 77172
oY NMIAMNNN TN MO0 NNNN XOO O»NPNRN NMDIN Dyan Horseshoe
Skyline .wann MM HW NPINNN DMLY NNAVN DY NXwY Skyline Horseshoe
MY ToNNa PPV D>NNNY NNIMODAY WaNN MPN 19w nonn Horseshoe
.2015

VAN NN PO DY IWPA N1IND NYVIV PMNN IRNIN MTIN DVIY PND
: Deerhurst wa1n 9NN Horseshoe Resort

8.3.3

YTIP INPIT TIND

9NN

(100%) nna m1an —(7Skyline Deerhurst 7 :15n5) Skyline Deerhurst Resort Inc.-y Skyline Horseshoe

172NN HY

mmon

YTIP IVT PN 37

900 9200

.2012 920720

1922020 HTNRYN TN

-y Deerhurst Resort ©vp»1an mMnTp MIXNON YW WTNND 111 IINND DTN )Y OXIN DY IRNON

19190 HIVN WO

.Horseshoe Resort ) '
.IMDNN AYD NINMDHN NMIMNNNY NIV 1IN 0349vn
.DWTIN 42 1139190 NP

3% Sy THY D90 NI MYV 2014 720XTA 31 OPY .1.75% NOOINA YTIPN DI NYIWA MY 11
.2.85% DY NYT TN

59259 "YYW N8N ©’0a

NYY NN 7252 1290 DN L,WTHIN XTH 1IN INOYW  IRNDNN NTHYN TND DMYNRIN DVTINN NYwa
11°2>3 NOVINA PP IDYT29DN 123-0 SV T2 AP SWTIN DIWN ,NINNDN 1IP NIYN DY MNON INIY ,DUNIN
1290 ANY INNDNN 1IP NIN> DX IMNSN MYIDN NRNSNN NTHYN TN DWNIN 42 NN .(1ON7 VNND)
ma

99192 D180 91 1.5% MNYwa NYNY MNSN INDIWOINIYRD IP NTHYN )2 ,90102

L,DTRIM NYAL ,NPON IN DD, ANNINN NN YIS TY0IN \NYT IPOW 29 DY) NY 553, NPRIT 7IN MDD
9937 295K 1,000-0 NND> XY NNND OTPIN Y9 YI19»YW DIDD YOV 71521 ,0TPI DY NYHNY DIYYN NOY

%259 )99 Y929 NN

ISP
5.25% NVPON NH%2%9
4.75% NYHNN NH%299
YTIP 9917 99N 50,000 DW DYDY DA , 00119010 TN D DY MNYNn NIV NHYRI THTTH NP Tayy .1
PINNY OIIDN DININ OPPNNA ,NVPRYI NIONN MNDN 200 NNIRN R DY .DOPNINN THX DD P2
MY DY 5N DYPOYN THNNA 1IN DOVPNINAY MYPIPIN PON
.DOVPNNANN NMYN DY MAVIVN MDIONN Y DY NNIYRI MHITH TIAYWN TITHY IR .2
NNONY DN MDD NIINN NTNRYNIY DYDY MNNDN NvdN .3
DN DMYIYY DTTY DY MIYPNN DN DNIDM DOOVPNIAY DN MNYHN DY NMY NMDT DY INNHN .4 mNNLA

(278191 )1y9N DOVN 21N DIDN) DVPMID
RNONN NYY TIND TY TP A9IT 99X 750 DY TO ,NYNDY 1N GMvnn YT NIYNA PPN MNON .5
NP2WINN MDIINN TON 3% WTIN TN DM PON ,INNN IIN ST PNIYN NNNS MINDIN NN 9D .6
.IMYYIIY LPNION DY VI
.DMYT NNNON MNIDNY DN DYPAD DN IWN INYNN YITTY DD MNNLa .7

NOW ,NPYTAN TYIND DINTIPN DNIYIIN NYIIRD DN NP 12T DO OINA 1NV ,2IND MPY DN [N]
1.75:1-n DN NOWY ,2014 9200VADA 30 DA DMNDW NYIIY DN HINY NPYTAN TS Ty 1.40: 1-n NN

.2014 920872 31 YN NN
MWTPY DMYAIN NY2INI MDD S qau8nn EBITDA-D (1) pav onon wn Nt Pnyd 7ans masy ons
9915 N9) (1) PO NNRN NNPNI (N2> 1IP) YN MNTN IRWI 102 OIMYWNN TO (2) PV NP> Tan Tnd

HY NI NI MNN

.1.75:1.00 ¥ 2307 NYPY DN THY 72987 31 DYDY (OTPHII )IYIHT NIMDN WIY DIIDD oMmvn
NNRNNAL2.5-) 2.5 DY TRy AUR DT NYT TVNDY 2014 920872 31 01D 2IND NYPWN DN YTHY NN
NNINND ONYN NN 19 DY DYOPNIAY GPNWNRN MVN PAY NN 2995 Y193 NN 2INN NN PaV ONdN (1]
MON YW DOIIYN DD MNTY DNdA,7MIYS NNN JN2» DT O .0.55: 1 5y Ny XY ,(LTV) onb nysiaw
NRNNAL(OYTYIN W) 0.29 DY 7Y TWUR ,MTN TYIID 2014 12072 31 DPY N DN YTHY NN

01°9 MA1NNNN NIN?

38,533 31.12.2014

21992 1Y MANHNNH NIN?

34,173 Pl
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King Edward Y910

NN NN vl nX ,King Edward Realty Inc. nmdbwin 2010 X wina
NTIP ,TONNV PYN ¥ OPIND L,("P9NRNY :1OND) TINITX IPP INTIN NONI
YD TYINT NN NIANN DY NPYN TP IOYT \PYI 52-5 DY NHDD NINNA
NN NTRYN MYNNNA 19NN NYo7 NN Ny King Edward Realty Inc. .17% o0
2y NY YTHININY DYDY MRNDT MYSNND) OTIP IDVT 29N 15,720-5 DY TO2 MINY

PN YOV T

DN PNV NYNN NVWN 97D GON 16-5 NINY YTYY ,)9NN DYDY INNY TINDa
PN NIN) MIPTN 2 DX NIANND N9 2010 YD YN NP MPT 143-H
MITN NPONN MDIDNA NIAND DY NPSN .TNT 6 LYND ,(DIVX2D TN NINY
YN 9,269-1 NPIN NIANN 2013 MY TONNA IR INT P9ON 9,673-51 DONON
T WNHN 1IN NIDN 2014 NIV MR MPTN I 137 NPONN TP INT
NNNN AN NPONN TP AT 29ON 185 -5 DY TOA NDIDNA NIOM MODN
172NN X DXOMYN 1) 2012 Y9 YN .OXWY MPTN I NPDN DY 10N
NONS MODINNN 2% SV NYWIA N MNTY NNNNL NONN DY NN NHND
211 N72NND NYTN L2013 LOVIND 1 DY PONY NMINNIN NAY DYV NHDINA
-5 5v Y515 705 Nmna King Edward-a nyotn HY551n 8% n9ann n991 19) Nonn
NI2NN TP T 2R 65,000-0 DY MY NONY GpwNnn TP 9T 29N 3,154

TP HONNMVAY King Edward 17952 n1153nn 9.07%-1 Np2inn

Deerhurst Resort w91 91N

NN nwo1 NX L, Skyline Deerhurst mysnxa ,n72nNn 1dYown 2011 X w1IiN2
NADINA POTIP T 2AON 26,000 DY 991D TOO NMINN2 WANN NN MM
431 97010 2,991 YANN INN TP T 290N 1,600-5 DY TOI NYIIT MINNIN
2079 DXDIVH NNINY NAYN DNV SYNN 99N SW NN 2 ,MNY M1 ,“momo

.Skyline Deerhurst 71> 5y Sy911 waNN 1NN

Deerhurst -2 4510 >w 1 : 0XXAN ONYINN NIV 100 Deerhurst Resort VP9
D101 OPNDINN PN PWINNN TNND SCOREGOIT y 1 > Sy y9n2)y Highlands
PO T Yy N2 Deerhurst Highlands-a 95wn >wan 5(2013) nmpa

.(2011) "NMPa ©X2IVN DPNDIXN 99NN OWNNN THND SCOREGOIF

Hyatt Regency Cleveland Yon

VNWYNN D)2 NN XIDN NYOY NN NHINN YW 2012 N9 wTiNa
VNTA 70 4,446-2 DY DLW NNPN P DTN 293 12) 19N HD1DN OPOIMPO
7,700-2) 270N AT )PYM 7.7-5 DY TOD NINNA ,ANIN PN, TIDDOP IRV
NNONI ,319H2 NIAND DY NNMIT MIAPYI NNV DN NV .OTP AT 29ON
TPMMPN MYSNNRA NYIIIN NN 7DD NIAND .OPOIMPN DY DX0I) DI TON
TPNRIY 212N DO0N 9 DY Hyatt nw > DY 5NN OP5amIPIY NINN .DM”NINYN

9NN MOINN 3%-D MNWN NYWA 51N TS Hyatt

27N AT PO 4.3 DY TO KNI NONN NMPA D ,NYY NN NIIYY MP>Tan
997 PYM 2.6 DNND ,OPOIMIPN YT MAY PINMN TP 9T 29YN 4,300-5)

8.3.4

8.3.5

8.3.6

.D»YIHY DYTTY MYy Ny N, SKyline Deerhurst S nmbyaa 130 MvMo 100
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DV TO),DP59MPN NIV TTIVY IR OMNMNNN (TP IOVT 20N 2,600-D) 237NN
NIVYNI MDY NN INNNN ONDP AT 20K 1,600-3) 217NIN VT PN 1.6
92y IPIPHNN MYIN MIANNYN 1) 7D N8N 19 1D .OPYIMPN DY I0Wanin
AOYT PO 6.8 DY OO TOY NIMIPNN MYIN THIXIT OPLINMIPN N1V Y1l
NINN NIINN T ,0PO9MPN Oo¥a NXND TP IDVT 295N 6,800-2) 27NN
MY 19 DY (MNIN H9I1D) 9% DY MY wa 1O NIDINA OOV 1T DIYYNI
DM ,NMIND MPNNNN DM 2025 MY DPNDND MANN ,UNIN VAP PO
2NN AT PAON 160-D DY 9PN MNIN MMOYN I NV OPLIMPN Moya
YT 29DN 3,222-2) 27NN ANT DM 3.04-5 HW 551D TO) 2030 MV TY MO
%955 192NN DY M2AYNNNN NN 0T MIT TVINDY 2014 9210871 31 OV2.0TP

(DY TYINN MWI) YTIP IDIT DN 4,681-5 DY TO HY DTN NIMIPNN MYIN

PN DIDN ONPIINN ONPI TINN DY NHAND NIVPNN 2013 MY wNna
277N ADYT 299N 12,300 DY TO2 9NDNM MINNIDNND OPLOMP YT DY NN
DINNONN .4.75% DY AP STV NPV 7 IRYDN TP 91T 299N 12,878-5)
31 OPY .MV 30 9 HY AWINND IRNDNN YIP NN TYNRD DIV 5 DY NAPND NTNIY
S5Y 70 YY NHMIN X2 NHANND MI1NNN NN NTOIWY ,NT MT TYINDY 2014 920872
NTRYNY NMLID DNPRNNA PTIP IDNT 2AON 13,902-5) YTIP 99T P9ON 13,971-5
1P) ONPIAN TIRNN NVY LPNIN TPNMDT NN NN NTAYY IRNONN

PO AT NNNA NTNYY MY ,MOIPN MODN NMANNNA NAPNNN

27NN, DINDYPI PO INNX

DYDYI9N DM PPD INN NYIDTY DDA NIANN NIYPNN 2014 LOINNI 5 D12
I9YT 99N 2,000-5 HY TOO NMINNA 27NN ,NINDOPA PN 1,700-0 DY NLY DY
9 AN P2 99D ANRND DTN 53 DY DNV WYY MOV D) NOODY 27NN
91 19) 259 °95 2,000-55 117N ,¥129 D39 40,000-5 YW 5712 MDIONN MIAN ,N1POYN
NOMIRD 72N H9I1D) IOW NIMD TPX 191 PO MDDN 75-0 POY PPOD wHRvnNn
DXNLYY NONN NYDIY DPMVY DY NAPNY MXMN NIIND MINA ,90N2 (TN
T NYTN 350 DY 192 NIVANNDN ,NIVINGD 71932 NN NHMP 0N D D¥IND
YTINA .27NIX 91T 290N 3,000- DY PNNIA PINDN NLY HY 137 D)7 40,000-)
YTIP VT PAON 7,198-5 DY NYDID NNINNA MNND DIDNN DIVIN 2015 10NT

.(NPOYN NNYYIN 12 2014 920NT2 19 DY TY INNRD NOYSN NNDY H91D)

8.3.7

MINNYHN DINNA NMNPY

PN ,NIINN NOIWNY .MNANY DMVIY DINNIN DN YONN MNNYND OINNI MNIPIHN
DY YYD PMNN WAYND NDIDY IDY MIYPNNN NPOINY 19N NS NIPHI MYN NHaNd
.192NN MOIdN

MNNYND DINNA NNOMN PPV

oy TNINKN L((100%) N2 nHan) ,Skyline Hotels and Resorts Inc. Y 112911 Py nponn

NN PIPY N 99521 ,WHNN MINN DY NIINN MOYAIY NINDNN TN DY PIPYN M9

VY PIPYN NPONN IV MXPYN 1NN ,XODN PPV ,07039N) MWD MTN DTN
,T72N DY PY WP ,DOYIPRY D0 MNXNIND ,MYIDI 20 ,01TOPNI YIDN SYNNI VIOV
MONNYN ,PIVY SMPNY DD MANNYN ,DINNVID DPNVN ,NYWNN > MTOM

JT9Y DONPY DY DIPNA
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My OMNI King Edward »7> 5y nyxann King Edward 191 Y nxanm pivwn mowya
YT Dy nysann (yY 8.3.6 Pyo NNI) Hyatt Regency Cleveland 191 v nsanm pvwn
.Hyatt nv9

oV DIVIN NIXRXIND NXRTY NINPY 295K 200-nD NOYND 55101 MNP DXN NH2NY 9002
DT VNN VIDOY DVIY NIIND MDY NIV TIRD NMYYAIY DINRD MNDHD SNIN
MYNNNI PIVY .DMNMYN DINNI DNNN NONY DXOPNINOM NMITPRD PINY NN TNND
NONDN NIANN TOY DOINNND MYNYY VY NMDY TOIN 0PN NMNPON NN YIDY

.DMDVPIVN DOYNIN WNND

MNXNFND OINNT NPT

DMY27Y NPIYNA 2013-) ,2014 DMHYA MINNIND DINNA MOIONN MY 9272 DOVIY D
: (OTIP 91T X9ONI) DOINTIOP

2013 mv 2014 mv

| 1 11 v | 11 i v SINTIDP Y2

18,762 15,658 22,598 16,190 17,205 14,735 22,046 17,416 VO MINNDNN NMIDION

MMy ModNN Horseshoe Resort wanmn 9NN .NPINYD DYV YANN NN MDY
12 ,7VN Y22 OPON NN NNYA NMAD MDOYAN 9P DY MV YW NYNRIN a1
NN GWIRND ION DY TR T PP NP TWAND INRY 19INT P VTV NP PNIRND 1N
NNV OYHYN NYIIL .OINNT MDOYIN PPN DT NON ,TPRND NMNIRD YPON MDY
,Deerhurst Resort wanmn 91X MN2) MDION MNYIN PPN MY DY MOYaN 9P Dy
MY DY NPNNYN NYAVN T80 .9NNN NDINND 9ayHNn DY MIINON NINW) SYIA97 )IYIID)
27 TONN MDIDN DY THNIND 197 DY NIV ILINV 197D MNDNI MDY VAN MINN
PO MDY MDION NI2ND PRI NP ,MDIINA DT NN 129212 DIION DWTINA .Y

RO TTINND 991 MDY XY D) TN XDMN TN

8.6

nYPYNY 175130 onn

P
(VAT TYIND 11D N2 NYPYND 157N DINNA NIANN DY MDY

MM MDIN NINTIM NPVYN NININD INIYN MY NNIAVN ,NPTNN NN 9.1.1
VIAPY DIV ONON JTIVY MDYV MYPIPY ON*2 DY DVNn N7 DN
Horseshoe-a ,Port McNicoll-a ©vp»191 wnw> nmMay DN MypIp
Blue -2y mypapa 1Hann Npdtnn ;)0 M0 .50 7 9yoa RO Deerhurst-13
DNNNA NYY) NYPYND 175730 NIINN MYV MYPIPNN PN N .Mountain
MTMY NIINN 292 .¥IAP) DIV XNDN 1Y 1PV [AS40 'RNIVN JPN MXIND
DYVPMIY 9D YAIPND NIIYN DYDY DINN MITN 1) NI NIMNIWIN 1901
VI IN ,DMIPPN WA MINND DD DXANI MTN NP IN ,NTHIPI DMWY
DINNY DNPIN TNKD MPT NI IN DM INRD IN ONINN DIAYNI PYPIPNI

STV DMOY DWY TR NNVD NPIND IN WA IN

A7DANPTIN,TIDDOP NP, PIVIIND 290 V79T DY DNV D1 ,NOYaNNn 9.1.2

-40-

9.1



12 DYINN DY NYPWNY 179T7IN DIND NN MDY

YD YW MYPIPN NAONNN ,NPXIINR NINA NYPYND 175730 DINN2 MY NHIND
,2013 99N WTINA .NY¥aN NIANNY NINN YN MY ,07INDH DNLYNI YIP) DIV
(M 4,457-5) INON >NLYN 25NN Blue Mountain VP19 NYIDT IR NIANN NDOWN
D0 OXVI3Y 771 1,800-2 DY PPN MINDN NVLY NPPNY 12 NIMIT NY IYNX NMYPIPY
1NN DODNA NIAND NIYPNN L2014 1NVPINA 15 OPA .PNY 9.15 - 9.14 DPYD NN
NN PONN YN L (75NN BIDNY 1 1PND) MINRN VPN (40%) 9MYN PON NYIIIY 1NN

9N 9.6 PYD NI, D0 DOVIY 2014 N9 26 DN DY DIDN

TPNLY .T292 NI INDN HYIIYY DOWHYN 27NIN NP 1IN DY DXN0NN PNLY
NN YNLY (1) : DMIPYY DM NV DXPHN) MNP INDNY DOWNYNN NIANN DY DX20INN
,)2 15 .Blue Mountain VP91 INON PNLY (2) ; NIANN YT-DY DDYMNN MIT NNONI
DRV Blue Mountain vVP»192 INDNN XNLY YD DY NOMNND NIAND NYHYNI NN

.NDIONNN 4% DY NYWI 511 M0TY NN, NMYYIa

DYPYNY 19790 DINNA DMVIIPN DNIND NN

;DY NT MDY DINNA D1VIIPN NNOXNNN DN ,NIAND NYTY
AP IMAND Y9 DY NPIMINNTN ONDII DX0N DIPN [N]

NPVHTIM NPIROXIVID MRPDY MTIX YTNY MYNDN MMIPHRN PIvn By mMIDN (2]
DYPoY

TN NPPOY NPNNTIN YW NPT NDIDN YOTIN DINNT DM2VNN PO NPHMIN b))
NN NANN NI NN

NNIYN PRYND DN AT DA TV MIXY NN NYPYN NIYINNDN TPDIVS NININ [1]
MINYN PN DY DM

mMYN ,HDNN MIYPANN ,NIDNN - STINM P9IN NYYA N0 NI PN (Ml
JTIY NINN ,NIOYNN ,NIPIAN ,NPPVOMNDN ,)AN ,DINON ,DINYIND

NYPWNY 17270 DINN DY DNIPIYN DRI NDNIN INDNN

YOTIN DINNA NIANN MPOYAD DMVMDIN NN NDNON MNONND NIAND NIWND

NPONY YOTY DIV DINNA DININNDD NN NDNON MNONNY DONIT OPN NYPYnD

2D 7.2.5 PYD NN D0N DVIYY ,NTIPA

NYPYNY 1270 DINNI MINNN NN

;DN DN DMIPOYNYI DMVNID NADN 2D N1N MINNN NYPYND YOHn DINNA

,MNININD NIDUN YNLYD VIPXAN NNT ,NIDVND DITYPNN DXNVYN DY IR OMPIN

DT ,DMOVINN DNLYN DY NN MN ,NPINNM NN NMDY , MOV AT NN

ION 172NN MY YR DX20INN DX0N 9P .PIVNN DY PLINNM DMNDIN XMWY

DX020 DINNI MINNN DY WAYND NI NIIND PRY NN .PIWN 95 TOY DN >N

WY OND MPTY 7PHN 1Y NINNN NN DY INYDD NLYY ¥ DN NIMIPNI .DX2NINN

AN 02193 ,00WTIN NPRNNM DI AT ,MPIUN )T N2 DA TYN DINLY

DININKRN ONYN VWA NYPYNY 19 TIN DINNA MDD DIV DMNPY

Hyatt Regency vLP”792 NN NIDN NYWOY NN NHaNN MYDWN 2012 XD wHinNa

MVYP ONYA MV DY TH> NIINN NNPOPOWN 2013 D98 WTINA .ANDN >NVY H210n Cleveland

12) NN PLWN 157N ,Blue Mountain VP91 NMDINNM 50% N NN (40%) NI1IND

39ND ININKD ,NNANN DY TND SMIND D) INNN DINHINN D291 TN DI TN YPIpn

-41-

9.2

9.3

2.4

9.5

9.6



VP92 (40%) MWD PYN NYIDID NN DODNA NIAND NIYPNN ,2014 121IVPINA 15 D12
NNDN WK VPN (7D YAON 560-2) MYPIPN 935 DN’ ONNI MIANN OI0N . NNINND
DN dNDAOINNY NN 29 DY IYIAPI NNANN DIDN2 MNON MYPIP 29I .NYPYnYD /510
NN 9GMIYNN DY 172NN 2013 920vVo0Y 30 o2 Cushman onpy TIvn >y NYNIAY
1,400 LYNY NN PP AT Y9N 3,700-0 DY 551D TOI MNNINRD MNON NMYPIPLIPON
MM Y, 05010 DY PIYY .9GMYUn MdDYIa AMPN WYX MINDN NV NTYPHN YPIP "N
.7192NN YT DY YNIAN NNIRD MINDNN MIANN NI

: DINNA NIAND_HY MDY MINMNN 8NN

9.7

092 MNNPNVIY MYY
31.12.2012 31.12.2013 31.12.2014 90199
13 4911 29N
963 2,401 3,350 (TNIND) MDPYON MDIIN TO
1,508 21,567 13,891 (TMIND) DDIYWN DN
1,571 22,963 15,985 (TPIND) MDY YN
(89) 185 251 (TMxm) (Same Property NOI) o>y oo 2NOI
(89) 185 251 (Taxnn pon) (Same Property NOI) ony oo23n NOI
(89) 1,396 2,094 (1Mxn) NOI oo
(89) 1,027 1,501 (Taxnn pon) NOI 57no

DP99NNN OIMNN

A7DINAY PR, TP NTIP PIVIND : DOIPOY DMAINN) DIININ NIV DO 172NN
PYO NNI) WVNMVIAV Pantages N7 HNON INDN YNOLWYN NIINND NTIP ,1IVINI MDY
,TIODHPA MYYaN DY ININND ,Blue Mountain VP19 ANDKXN NLWNI 197 (DD 8.3.1
00192 ,Hyatt Regency Cleveland 19112 09910100 900N YNOLWHN NI 27NINIY PN
2Y9 8.3.6 PYD NN DD

1IN D01 70 4,446-D DY 991D P2 ,NNANN DY NN DN — PN, TP

[N]

.Hyatt Regency Cleveland 01192 VP”792 OPIINN INDHN NVY INT,NT IIMNIN)

OYON "1 4,819-5 HW H91D GPOXNA ,NNANN DY DX21)NN DXDINN — NTIP ,PIVIN

(3]

VP91 INONN XNV Pantages VPI92 INDNN YNVY DN ,NT I9MIND NN

.Blue Mountain

DYHIMINN DININ 299 DMHIYI IPNND DIIVNIY

9.8

9.9

PN TV 1P ,PIONN
D)2 NNPINVIV NIYY s
31.12.2012 | 31.12.2013 31.12.2014 | 31.12,2012 | 31.12.2013 | 31.12.2014
: 0299995 99PNN DIIVNIS
15,684.8 16,123 16,478 1,483.6 1,521 1,558 “APPP) »n5m »mipn A3n
49,965 50,964 0o DWW 42,533 42,745 43,526 ©(PPP) wayy 93yn

4.6%

2.6%

2.2%

3.9%

2.6%

2.4%

(PPP) smpnn thg)m AN

3.8%

2%

3.7%

2.8%

0.5%

1.8%

© (PPP) wa3b 981M2 NN MY

2.8%

2.7%

2.9%

1.7%

2%

2%

55809 981 SNNNa NN

32 172NN YW 00O MNTI 1Y IWR NPLIANT MDIINN Y95 : m 03 »239 .Net Operating Income — NOI

23

MNT INIYNY NPIWANT MIRXIND T 1322 ,(TOIN NI NITY PIND MNYA DMWY NHPIA 1NPHRY MDION LYNY) ©IIN
21190 MOV HOINTH MDIDN H51D MDIINN TO (1YW DR) NN MINNIN LYNT ,DIIN XA NI2INN DY D»IDON

-42-




PN ,139299p NP NIONN

092 NNMNDIV NIVY

901799
31.12.2012 31.12.2013 31.12.2014 31.12.2012 | 31.12.2013 | 31.12.2014
7.8% 6.7% 7.8% 7.1% 6.9% 6.6% ) 75038 NYY
2.1% 1.5% 1.6% 1.5% 1.2% 1.9% ) pybayR NV
TN XY ONYWNN 1IN DY IRIVNN
[v) 0, 0 0, 0, 0y | T e
3.0% 3.9% 2.8% 2.4% 2.8% 1.8% € N A P
TINY NYWNN 1N HY INIWNN
0, 0, 0, 0, 0, 0y | T [k
0.4% 1.6% 0.9% 0.4% 0.9% 0.6% ) e D9 P
n'urgkj}gwn NV 1IN NPT
Aaa Aaa AA+ Aaa Aaa Aaa E R ALY PPN
2170 DN OIMIPH YION NIYY
1 1 1.16 1.0051 0.9348 0.86 mwn by 11'1(nNn)m>b 2N

(PN ,27NIN NP ; WWW.XE.COM Hv DIDI9 Yy ©om1an (PPP) asmnmny - @
http://lwww.bea.gov/regional/bearfacts/action.cfm?geoType=3&fips=39000&areatype=39000
http://www.statcan.gc.ca/tables-tableaux/sum-  »»mn3  sa-5y  ATP PIONNI DN N
;(2015 ©7n) som/101/cst01/gdps03a-eng.htm
.http:/lwww.statcan.gc.ca/tables-tableaux/sum-som/l101/cst01/econ05-eng.htm
M) 9-Dy PN Ripatyivhl RN M)
http://www.usgovernmentspending.com/state_spend_gdp_population
U.S. Bureau of Labor Statistics : 270723 StatsCan :59-5y 1P ;1710182 NHVAND NYY
www.inflation.eu : 9y 271982 NTIP ,1PIVIN IXIIIND NV
http://www.bankofcanada.ca/rates/interest- — NP P32 29-5y - TP ,PILIND TINY XY 1IN HY INIWN
srates/lookup-bond-yields
http://www.bankofcanada.ca/rates/interest- — T3P P32 »9-5Y — NTHP ,PIVINI TY 1IN Yy INIWN
; srates/lookup-bond-yields
http://www.treasury.gov/resource-center/data- —)p NN INIRD TIWVN 9-9y - TINY XD 1N DY INIWN
.(mw 30)chart-center/interest-rates/Pages/Historic-LongTerm-Rate-Data-Visualization.aspx
http://www.treasury.gov/resource-center/data-chart-  »9-5y — MmN ,TYYpa TNy 1IN By NN
.(Mw 30) center/interest-rates/Pages/TextView.aspx?data=realyieldY ear&year=2013

Trading Economics
Bank of Canada (+++**+

oMYy 9.10

:31.12.2014 09,0010 DINN Y NIANN DY 2910 V9T1INVY MY 9.10.1

709 PN ” 22 . R
sl 2799 ‘::;::: 0'UINIY MN
97713 999Na
52% 4,819 4,819 TMINDI 199 ,1%909N
41% 3,036 3,036 TIRNN PIN
48% 4,446 4,446 TMINDI PN 1392950
52% 4,446 4,446 PINNN PON
100% 9,265 9,265 TAINDI 1o
100% 7,482 7,482 TARNN PN
100% 100% TNIND2 NOY JO1 HNX
100% 100% TINDA PN SRPI

-43-



:31.12.2013 DY ,0OWVINOWI DXINN 29 NIINND YV 2090 Y'OTIONLVY MDD 9.10.2

b
o:[::’z:zgw 2799 ::fzgg 1=24%2)~}40) DOMN
9771 Y9N

52% 4,819 4,819 TRINDI 1P ,PIONN
41% 3,036 3,036 TAINNN PIN
48% 4,446 4,446 THINDI PN 19209
59% 4,446 4,446 TINDA 79N
100% 9,265 9,265 THIND2 o
100% 7,482 7,482 TANNN PN

100% 100% THIND2 NOY o1 HNN

100% 100% TINNN PON oYo;Mn

:31.12.2014 DYDY ,DWVINY) DNIN Y NIAND DY IN P'OTIONY MDD 9.10.3

701 YR » NON 1M Sy R
050957 MY 2799 19549 DIVINIY YN
Y13 9911 295N
92% 28,157 28,157 PI0NN
TNINDA Jvod
88% 17,973 17,973 TINRNN PIN
8% 2,437 2,437 /1392097
TMINDA AN
12% 2,437 2,437 TIRNN PN
100% 30,594 30,594 TAIND2 27nvo
100% 20,410 20,410 TANNN PIN
701 NN
0, 0,
100% 100% NN "y
100% 100% TINNN PON 00N

:31.12.2013 DD ,0OWINVI DXNIN 299 NIAND DY 1IN YOIV NS 9.10.4

101 HNN R
MY 27nv NOR 130 IVINIY YN
923y
0050
1P 99917 999N
92% 25,697 25,697 TMND 1P PI0NN
88% 16,497 16,497 PINNA PN
8% 2,234 2,234 S 1595p
TRINDI i
12% 2,234 2,234 PINDN PON
100% 27,931 27,931 TMINDI e
100% 18,731 18,731 TINDN PIN
100% 100% TNINDI MY TON NN
100% 100% TINDN PIN DYU2N

-44-



:31.12.2014 D2 NNMNDIV NNPNY DIVIDWI DMK 297 NOI M9 9.10.5

TOR NN RlaA )~ RA=0)A]
NOI Yw 270 o DOVINIY 297N
[-3-F 1)
13 4911 295N
97% 1,849 1,849 TNINDI NP ,PI09N
96% 1,191 1,191 TINND PON
3% 48 48 TRINNA PN 1352595
4% 48 48 TINNN PON
100% 1,897 1,897 THINDI nvo
100% 1,239 1,239 THIRNN PON
100% 100% MNP NOI 1‘;’”” NN
100% 100% THIRNN PON 0090

:31.12.2013 D2 NNIPNDIV MIYY DWW DINNX 292 NOI Mo 9.10.6

TOR NN MNONI NI
NOI bv ”hv o4y SR OXMN
0099
13 4911 295N
82% 1,145 1,145 TNINDI NP 1IN
76% 775 775 PINND PON
18% 251 251 TAINDI PN ,TI520p
24% 251 251 TINNN PON
100% 1,396 1,396 TAINDI nvo
100% 1,026 1,026 TINNN PON
100% 100% TMIND2 NOI 1‘3’ hnx
100% 100% TIRDN PON [-B-F10

:31.12.2012 D2 NRONDIVY NMIVY DOWVINIWI DINN Y NOI My 9.10.7

TOR TN 9NN 1O
NOI yv 2”7hv %2 R OXMN
[=}4- 1}
1P 49Y1 295N
162%- (94) (94) TNINDA NP ,PI0NN
162%- (94) (94) TINND PON
262% 152 152 TNINDI PN 135295
262% 152 152 PINND PON
100% 58 58 TNINDA 209
100% 58 58 PINND PON
100% 100% MNP NOI 'L‘;” b
100% 100% TIANRNN PON (=}3-F 1]

-45-



Ol NINHhOIY

NAPNY_, DOWIMYI DMININ I9Y TIYY_(TDIN) PPN MDD

:31.12.2014
701 HHN R
NI 2709 ’n';:;,;?ﬂ” DOUVINIY DYIMN
TIYUN
Y13 A9V 295N
100% 2,460 2,460 TN 1P NIONN
100% 1,476 1,476 TANNN PN
0% - - S 139290
TMND iy
0% - - TANNN PN
100% 2,460 2,460 THINDA 5o
100% 1,476 1,476 TANNN PN
o1 PN
100% 100% TMNDI v
100% 100% TINDN PIN TaYn
: 2Y192 MV 17109 DWSINND MOV INT M
9252) 1NON 0XVINIY
31.12.2012 31.12.2013 31.12.2014 0YIN
780.70 593.94 610 OTP AT NP, PIONN
205.94 209.32 217 OTIP AT PN, TIVDOP

: DOPNAINNNIY DXNIND Y230 ,NMIVY 97195 DIWNINKD MOV INT M9
9992 9NON 0XUINIY
012 NMPNVIY NIIPN MNNIY DIIN
31.12.2012 | 31.12.2013 31.12.2014 OPINN
0 505.85 578 (TP 9T NP, PIONN
0 0 0 OTIP IOV PN, TIVOP
: DVINNI DYNINND NDION MNWY MDY
”9%2) NN 0OVINIY
31.12.2012 31.12.2013 31.12.2014 OYINN
100 84.5 83.5 NP, PIONN
61 53 49 PN, TP
: DYMIN DAY DYDIN DIDII 190N MDD
92 MNON 2IVINIY
31.12.2012 | 31.12.2013 | 31.12.2014 OYINN
1 2 2 NP ,PIVNN
1 1 1 PN, TP
2 3 3 023 0’093 9901 2710

-46-

9.10.8

9.10.9

9.10.10

9.10.11

9.10.12



DN 99 Hopn o2 mw reb) Yy

DYSINND IXIVN NV MDA

: DOV
Non DIVIY
oMNNa
31.12.2012 31.12.2013 31.12.2014 Y9N
(3.5) 5.8 5.9 NP, PI0NN
7.2 11.2 2.1 PN, TP

9.10.13

: 2014 920872 31 0YY DIINN MOV OIDIN I NN MDION 9.11
0299IY NPYMIN NNPN YININH N NNINA n9)97a 1990 NAPH
moIn moIn
';’,";;;:‘_"f’l 4901 022959 022599
nmnm’»;ﬂ oMn nNYN o'Map
e 97:«:’;) 00NoN | TaiNa) | rabNa)
O1p O199 991
348 6 122 581 1w
80 1 122 571 2 )y
2015 v
- - 120 564 3w
76 1 120 564 4 yy1n
504 8 485 2,280 10
1,432 7 442 1,946 2016 v
1,067 9 382 1,610 2017 v
429 7 339 1,197 2018 v
2019 mwv
2,268 6 592 2,352 1N
5,700 37 2,235 9,385 219
:DIMNIN 9T ,(09980) NYPWND V910 IIDY MwpIp 9.12
o2 NNPNVIY NP 099199 MN
31.12.2012 | 31.12.2013 | 31.12.2014
44,512 64,351 75,350 O1P 297 *9HN3) NMPNN DINA OMAVIN MMTI MYPIPN NMNXIN I O1DON JONN
6,565 7,132 6,957 (79711 °95K3) NHPNN DINA MYPIPN VLV 5’ND [ARAIY)
T 590 T 1,799 T 2,131 [n2ahbYal IOIN 29D ,(MYPIPA N1 NMIDOT I’N0
3 91953 INFNN N2INN 97 DINN JAPNN) NIWIND
1,733 1,733 nen (17192) DWW 29D, (MIMIPHRN MYID MNIAONNNYD

-47-

.N9PN 905 0N T OPON YN NOI

24




: DMIN 9D ,(09989) DXDII NN NYID) 9.13

012 NNPNVIV NAIPN

31.12.2012

31.12.2013

31.12.2014

D991299

IMN

1

NPNIINDNIY OY0I) 190N

860

(TPRIND) NAPNI 1IDNIY DIDI) WININ NN
O3 9T 299K3)

(9711 %99X3) (TNIND) NPNA 1INV DXDI) NLY

N2mv BYON

O TIP 9917 29983) (TNIND) 1190V D) v NOI

(TMIND) D030 WP 123 WY TO9N/ANY
1P 977 295N2)

NNPNI IVINY D>DI) 1901

21,036

9937 %99N3) (TNINN) NPNA IWINIY DXDII MY
0P

923

OTP 7977 95N3) (TNIND) WY Do S NOI

570

(779 295N3) (TNIND) NNPN WINY DIDI) NVY

WY DO

JDIVNIN

[ARAIYS

N9PNIINDNIY DX0D) 190N

(TNIN) N9PNA 112DV DIDII WINIIN NNNN
(OTP 917 >9HN2)

(77 235R3) (TNIND) NAIPN 1MV DD NVY

0TI A9YT 295N (TNIND) 1192V 005 Hw NOI

(1MIND) DTN YININ 133 DUV TO9N/ANA
(139 9911 29YN3)

1100V ©°92)

NNPNI IYINY D0 190N

2,100

9917 29H5N2) (TNIND) NOPNI IWINIY DO NYY
O1p

172

OTP 9Y7 295N) (TNMINI) WY 0o Sw NOI

(712 999N3) (TNINN) NNPNL WINY DI NLY

WOV O202)

BAPALPIP)

PN

-48-




: 173NN NY OPMNN B20D) NNPYI 9.14

NP 295 DIYITIN D99 DI
(p23yn 295) (V)28 ¥Paivnn
MmN
mMav
vY0aa
'ﬂ:ﬂ”ﬂﬂ NOI 1.’”
cap ] Y10 "ot m,ﬂ”»:w NPV . H9a ”:Z:;" MNNMY | Dr90a
'
nwvsrate | MIWAN | gsn | oosson | 00T | pwe |, s | ooy wpy | POPTI | gy | 02 noa 1080 D20 OV
5[0 v 8 omy MY on ANIYNN (1hIN) NIYPN NN
WY Yy (1PINNM) 5 ANIYND n9YpNa mY
Y093 9991 MYN 1199 NAPN - N7 0N | NN . ’9YNa) 9IN) (1nINM)
»ah b ov) 71 (%) A9Y12) (%) (%) (TPINN) o )
ANV 197 o2 o (LTV) o 49 91 QYN
’ (102 49113) Onp K 49y+12) O Pt
»PHn 1P Onp onp i il
YN f
YY 7Y
»09)
[ANNWNN
Cushma L IONN MmN
n& Y nmnp
Wakefie 588 100% 2,460 1.7 5.8 5.8 1,482 2,320 25,460 25,460 2014 T 98
1d Ltd. PP yavn
Direct | O myryan
TV capitaliz AT 0NN | winrw
CAPRAT | “d TN oD |y
ation | 5y1 5y
) 7% v E approac o>
MY N
noPN mun
Sv 28N now 1984
95% NP | Syawn
PPN MY MPNN | NYowN
own | DD DD 577 83.3% 2,975 1.53 5.7 5.7 923 1,561 23,000 | 23,000 my moy Blue
DIAND DCF | ©1amm 2013 0025 | PN | Mounta
8% Yyomn | DOV o3 . »95N1) in
[
my
WNNONY
VYOI N
NP2
on
60% PINND
, , B} B} i i ; 3 ) ; ) ) 3 mv (%)
2012 noY
4,457 (4712)
100%

-49-




: 192NN NAY TPMINN MYPIP TNPvI

9.15

$PIPN IV IMONN NASNY BINYPH DIIM 0905 0N
» »
YN 955NV 93991 2810 IND N9 73995 281 NN NDIDI2Y MNINDY MY NN MTIN DINN mn ’;"f;:;@f nm
NN
Croan) |, ﬁ:: ,;:2 nopn
NMND o o TIYY ::: o 1;11;: M‘l"‘lﬂ INANM YPIPN NNNY OV
NTPNN Ny MITN MNIN MYN 7PN oY my 9 '
%3 %3 NN Y n9990 YN noYpn | NoYen
90 199999 99NN 9023 105 (1rn)
MNNNN N9 SAUN) | 9YN)
099NN YOIN) o o
it o1 4911
b b
O1p Onp | Onp
TNKY 7135 PHN
19.77 — naWNN .
TP 29y7 Port McNicoll
199 DN ANL Cushman & (13) 18,882 18,882 | 2014 mv
N2 MYPIP YV .Wakefield Ltd. PIVNN
17.19- — nRNWN TN NTN O ! Ao INN
TP 9917 20.13 D2 Sy MY L]
R
MHNNND DNNN3) nov W ,1984 MwWn 235 18,895 | 18,895 mpant | YIRS
om0 (D05 RNYN I NY9wR Sya 2013 My NoNN
:INTIDN NPIIN mMypIp 19010 DINNA DIND
D195 DN 5— INNWD N2 MY MDIWN NP2
797-2 79933 : NN 1IN — NN NPV 9T MINNINY NN TN
RARS P/ , 7212 M98 0% n7pPa 302 18,611 18,611 | 2012 mwv g 2007 ONN Yo N
MNONT 9195 MY — YINY N 2 v
TPMIPHRN NIYIND DYV TY o
§
WNN DIV - - DN TND TPMAN MY NOWN ANPA MRS 1Y M1 namsn Port MeNicoll-a ypaps mwn nown (1) |13
oD .1970-5"wN1N ,(D»THNY OONMPN MNYT) TIY M NIPNS 28 PN MRMNY | o
n
: [
; INDDN nu’an & 100 PINDN PON
D»195 INDN SNLY g (%) (Gy197)
60-5 NVY : NIRN NION 2
VMR | 9D ,02793 INON
NNYIND NN
MMIPND
MmN NV
DAARINY nMTa
TNINDD
YPIPN NLY
1,170 QARSI
moy
NPN
5211 217 295N1)
OMp

50




YN SY IMINN Dasnb 0YNYPD DYNM

02903 0°)M

TMYIN 990NV 990N 28N INN

N33 130N 28N NIND

NU022Y MNINDI MNMVYN NIIYN MTINX 021N

NN NV 9273 0

09)99Y)
9
NND N N IV q::::n ;:’;': e ,'_m INANM) YPIPN NNY QY
TN »a nY» oo Y D MO MNIN N MYN TN OV MY novon | nsvom
750 n PINN o nawwnnowaa | T MO () | ot
pawnn | MBI ) 305%) SON) | 299N
oo oyt a9yt
onp 01 1
) Avison Young
Avison TN 703N 1IN0
:Young PO Yya My Blue Mountain Village
MNKND WS 11,1984 MWN Lands
A0 TINS 1M NoawN Hya 5721 20,955 20,955 | 2014 mv
364 -5 RERYPYA) LT, MY IMN DINNA ©>IND
T DIVLDY MY MY MOIYN N2 NN
VINID NN V79T MNNHNY A IMN
YPIPRZY P oY Cus:r?r?rgn & 14,339 | 15350 | 15,350 | 2013 mw mp vt | IR0 N
oD DN
Cushman & .Wakefield Ltd. e
434-5 NN Wakefield Ltd T, PTN DO 2
n MNNNM WA 1% Yy MY 5]
TIIND IMND W1 ,1984 MWD E e M
¥aP) DIV 07V yapI D0 27N, NN WO N2OWN Hya - - - 2012 v | 2| 2013 59N yppn
¥ap) M0 ,YpIPN 0INN2 DX2ND o
5Y M NN MY MOIWYN NN R
_ypIpn Y797 MNNIND {.‘3
nmpa g
A 60 TINNN PIN
(%) (5»192)
™My NOWY
e PR RINY nyTa
1,394 -5 TRINDN
VR 20N 563 YPIPN NLY
(171 %95N)
noy
mNPNn
1,011 RPARRLPINE)
OTp

-51-




YN SY IMINN Dasnb 0YNYPD DYNM

02903 0°)M

TMYIN 990NV 990N 28N INN

N33 130N 28N NIND

NU022Y MNINDI MNMVYN NIIYN MTINX 021N

NN NV 9273 0

09999V
9
oronmy | 0| Mo
b
MND JRR JRR TPY q:::: ;:’:: :zzg PINANM YPIPN NNNY OV
1PN Y MO MNIN MYN PN oV MY
" %1 %1 SN2 1Y’ H 9990 91N oS nopn | nopn
90 1999910 X n99ynn ©Xvaa M) (o) | |
MNNNN NN YN) YN)
DNWRD *aoR) 917 911
494
Y Y
O1p Onp | Onp
18 o2 CUSHMAN & 5 309 15480 | 15480 | 2016 DeerHurst
,1201m WAKEFIELD LTD ’ ) ' nv
>
”‘7:;2 ;gl“ MNNNN W8I TWn DTN D NN AL
] I M
o M NN WO o¥3 MY 4,240 | 10,070 | 10,070 | 2013 MW mpast | PPN
5w Mo Non 5T, 7PN now 91,1984 MHwWN nonn
oy moas yYpIpn an! PO 199w Yya
IINHN 2y M NHN 0NN OX2NN Y TN
Secondary) ypIPn MY MWD VINdI 445 5,800 5,800 2012 mv 2 2011 X m yoon
(Plan 1197 MINNIDS 2 .
nwpao 1,877,000 NP3l g
TIY NPYY m 2 100 TIANRNN PON
n7ann Hv (=R1V) oDIIN -35919) 2 (%) (5»193)
Official ) yap) oM 640 o MNN DY
qwna (Plan YT NPy nnMTa
nypIPY -
flictviiiss orr 5 TMINDRD
Y910 PLva g_ 1,980 ”(P:PTSF;\J;")
160 5w 170 23R
,ONT y y
moyaav DMn3 BhoY moy
a=an) >
: NNDNON (tabiv}
2014-01- '
(229302

1950 D3NN MY SHIN PHa DINOXN DINNIN MDIFAY DN N9ANN MIIYN MY AYPYAY 17913 MPSH DINNA DID3N MNINX D85 VN9NINH YN
1595 11139 N93NA DNYN DPRY DN YWA 559 IWNNN XY IN/ NNY ANED 193 IWNNNS A93ND MY 11 PINY ,)a1) 1Ny 59 NN Y11
MINING NM5Y , 05353 DD YW DPNYI NNPA NNIYE 911 ,MIIUN DN NHNYY D399IWN 1810 N9 1990 ,INDN YHVY NIIVAY DIWIPIaa
L0299 1) 793NY 19,1939 THNPN DA DYDY 1IN

-52-




D93NNH MY Y97 DIOMWNN DY L)

1YPIPNI MaPp WId9

MYYAIY YN MINNY MNDNN ION NIINN DY DMDIN PMNITA YIAP WIDID INONH ¥IDIN Y
MYPIP ,12 10D .NPINY OXTYPHN NTIPI MYPIPY D220 XN NN .DNA DMPN TP 172NN

TP NYPYN 175730 NNNONN

;2014 DM)HWA 120N¥TA 31 OPY NIANN MOYAIY DOMNNRN PYPIPHRM WAPN WIDIN Y D019 1O

: O 017 295N17) 2012-) 2013

9310872 31 019 NI 0595
2012 2013 2014
23,027 24,316 25,899 (D329 ¥P77) WD YINNY M0 2779N
2,371 2,117 5826 29WIN3 DINDOYY STIVR VYN, TN
2,100 2,234 2,436 (22209 DY9) NYPYNY 1791
44,838 45,442 46,366 MYPIP INM 1P
11,141 3,043 3,758 7199333 175913 ONN
44,512 64,351 75,351 (M3 XY MYPIP) NYPYNY 1757
81,531 74,864 83,342 (223213 ¥p7P) WO AN M0
20,277 18,837 17,590 29WI03 DINDOYY STIUR DINT TN
2,697 25,697 28,157 (D351 DYU) NYPYNY 1797
0YMN 'NTa 09

wann NN 191 ,Cosmopolitan-y Pantages m>T nmom Hyatt Regency Cleveland yonn ma
o»nn o»n ,Blue Mountain-y Port McNicoll ©op»19m Deerhurst Resort ,Horseshoe Resort
PPV T DY 1N NON DNMNI YINOY NYIY NIIND .1PIXIN V) NIINND MDY DY DXNHN NTIPA

LOMINK DOYNNNI 1N VITIVIN MYNNNI

YNN 1IN
: 02NN YT NNYOND MTIN VI PNy 121
072y 9901 »o
“a59874 31 oYY
2013 2014
32 27 N9 NVN
42 31 MNMAVN NOMN MO
89 54 Pnvyow
1,150 1,432 NN PPN
1,313 1,544 no

53

.10

11

12



NN 971 NOW)

h 4

172NN Y7o

: 172NN HYOIMIN DOWIN PND

A4

\4

y

99N H179IND
H& R nown

IV Y0V \NYY
n71ann

0>0D)

MmN Y9N

NN HMIN

> DeerHurst

NN SN
Horseshoe

\ 4

NNMON SN
Pantages

Cosmopopolitan-y

Mon Sn

\ 4

King Edward
Hotel

Hyatt 1o 5nmn
Cleveland

(nplalvlollin)}alv}

|

12.1.1

|

|

|

|

DYDY DXAYN

"Hoo avn

Y905 MYT YN

NTVIN KOV)
vann mmn

-54-




IO THIVIVA N LTIV DM N NN DYDY YA MON 1Y W ,NNaNn nNoynY 12.2
TOI0IV2 9 )2 1D .PPOY MM DY ININRM N YPNVPPTN 7Y ;NN NIV TOMN
I 9N XIND PPOY MNP DY ORINKM N NVPPT D3NN NOWN TOMHD DN
I ORIV 27NN LNTIPA NI2AND OPOY MNP DITPA NVNT 299 NN WYPYN THIvIVA
199 NI ,NYIN2 NIWN XWN 7P XD T 93 50,0570 11NN Y995 1NNN THIVIYA
,NTIPA 022NN DX0IIN DINN) ANDPN YANN MINN,MNDNN DIN’ DINNA IMDYI NN N2
NINY DOLPNIN .NTIPA DMNIN DXOPNION DINNL NPPOY NPWNTIN NIAND M 1)
,50% DY NV TY LPNI9 NIAND OY THXA GNNVND PIRYI MY THIVIDA I ,NHAND MY
19190 NN MIND MAYPNN VPN IPYND HON 19IND ,17AND WAPIY DONIN DNINA
IWPNNY XDV NVONN YaPN NI2NN OX .1NI2ND PIN Y9 DY NIANND DY DINNIND I NYIND
LPMNI9 MNNYY JOINA IWYPNNY IRYI MY THIVIVA D NI VT DY MDY VPN
90 ,0IPN 932 (NNPN DY INPNIN TON D) DININA IN) NIIND WHNY DNIN DNINI
M>2OYaN NN DIV DHRY MDY IN DI) NYIDID DHDN IWPNND XY P THIVIVA
NTIPA DMWY D5 Y5 NIIND NIYN DMWY ,NNRNNA DD 2 PYDA NN NHANN DY
,TI0192 9199 2NN P DNNY NPDYN 050N MTIN DXVI9Y .NHINN MYNNNI P9 YNIaAN
3oNY T P92 21 PN XD

NIVN IRV DITWY NPNNN NNNPD 12.3

29051 MTA 20 TN NN — 192N NIV IRYND TIY MM NIRPN 9272 OOV

02991 29 Y999N

PYDI NMNRD VYD, NNDIP MTIAY YXID MYNNI XY DIV 1PIP PR NPV NNIAN MIANM NI2ND
MTIAY VI TNXY DN0AP DY DIIODNA |, DIPOYN TONNA ,NIYPNN NIAND TY .Y 1.6
PP MYNNNI IN AP 172 PNND DXDO0N IYPNND NHINN NI2AND .NNTY NN DNIX DXVPNMNIN]
51N NPOY NMIYININI IN )Y DIDN2 ITINY 293 PHYING) PNNY NI NPINK PADNN PUNI

LOPMI92 PON DI NNROVN TNXD MV M)YIAP DY IWPNND VPNID

D”Y31p DY MIVYPNNN NN 7122, ONYN MM MTIAY NN YY) DNYIAPN DY MIYPNIN
MTAYN NI PHI PIAPO OMOUNNY 1I9IND L7172 MTIAY NIXIAD NN DD DY HHID NYNINN
2510 AP DI 29N HHI TITA .LPNIA NN MNTPNNY ORNNA TIT MNIAN DDA DY DOWYY)
P00 PPNV MWD MNPN 1DYNY INKDY YNINN 1YAPN YT DY DMWY NN IO Ty ,DHwn
11N ,0MNYN DIXYPY DIMPY NINN DY ,07MNN KD DXAPXI ,NIVPNN NIINN ;)0 D .N1and
NSPIY DOVAVH DISYY ML 2DID ,TIVN NDID ,D1019 MHIN ,DINHNY ,DX0TIND ,D¥9TN

ANYID DOMPY NN IX PAD DOXMPYI MNON NN DOV NN MIANM NIAND .NONA

HN PN
: (0TI VYT 295N) Y9DON 2NN DY NYTA NI2AND DY INND NNN 2591 DY DY Pnd

. MMTa 5993w 090N

2110 MNNNN D990

2014 7319872 31 OVY
32,735 (34,762) 67,497 D9V DD
42,719 (1,630) 44,349 ™ALV NPITNNN
(9,984) (33,132) 23,148 0 PN

2013 7ansTa 31 OV
24,883 (39,956) 64,839 D90 DD
35,211 (2,530) 37,741 MOV NMNNN
(10,328) (37,426) 27,098 0 PN

Y-DMIY DY NPNY MYV IHINN PNN P2V NIINN YW INNN PNN P ONY DMP 2014 12NNTA 31 OPO Py ¢
RN MPOYAY DNMNNAY TON IPPY2 Y21 S 701N (DD2IPN NMINNIYN D55 1IN DINNN NITHIND) DWTIN
TRV MPYIY DN 795 .0NY YIIN TY WIDY TUdNY MYV MV 1N 1N OPDIVANN NNPN ,NIann S
DMNDHN MY NN PY 9N DMNIWPN DI0IN ,MYN NIIN PDIWANN ITHNN NNPN IYNI ,NI1aNN SV

O2Y9NN NN ORNNA ,DXAVIY NIMIAPNNNNT DD NINDNI Y907 28NN DY NYT2

55

13

.14



13913
wHy 151
1N ORPII ONRIUN IRPID ONIUND) ONNY NN POV DMWY IR TINHNN 17NN 593D
NN ,I10N P2 ,0009190 ,0M910 MTHYN JIY NINLIA THI NYY NNAN MIINDY NIIND
, 002010 NMOIN DY Taywn 13T DY IRNNND ,NANN MYYAaY 151N S0 Ty
15,450-5 Y¥ qPPN2 ONIYN IP 1D 1D LTI NPOIN TN MNK DY NPNRYO NMNNN
702 DONON YW IXNIN G N DY NYT TVINDY 2014 920872 31 DYDY NI IUR PTIP I0VT 29N
SNDNNNA TP ADYT DN 9,925-) ¥1IP ADVT 29N 9,925 Hw
oYyl NN 15.2
P02 NIYD DY WP TINMIN OHYL MY NIAND YTHWNINY DODYIN MINNDN MTIN DXVID
.DYADNN DOV ()22 NIPN NN
DN ONOON 153
7.3.3 QYO XTI ,NTIPA NPOND 15T O MY DINNA )IDN NODN MTIN DOVIY
DYYD IR ,YANN NN NMNYN D1 DINNA 1D MNIDN MTIN DOV YD 7.7 PyD)
PYD NN NPXINN NINA NYPYND 19T DINNA N DIDN MTIN DY) .8.3.2-) 8.3.1
20 9.15
TPDLVPIND NN NYYI NYNHIIND PDIN WY 15.4
31 OYY 9PN POV MXNYN DY NYINNND DN MOV MTIR 0NN PnY 15.4.1
:2012-12013,2014 D)W 120872
YUY NYNHINND N2 NYIY YUY NYHIND N30 NIV
89 ItY MNNYN TIIN Y MNNN NINEN 9203
2012 2013 2014 2012 2013 2014
TP VT
8.25% 9% 10% 5.62% 5.6% 5.54% mMnMpn
D»NPI
- - - 9.13% 6.75% 9.13% AN VT
- - - 4.56% 7% 7% TP T N;,?;y;”
2013 ,2014 D)W 72NYTA 31 OV MDOVPINN DN WY MTIN ONM PNo - 15.4.2
:2012-)
87 119t9 MNNYD TIIN I MNNYD e
2012 2013 2014 2012 2013 2014
9.25% 10% 10% 8.50% 5.85% 5.97% YTIP AT
O»NPI MMPN
- - - 9.25% 6.88% 9.25% AN VT
- - - 4.66% 7% 7% YTIP AT D»NPI ND MNPH
NI NN NN 15.5

VOIS DTN MNNI NPNRYY DOV OIRIYND PTHRYIN PON 2953 NI»NNN NHann 15.5.1
APNOPPTN NYTH 9 PYDA NN DOVID

5y NHVIYV MINNIND NPDIAN DTN MNNND TN DY NIONA NINHD NN NHIANN 15.5.2
.NNY

56

.15



NINYN N2> INIYN

I9YT 295N) DNNNN D9 T DY NIAND THWNNY MNWYN NP2 ORIYN 1272 DN YD

15.6

:0Mp
NY vV 029 NYY MYV INIYNDN 0190 N2 NYY N2 NYY INTYUNDN 0190
1Y NN My 7299 93298474 31 O»Y nyn 1&nm mam 920874 31 O9»Y PN
M7 01099 my T9nna M 49y7999N82 2013 | MY Tonna 2014 ,mv 4917 %9584 2014 NIPYN
i 2013 mY 790 1P 2014 130
2013
2.6% 2.75% 2.75% 3,123 2.75% 2.75% 5,516 ’7_’572‘:,'5;;:9
5.85% 6% 6% 2,402 6% 6% 2,271 ’.”g’o/?:”
4.6% 4.75% 4.75% 36,013 4.75% 4.75% 34,533 ’.'132500/::9
6.1% 6.1% 6.1% 3,172 6.1% 6.1% 3,106 ’”3‘7330’;’9
NN
YNOVNN
4.1% 5% 5% 5,418 4% 4% 5,043 TP
NnavINI
0.5%
IAWNMMON 157
YYD 99T 299N 15,450 DY 2014 920872 31 DY YTIY YN DXPI12 INIWYN NYNON NHaNY
NN D98 KXY NI2ND ,NITN DIDID TVND OTP I9IT ON 9,925 Yy NYTN DIDIO TN
NN OIRIYNRD MNONND
DN MIPH DY) 15.8
NYID NDIY ONDN MNPN DMO NAIPN MV YAITN NN ,NI1INN NHMN NIIWNY
DN DY NPY ONIDNI NMIYPNND qONA ,,2015 MV PN PIYID TMNY MIRNON
APNVPPT MTY 1.5 PYO NRY DX9DN DIV .NYD NYN NIAND NIYPNN
113902 Y DDIANN TINY 29 NY Y1919 13510 DI9DNN PNNMIN MTNPN 1P2¥a 19NN NIIYN
MIIPNVY 19N AN 1PN NDIUN NN 1IN AVPOYN IMIMTINN Y NYanh by
2999 91K , 193NN MIYNN DINY D2IND NIVNNNN IN NIVNNNN XY N9anN
M0

.N72NN SY D»905N NINTY 13 91N NN — NIAND YVINDIN DN VYN MTIN DXV

D3NN MY DY NOYTD MPID MNNNI MM

172NN MW XMNN POND DXWINN OMPIN DXITON IN PT 19 DY MO DY STPNNIN VI oD
SMNN YOINA DY DWAVNM

NNDAM NN PPYN DIV TYINN DN AP ,PIONIN 1T NN NTHINND NIAND NN
PN MXNNND POM TIY M) PIN MDD NI12ANN DY OON DNIYI NN NIIND
PYDY DRNNA MNNNNND PN NINNND NV TIY MM MYIN YR 2 NIAND .MI1INN
PINY 340-) 337,338 ,(2)333 ,(N)333 ,(2)245 ,65 ,64 DY  PIPYTI ,TIY M PINY 'N39
NV ,N72NA NVIYYWN DY YT DY NNMIY MNIPNNND NI NIIND VN NYPI .MIINN
MIRNN VYN [ NNRD MXNNN DX NOY NIPNA NYDD 192NN .NI2NM 1IN NIVNN

.MV HAPNN DM DIOYON

57

17.1

.16

17



NN PIVINA PTM ORIV PTN P2 MPND INYMY IN NIIND 972N TRYaY H5O) DN
DNNNA NP MXNNND NN VY NYPIAL TIY MM MWD NN NHaND ,NIaNN DY
SNAND IN39 PYOD

YAMONNN NN DINVPPTN ,NIANA NVIOWN HYA ,NHANN DY NIVNN IRWI) NN NIND
NOW 12) TIY 1) PIND 'NX39 PYD MIXNN OPP NN IWINOY 19INA (Dwadn yindnd) Dvad
5W 7NN ORWI ;1D 1D ZPINND N9 PYD HY 1Y 19IN IR IMOPN TI MIYO MIYNY
TI/IPHNN INDND THID NNYL MYYNY ROYW 12»NNN NHANNY NHANA NVIOWN YOYa 1NN

.I2NN DY TIVN N OPITNN YT-DY IWIPY DYON DY IWPA HNXIWI VIVNN N2 HY

MNNN VIV PNY .MIANT MO MNNNY MND NP2 197N DINNI NMINPOY NN
:)79T) MXPOY VN2 72NN DY MONN 0NN

01 .0MINDN DYDY DN 1.5%-D 0.5% 2 DW MWW DY 10 ,¥10 DY DN — NYDI ©N
5515) MY 50 DY NOWN NMPND NDN NIIDT NIAYN DY ,MOYA NIV DY NIRPOYA DN M3
; (NPNN

DNY INYN MW NYIOT DV VNNV NOPY NYVN 2008 MHIVN NN — DY HVIN
Nl ean!

,(GST) nryn DHYYNI M2MN,0NNY MXPOYY VD ,NTIPA VST NINPOY — 9O TIY DN
YA (HST) TMXND PPy 1 99InD 0333 2010 X9 wINA .5% HYW MY wa ,woIn > Dy
DYNONAION DN GST-N NN THORY 13% S

5¢ NDIINN N ,NNN SNNT NNONA BIWHN NIYN DN ,N72N 1PN 19N TWUND — NIV DN
;172NN

OV TMY ,INK DN OYRITI ON H9I1ON ,NTIPA NI2ANN DY HNY MIANN DN NYY — MIIN ON
;26.5%
!

N3N DN MY IXNND NNV NPV DN — NN NN ON

DINNY DIMN OINNA NIAND MDY DY NPLYD MPXD MXRNM MON MTIN DOV
NNNNAL,8.1.2-17.2.3 DYDYD NI, MINIONN

17.2

[N]

(2]

D]

(1

(M

D]

0”%VaYN BYHN

.2014 mIVY NHANN DY DM9DON NINYTY Y9051 21 9IN’22 NN DIVIAD

NNOVIOVON) DTV

, U9 MINNND PONI OXNN MY MNI DY VITL )5 TH2 MYPYNA TPNNNDY TPYVNNY 1IN NNO2
DN DINNI MTPHRNN TN ,0PMPN DNIYIAPY MYPIP NN MYNNNI N NNYY NN
NYYA NPTHI MDY YNID IWANND NPPINN NIANI 172NN DY MDYIN IPOY TP .1PYIDD MDNN

023D PON YINND 5I1¥A7 112NN MIMNDL 1PV Y355 MY NOYIY NN NPPOY N0

DN PON WNND NIINN MIYY ,MINIRNN MYSN IDAPTIY D3OV 75 ,NIPN Mwn ToNna

193NN DY PNONN NNMD NX GPYN NT Y190 1ONY 29 NN ¥ 1910 19D DYDY VNN YTIIN
Yy ,N93N2 P OTN DIRYI MIIYN HY NDDIAN DMYNIND IN DMUYNNNNIY DI TNY DINIIND

.18

.19

,172NN 9Y DNN PIVNINRD PTM IORIYIN PTN P MPND IINYIY IN 7IWNN IRYNY IR/ 172N 99200 TNYaY H55) DX
PN MININHD NMN NVIY NYPIA TIY MM MYID NNAY NIIND DINY YT DIPNNND 210 NN 1YY NIWNN INUD)
SINNRI IN39 PYDY ONNNA

58

25



91193 DIPIVIND MYNNNN IN MYNINA INTI 90N N0 DY D790 OMYNNNN 22)D NP 19
AUN D999 19 DY NP APy NNT D00 IR N9ANN NIIYNN SMNN 19IN NNY MOPNY Ny
.N93na 09N OIN

199 2199)

09999 1IPNH OINPD  20.1

INNIND 9PN P2 DN NIV MTHN — DX ONYWI DMWY NOWN
DMV MINSIIN ,PPOY DY NYID WAWUNT MDY ,MMSDINND MWW DMPWN
DV DNNTPNA YN NDIDY NN MNPV MDY ) 119 .172NN DY 29031 NIANND)
IINSINDY , NPT IOV N20 YY) NOIVNN MWW DY D) YaWnD 10 771 DY) DI0WN

.DOVIPO MLPNY IN NN YD MY DY NYID YAVND NOVY TIN

NRVANNKN NP NN MNIN NYIYOI NYIN — NYND OYI9ON 2NN NYIN
TNINRD NDAN NPV MDY DNIDIND PNHNA NPNY D12 NYVIAR MNYVA
MINNN DY ToN INNIND ,WANN MRNINN NOUYN DY Waund D90y Dv0
NONY DWINN DIDNP WA MTNY MYIY NN TID MIYWNN NNX .NIAND MDY
9>2NY NOYY |, TYNINY D95 1T NN IWNN PIYI WD NITNA DINPIDT NN
MDIN DY YD WAUNDYT IV YWONN MIRNDNND NMYYNI DXPNN NI
NN DYIN L INN NV PO PON PXND NYITI NN DININ ,9ONA .NIIND

.192N7 Y0530 PYNA TIY N2 NIIND 52200 DIDY MDIVN ¥555N

DIDIDY OOV DONPX ,MAN DY MLYINN ,NI0 MW — DY N
IMND NIINN P02 DMIPANN 190N NN OPLPN ,ONYN MPTHNI DMNIY
MPTNH

ONIPN ,NPXPN MIXNNA OMNPY DY — DVNPN MRNIYN OIID Dw»
,MI2NN DY D»IDIN MMNITA NIV NMYI DY NPNIN NPNYIY ,DIRNIVN
19IND DMIDIN PMNMTA NIANN DY TPIMMNNM P02 NMINN DY YIUn Doy

TDPMINNIN DY YD WY

DOYAVIN 159 DD MYNNINI WANN MINND DYNINN DNIIPIAN — DYOIN NPDY
YDOD NYOIN MY NX IPMN POTN M PNNA NMOYY TI ,POTN M PNNI DOV
,TON IRSIND .DNA DMIPANN DY 7PN MO DX YWHNN Y 19N 172NN
MOION NOLP» DRNNDY YIOND DONDY MYION NIAND S0 NOVNN INYY

.172nn

NN WD YT DIND NHNHD ML MDD NYI NIINNY NTIVD IR DY — NV
DYP3N M0 DD NN NNYY NN NVID NN NPN NN ,DINY DIPY NNPYN
NIVIAN MDY NN YTND HOIN KDY 1IN DN ,q0N2 .IMNX TP DOYN
YTHNY MV MDD PYNY NIINN NP> .HD51 DN ,D¥TY DININA NMHYYIIVY
IN 172NN ON XMNN J9IND NYIY NYAYIN NN N1 DYPIAD DMINDN DININI
IN DPNMYNYN DXTOON NID> NIANMN DY MDY MDINNA MDY MINK MI2N

PMYNYN MLV MYIN YA

59

20.1.1

20.1.2

20.1.3

20.1.4

20.1.5

20.1.6

.20



D»HY DYNY DN

DV WaNM MINNY MXNDND OINN DY 12T NYAVN PNRN H3ND — NIN I MDY
THN NP MW VAN KDY 111 19INA IR 7PTPY D1 NTIPA PNRD VN .1I2ND
552 NDIVNN MNPV YN DIVYY 19IND XD TTND 971N OPOD MDY XD
90N .NNANN DY NPADON MKRXIND YNAY ORNNAY 717NN DY WANN NN
MDY MXXIN DY PNND IV NYOYN DX MY TN PIYNY NO1D PR N1aND
N0 OX0Y GNNN TV IOV DY NVYN NN PPN NNYA DWI DYND T ,N7aNN
M0 DAY NYIAN DMNY TYD .WANN NN NININ DY ONVAIY GN) IMONTY
NINSING YN IMWY 1T NN .DYIVA NDIDIN NINKBNNNN NN NOWN) ,NIND
TV 9N KW MND DYIYI NIVIVNLN NMYY DYV MON 19NN MDY
MDD NITIN OIHNXY OXTIV GNN NMDOYAY DONPIAN [, NINPNN OPON MY

.M1ann

V1AV YMD MM MYANA 0NN NMPNI — DNIWIT P2 MPYIL ONPY
VONN OINNI L, MTT AMONI TNPHNI DX NDIdN NWOUN NN 172NN
TAN )Y MITIINN NOWN NMNPN NINTIOP MVAY 19N .OMINDNN D215991)
SINN Y270 MDNTIN DMNINRN DXOIINN NIANN DY NIV MDIONN 2PNV T
DMYAIN P NI2ND MDY MINNIN NIXNT OOPMNN OXDTINY 921N N Ny
NP IN 9N NNV DIVAND DPNY DIVWTIN DNIND NYIN ,PNND 0N
DTPY IN YAND MINNIY MPT NNDNA NNNINA D97 DOIVIAY NHD DIDOY
N 1) NOIDN MNPV SNNIDN PN DIONNN DNYIAIWY T ,DOWIP)aa NN

.MYON NPIDI NINNIN

,MIY >PNN NP ,0MINDN DNVLYY DIVIPIIAL NI — 1/9TIN PV DMV
DY N MNPN DINNY NN NMMOYA DT, 0210 DY DYWNN WD NP
.172NN MY Y NYIY YAWND DYDY ,WANM NYPRMD NN 9PN DN

SV MPNIN MIONRN ,INNN 2220 NN WA MRNINN Hya MINHNN — MINN
UANN NN NPXPIVRM INDNN 217N ,DX0IDN MNON ,MTYONN 01 TNN
,UANN NN NN TIONY YTD INY 027 DXIANWYN NP> DINNA DINNNY ON»
NN DN VIONY TI2),NI2ANN YDIN TN DNDVPIVR INDHN 31D NMNONN
DXMPYN >0 )N NYI DXINNNT DY IP IW»D MINN NI NIIND ONX .DIPIANN

AN NI2NN DY NPADIN NIRYIM 1T 0032 NOINN M NYY, 1NN 1N

NYAYN NINN NNTPY DOXVPNI9 DNYIAP NPOYN MYY — DNYAPN NPOYN MDY
MOY2) M25 BV IDIN PPNNA OMIPYN NYAVIN NIIND TP ,NNPHNT DY
DYNNY DY DMIPNI MIID , M0 OTX N X DY) MININA OINONNM DTN N

MY

TNY YW MT MNDNY WANN MINN DX YN 1IN DY — NTIAYN ND MIP1NN
NINWHRN IMBDYN DY TN NYIDY NTIAYN MO MIP»NN .27 NTIAY NI1D OMA
NND TP PN OPIND NI NHAND L,QON2 .ANPNANI DY YN NN DY
27819) DNV M NPHNINID NMIYIN ,MADN MYY 01070 1OV DOHVD
DNIN NDYD NI 19N TINYL YTIRD MDTIYY MIVIND NN NADN NOYN
N2y NP2 NXNN OPINA NNNIT .ONPOYN MOY DX 1IP» 52 NHaNa
NN PHND DT DYTAY NOMIN NIANNY NP NIINN DY NTIAYN ND DY NYIVND

OVWONYN DTN

60

20.2.1

20.2.2

20.2.3

20.2.4

20.2.5

20.2.6

20.2



195NN YN ,DNY 1901 TYRIN TONN N PYPIPN YD) MM — DD NN’
YYP 12N MMVYNL DMV ,02) MNPIN2 NONND NOVN NPND MIVY NIINN
ND .ONYAP NNONNA OVIPY NPMIPH NMIVIN DIMON NYIAPA DOV NN
MNXXNN NN I IN 0N TIYNY NNDY NI2NN ,DX02310 MN’S2 NPV NIYON
.DXD2IN X2 IMAXN NPYITON MIAVNN NN DXNNY , MO TPONNI MNANN
NN MOYNY TN Sy NN YOTHN O DINNA NHANN YW DX
N NN YV NPMINNN DX DYDY NIANN DY WaNN NN DY NPDLPIVND
DXNNIN MWD ONRD 0N L,)’OTHN DR DINNA NIANN DY DXOVPNIY NNDNN
192NN DY YaNN NN SNMNMIND DY N0 NODY L)OTIN DI DINNA DMNINNDH
oY MOTY ML NPIY DOWNN DNYIAND IUN DN WO MINNA INIY

.I2NN DY WONN NN

N POPN NMYANN MYAVNY MNYN 71P)AM ORPN MDY — NN MYN
TONPIAN NIIWNN TN MYMITH NINDNNA 1D ORPIAN ORIYRD GO0 DY NN
NIUNN NYAIN .DXOPNI92 DXVWITIN MINYN PNN DIDD) MNNVLIIN 9P 9272
IWPNND N2IDN ,90N2 .NYANN DY NYPOYN MNXINA YNAD MIVY NNIND
NnoYY Y SMNN PINA WAVYND NYIYY ,0°71>20 O»Y5YD DININA NI MNODNA
DN .N92NN ORDNY WA MITNI MY NYIIIY WITTN GO NHMN PWND NIaNN
SV waNn MTNMI MHYYIN NMON DIDI DOINK INIYN YTTH IN NI YNV
20y NIANN DY YANT MT N MOYIAN NION DY DNIMINND OXIN IV NIINN
ON VIDNY NDIVY NIIND DY YANN MITNMA NMDT NPIN .TIMYNYN VIO
YNAY TON IRXINDY DOUNID NN NTHYN NN NNYN IRA POPN NHI2AND

NPNNT PMDION ,NI2NN DY DINMIVIN DINNL PMNN

DXNYIR OV MDD, NAVIVA DMWY NN NPIDN — DNV 10N
DDVY TIUN L (Y7AN NPV 71732 PNION 030 TIY» MNMLIN NNINT) DMWY D3NV
19190 NH2NN ,9DNA .NIAND TN MOADN MNXNINDY DXOVPI9T DYDY DD
WO DY NPHYY (PONY [FV] PO INI) NA0N MON DY NPHY 71272 OOPIND
DOWYNT Y9N DI DINNA NIANN DY DOVPMINN .(PPND O] PO IR MNMPY
MYnNN O NPADN ,009Va 21V ND DXMN) DOIRIOND  OOMPY
DYNINA TNPHNI,NT NDHN DIXMPY NPADN N DINTON DINDYD DIV .1PNNINN
DYDY WX TMININRD MOIWND DINITY DI1DYD NN DIDVY TUN ,0ONIPN

LDNMNNN DOVPNIAN NMDY DY TI5ND

,PNIVPON YN MIIYNI 2N VINOY NIV NI1INND — YN MIIVNI ViKY
NYNI .LITVINRI MPN JDIND AN PIVY TN PO HY QOIVN DI1NIN TNND
TND MZAMON YT MIIWNI YYD PN NDY MNNNN YR MIIYNI
INDN ,WANN NN DI MDY ONAN IWUNR TN DNPO MVPHY MMPN N0
MINNINA YION N0 ,HIYA MINNA TINYD NI2NN DY NYPN) INDN 21D1D) MIT

MDY

TNNY NNYPN SYNNN NN 2N YIDY NYIY NIIND — NNVPN OYNNIND WY
ONIVPON INITA DIDID DM INITA DIDIH MIATD DD DIV PPV
DN PNYI XTI MMPY DRNDD 71239 >T> DY NITYI NIIND 1D 19D 271D IPVPINOV
223N X NOXNY ,NTIPA (Anti-Spam) DXOD NYINY NPYPN NI ,NPPPN .MININ
N9 YNAD MDY DIDPVY MYD) FPADY M9N NN IN DNIDN NNVYPN SYSNN

.PMDIOND YNAY T2 I DX PNV NI1ANN

61

20.2.7

20.2.8

20.2.9

20.2.10

20.2.11



MNO2 DTN NNNXD D10 NYIDY NHIND PVINNI YN — PUINNI YN
NOV DMINDNN D1D7H MPT NMNYNA ,NI1INN DY SPON MINNI DIPANN
.N72NN YV NPADON MINNINA YN

990 NOWY L, PYPIiN Y023 NNAD YTO PN WPWYND NYaNN YY — DPNN NMYPYN
TI5 MIRTN PRY NN .MPT NMDNY WAND NN IR PINNI 19VD) INON
0 9I0Y DNMITND DXINNL NONN ,TD DYDY N WITIN NN DM MYSN NIINNY

.192NN SY NPODIN NINKINA YNAT THN NIRXIND) PYPIPNI YD) NMN’91 DX

YY) DN NPINN AT YT DY DIMNN YN NITN> N NPRNN — DPINN
72 TN N, YINN NN OOV YT DY NPINRD DT DIVWYN X .WINT MM
MY’V NYNY DX2IND DN0Y AUNR YONT NMITN DY Y0291 A8NN NN Y ,NMIN)

VTN M AN PNYY 192NN NYID) 172NN POLIND ,MPYN NN

YNNI DP2N YV 29 19010D DXMPY NPNIYN NN — MNMPY NN DY NPNY
SN0 DNMTIN 29 YN NI IO N INDHN OO NPT NMONL ,waNn
NNOND 17NN NN 2PNN NP PIND NN XN DYDY Y09 ,DMYIN DMV
MMYY DMYN DSNOINY ,MMPY O0I9 DY NMNY NPNRY DY DMNINND OMMIN
,DNYIN DMVID NOYT N9 NVINMNI NNN TN ,TAN TN 192NN DY MODN

(279 8.1.2 PYD NN ,DY9DN DIVIT) NIV TN MYIAND NN NN NAVIN

MIP2 NINRD NIIND IR 2NN PIVNIX NN PIND — N0 MIPN DY NPNIY
YTHN I9INA DIV ,N2220Y DN DININ DY MVLID YN NN DY MMN)
oY qOVIV 19IND NNPAN NIANN ,KWND .NIIND DXNNTHN O1NIAD DIV NIND)
YDA NOHUN NN YW INMD YN Oy Horseshoe NN avan jpnn
MY TiNYY NNDD 2V NV NIANNY MDY ,NNT OY .Port McNicoll-a
MYMT NN 79N OX TPHTIN IX DDA NPINND 1NN NIANNY NP0 OPP ,PINN

PN

OXPAv ,MMPY TNN MYINT DMV MINN YIVN NNVN NIINN — NPV
D»POY DXIMY)

20.2.12

20.2.13

20.2.14

20.2.15

20.2.16

20.2.17

072NY DYTINY DMND

790D MO ONNYH DXI72 NMDN NIIANN MOPDNY Tyl — MNP NINSIN
MMIAP MIRXIN NIIND ,INDNM 157921 1IN MNDNA ,WANN YNNI DIPIANN
YO MY DD TONNI OXTY NPOYN ,020I) DY NAVIV NPINNND MYINN
P2 MIYIdN NIAND KV NPIDIN MIRKIND ONX D), 729D .00 LIV TPX MV
NI IINYOIN DIAND OV MVIAPN MIRHINND ,DNOND OMND0NN  INN

STOAN IN NI NPNNI PXN NIAND TN NDRIINIY,MOYN GX IN TPNINN

,7I0192 52 1, N2 NVIOVN DY) NIANN 712 MON NI2AND — NN YWIRI NN
PPOYI NI2NN NNDXN .7PPOY DITPY NIAND DY MDA MDINNA IMNNDNN NN
N9NINN 12N2 NNY YD) ,NIINN NYMND NN FWINI SNIVHYNI 19IND 7ION
NON ,NIAND NN ANY> DNHND OOMNIN THN DD ON .NY2NN DY NPOIN

MNNY DYDY NPPOY NIANN MDY 1NN DOYP

N7 YV 7172 112NN Y PPOY MIANINN — DU NYDI DIDION DNV
MIXNNN DY WIUNY D9YYN DMV DMNID NN THIML DXWTN DY0I)
MDY 238 2PN DNMITD DN PXANY NNDID DY NI2ANN DY NPDIYINN

62

20.3.1

20.3.2

20.3.3

20.3



JOYY PONIN DN MDY DI0DN NN ,0NYIIT INKD DIXUN NHNRNN ,GON2
, XD TN NWIDIN NNNND TaYHN NI2ND MHODN MINSIN XM 27 9% TIND
NOD) TTNND NN MNT

IN TP ADYT YaUHNA PMINT DX XN NIANN — POYN YYD DMINYY NVYN
DMV 1PN MXIN IDITA 1IN T DY PINNN NN MNIND DI NPINN
92N MXINA P03 NN MDION DY YAVUND DIDY PAYNN YW1 DINNOP

9992 ©»9DON MMTA MINNN DY VI

N2 P 1D NDIYN NIANN 2014 920XTA 31 DYDY NI — DN OITOIN DI
TIPAOORITI NOIDN DN I YTIP AT 11D 50 -5 HY T2 DMV OXTOMN
DY .DN2 NAMNN NNDIDN D1 NINAN DNYA DN DI NN DX NHIND TNO2
NNDION DI INIVNA DNN DI NX HXID NIIND NI D NVIMN NMINTN PR, NINY

STPNYa NAYNN

TPDINAN NNIPRN DY NYIY WAV NDY NIaNN DY 2INN NN — DM 1IN NNI
NPNY MDY NI2NN DY 2INN NN .IPNMINNNA TINYDN NIINNN YN OV
NN DTN ;TPNMIPNNNA TNYY NIANN DY MYPND ,NDNITY .M2IwN Mohwn
NN 20 ;9T PN 2NN 950N Y0ODON 28N NYIND 17NN DY MYN)ON
MMNYYNY NAVIY MDOYAN NIINN DY DNINMIVNIN DINNN 9% PN Y TPNY NIANN
NN TPNONY 7o) ,NN1AP NON PH2 OOV OIMDYN 991D ,NI1aNN NMIAMNNN
YNNNND IOTI MITPA NN PN IDMNIY NIINN DY ONININN DIINN DY MO
IN,NIONA NIINN DY NMYINI NN DX23NY ; MINK 112N DY NPHYD MV PPV
172NN NN OPNY ; NIINN NOYID I NYN NIANN YPOYI DMPWY NIANNN DDA
119123 1IN NN ONY YWY NIANN DY NPINNNY IRNYNL PNIND MNN) NIy

DD DD NNYY NIANN HY NNDID NN DY2XNDY NI2ANND DY 1IN

DRI ONTNN NN DI1DY NIINN DY NDNIN MMIND WY — MIND WY NPNTIN
72NN MDY 12 19IND M0 NT PYD OMNHN DIMNDOD NYN NPND NVY NI
MNNN MDY NN OWPYNRN NN PNN PV DOVDDIX T DY NNNMN
.N12NN DY NIDON

172NN NPINYI 27 INDN MNP NIANND NPINIAY TOY NIV PR— MIPND 1TV
,MI2NN NMINI MPND ATVON .NDNAA TYURIN NNPOYIL INDNY MdDVNN
PINND MDA MYION NDOYN NIV IN MIPND NOT NDIWIL INMINSDN
NYINN OOYIAY PNYA OTHITT DWYN NINSN YD — DITITDT PONY NN 10N
PTO ORNNA NN YPNVPIPT DV ITYOIN INYT JIPOPWD NN NN NIAND DV
DV 905N 28NN DN’ DMV DI PNIAYNI INPI»Y INRD NIANND DY DNN
SV DMANM DNV DMMJITNN DI ,NHANN YWY DMV MXNIN ,N12NN
SV NMIAYNNNN NAXN ,NI1INN DY SDVPINN DNN NYY DY NYawnn ,N1aNN
SOMDIY RN NI2AND PPNVPITY , D290 DD 1) PINN MYOIT YD) ,NHaNN
PN HTDT POND NHAND DY NN, MPINX NIAN NN NIINNY PPN
MH2NND NMINK MPIN IN DX TITAYT NYAPA MIDN MIIN NIANN DY NN PHYad
192NN YV OXWOPWNN T NIAND PINN 1 TVIND Ty .NHaNn YY nNan
N2VYY ONY NOIWN INND ONOY MDNIN NN DY MM DY THNONY D¥IA»N
LDNYPYN DY OMNY DXNNT DI AN VNN DTN TITD,UNINND NOYW

63

20.3.4

20.3.5

20.3.6

20.3.7

20.3.8

20.3.9



$7192NN DY NDX0N DN NYIWN NN OO

19901 0 YV NYaYNHN NN

MLp NYswn | ;oavanyown | oY1 nyawn

09555 — 19PNMI 1N

X TOIN MNPV DMIVY NOOWN

X MNNYN 199951 2NN NYIN

X oY N>

X DXY2IPN MNRNAYN YYD DIV

X Y0 NMYY

X Mo

0293y 0’1’0

X PIN NN MDY

V'OTIN Prva OOV

mann

052 NPOYN MY

X[ XXX

NTIAYN MO MIAP»NN

X D02 MM

X NI MYN

INONI 0N

X

X YN MOIYNI VIOV

NMYPN YNNI VIDY

PLNINI NP

XXX

nYNN MYPYN

X nPRNN

X mMNIPY PN HY NPNY

12200 NN HY NNV

ISPV

N930Y BN BN’

MNP MR

XX [X]X

NN SYINI NION

X D>02) NYrD91 0011010 DIXND0

X POOYN YW DNV NOYN

D120 DITOAN DIN”N

nM2X 2N NN

XXX

0N WY NPNTNN

X mMMNO TN

X DTYTDT PHNY NDID 90N

64



Iy

17

20

21

23

23

23

23

23

23

24

24

19307 99 AN DY 93NN DY NINVPITH MY
2014 ,93%474 31 092 NNPNHVNVY NIVY

199

]

PANNN YPOY 281D 11PNV PITN 990N

251153 9991 PIY INIY0Y NOYYN

YN HWNN V2N

19201 YY 19N 9pann

PN KW N9INHD MO TNH

RINPN THIND INNY DIWIIN

NDINDY NINRNAIYN MINN SH¥a DINVPIT

YN NN NN

P99 Y1391 29D MNIINHNN NAXN M7

MAYNH NNI

119992 NN INVYNY NN

N0 N7 NN N9IAND NTMNY



PNVPPTN T DX WINY 120110 (rn9annr onY) Skyline International Development Inc yvp7
WYNY OMPYN DIWPRN Y)Y D200 1) ("MTH NAPH” 1oNY) 2014 92087 31 D2 NHNMNONY MYY
DTN NMPNA NN MY A8N3

(7pHNY PND) 1970 SN (DTN DOPNMPN MINYT) TIY M) NNPND OXNNA TI YT

STPINDA N92NN MNINID DXONMNM Y1 IDYT YN DN 1T NYYTA DXV DINMIN D
WYy N

NYPYNY Y97 (2) ;NNPA Y272 DRI DI MM 0N (1) : MPOYS YMNN DYDY N1aND
92N MSIND NP2 WAN OINNRY NN DY 1% (3) ;NP2 NMYPIPY DXIN DD NNAVM
9N 1.3 Y0 NN DD DIVID
NP2 DIPIIN NIANN DY DXOIN NI .27NINY NTIP OPN NIAND RO DN DM MININ DI MNND
MPOY WA ANX VN MY MDY PYN DONN TRRD :27NIN OINN NV 7NN MPINN VYD
.Bear Valley
SV ONNPNN NITA TIRNN POY NNON P9 2 PYD DRI NI2NN DY MPYN MDINN MTIX DOV
(7N9YPHN NN :PND) NHANN

12014 9an¥73 31 013 11NVAY DIYHIND NYWIYWA DHPMNN DINN

921212 16 DN DX DT NN NITH MV DNTIP DYDY DOPMNND DWPN MTIN DOV
2014- -y 2014-01-133722 ,2014-01-195210 : 79010 NNINON) 2014 NN 26 -1 2014 VOMINA 13,2014
(NMNNN2 01-073545

INNRD OPYMNND OWINY 2014 NMIYY WIIN )NYIAIN TONN WNINNY DPMNN DIWIR VIV PND
SJININ TIND

NWP2aY (Secondary Plan) mamhnmnn nTynn S 10N MYOINX 171NN NP 2014 920202180V @
MOY22V 007 160 S¥ 5510 NLYWA NPNOPN MYPIPY AWN1 (Official Plan) n1ann Sv 1iy» n»wd

2014-01- : NNONON NN DD OXVI9Y .Deerhurst 9NN Y 995N 159D MNP IWN ,NH2NN
199368

,MNMMOP 0PN Bear Valley >ypon AnNNX nWD7 NPOY NN 172NN N0 2014 72NNTI19 0P e
APN2 1.1.2.3 9oy0 NN DXIDN DXV .2"NIN

D90 DYV .NIANN DV DIINND NPPTN NN 1PN NPONN NIYN 2014 720871 23 DY e
.2014-01-229302 : NNONDN NN

LDYTNINGN D»IDIN MMNITY 39 NN NN TN PPYN DDA PN PIYI DOV e

mMMNT 39 N2 NRY ,Blue Mountain »92)2 »¥obw I8 W pHhn nwedIY NPoYN Pyl OO0 e
.DYTNINNDN DMADIN

.D2AVIV DMITY H1 1R ONNPNN NITA DINND YWY NIINN YPOYL IWIPRY OPMNND DOWITN IN DMWY DD 1Y IOTY !
- 2 -



DY D3NN 3¥9TNN MINYN 1NN 1NNV MNSIN ,TINND SPOY A8NY PNVPITN 9300 .3

9090 a¥nn .1

47.11%-5) >T3p IOVT 29ON 157,975 Sw TOY 05NON 2014 7120872 31 OPD NIAND DV I8V NN
(1"NNDN TON 45.16%-2) 2013 7120NTA 31 OPD YTIP AT 29DN 133,843 DV TO NNIWYY (INNN TON
P9)NN NADNA O3DIN DY) NNHNNN TPV NYAN NN TOYN TP IDVT 299N 24,132 SW 1Dy
4,196 -5 DY TOY DONONY NNPNY NNINN TP ADYT 29N 19,132-5 DY 702 ,NH12NN DY NIND

TP AT YAON 1,006 -2 DY TOA ORPIINN ADYT /TP A9YT) DNIN PWINND NN YTIP I0VT 290N
Y T2 MINNYHNN NN MDD NN 259 NI ADVT29DN 4,196 -5 HW 702 NNMPNY YN NNIN
DTP A0V 299N 2,094 -5 YW TOA NYPYND 10T NN dNON NN TP 91T 295N 4,087 -5
SY 702 MINN MIDWHN DN TOIMI TP I9YT 290N 1,310-5 HY TO2 DIIPN 1NN M99 TOINN
INT) YT 9917 299N 13,891-5 DY T02 NYPYND Y757 THMYYN NN NODINA OTP I9YT 29DN 39 -5
D09191N YTIP AT 290N 3,212 -5 DY TOA PIPYI NIN MKRXIN MDA ,(0ND 1.3 9PyDa 120N

-2 Yv 702 NYYY NYMN MIRIN ,Vacation ownership-n 132 MmN TP A9IT 299N 2,235

DY) MNXXIN NIDIND) YTIP AT 290N 6,375 -5 DY TO2 VI NIND NMINXIN ITIP IONT 29ON 3,390
TP T OAON 1,550 -5 Hw T2

YYD 99T 29YN 335,364 -52 DOHNDN 2014 920872 31 DD 72NN DY TOIINNDD 1INNDN TO
217 99N 38,982-5 DY TOA VI DYTIN L2013 12NNTA 31 OVYY TP INT 2ON 296,382—5 YW TO
DY PTIP IOVT 29ON 9,364 -5 DY TOA DININN MNYI DINITND NINA D1THN 1PV Yan NP
NI NOIPN ,TIVYN POV NYIND YTIP IOVT 90N 13,662 -5 DV TO2 NYPYNY V9T NINd2
702 M1AP YW1 NN DY) PTIP DT 290N 1,520 -5 HW TO2 DN DN WIDYNY 9322 NINTP
9y TP AOVT 29DN 1,639 -5 DY 702 10T ONYHD NINdA DY TP ADYT 29N 12,5235 b
D»DIH OO0 NYPYNN NIMA NI POTIP AT 290N 1,479 -5 DW T02 NNTY DN ©I) NIN*A
SV 702 DINN DX2PNYT MMPON NN NTIM YTIP AT 2ON 1,157 -5 D¥ TO2 NN DOIPMY

DT ANTOON 724 -5

2014 ,930%73 31 Y RINNN 2PV DIPIYN DINPYN VIV PNY 1.1
DOV DX 1.1.1

MY 2014 ,920872 31 DY ITIP ITP9ON 67,497 TOO DONON DXAVIVN DIDIIN PYD
YAND MNP INT 29ON 2,658-2 DY DY) ;2013 92087 31 DA YTIP IONT YAON 64,839
TMVYNIN NPONN MIAPYL 91T Y9DN 9,364 -25¥ TO2 DINIIVNIN NINdA DYTHNN TPy
PON NPDN POV YANN L9 TI ININ YTIP YT 29I 7,165 -3 Hv NN (IPO) M8y
724-5 v 701 DINK DX2MN MNPON NN S1THN) DXAVIV dND DYDY INININ

DT IOVT OAON

DLV ONYA DD 1.1.2

220N DN VIDOWNIY P22 MNTps  1.1.2.1

DYDY YN DN VIDVNY P)22 MINTRPAN NONDN 2014 720871 31 OPY )
NVIP ,2013 92NNTA 31-2 YTIP T 9N 6,094 DMWY OTIP AT 2ON 4,574 DV

S¥ TO2 PNVIPR NRIIND TPV YN NN NPWN TP 9T 99N 1,520 -5 YW J01
- 3 -



IWDOWY 270N PIN PHI NNNNID PININD DDA MNP T 29N 2,501 -5
-5 Y 792 5y ,100% -2 NIANN NPPTHN 12 NONIA NON MITN DY NIV IO

Copeland House vp»1192 M50 132 MNNNIA DYPINIIN YTIP I9YT 299N 778

99N 203-5 YW TO2 NMY MM NN 915 9110 191 Horseshoe wann 1nxa
DT AT

nypwno Y91

-3 Y DY NYPYNY 19T DYON NN’ NNONON 2014 ,720NTA 31 OPY NN
9Y71) ,2013 929872 31-2 YT IOVT 29UN 92,282 NMWY TP AT 29DN 105,944
PIN ONYY DHRNIN POV YN NNDRD TN DR IDIT 29ON 13,662-5 DY T02a
PYO NN NYPYND 19T DY DD DOXVIAD) ITIP 9T 29ON 13,891 -5 DV TOa
P 1.3.1

VIIp Wio

-2 IOV OAON 132,657 DY TO DY T (PN MY MYY 29D) M1ap vIidT YON TO
OYTHN PPy L2013 120872 31-2 TP YT 29ON 120,134 NmYO 2014 920872 31
2WON 29Y) TP IONT PAON 8,282 -5 DY U DIMPN DYDY MODINND 1N
Hyatt 1191 12w ¥ 1N WpwIiny O 1p 9917 299K 3,750 -5 19101, (NN MINNIN
NN YIAP WIDT VITNL WPWVINY YD 97T 29YN 2,344 Hw T ,Regency Arcade
NN MIP WIDT WITNLWPYINY YDP 1917 299N 820 Yw o ,Horseshoe wann

19, Time Share m»yaa »1p 9917 95N 739 -5 Sw nypwn ,Deerhurst wann
N9 572 NMY NITNIND MIIN DY M1AP W1 YTIP IDIT 9DN 626 TDI NYPYN
YPON NN NV NPOYN NMDY 2014 ,73aNNTa 19 DY 3D MO .Nopna
2,000-29 0 ,nvbyn 9 AN Pa 995 annn (Bear Vallery-n moay9opa
MODIINN NN 1D XD NXNY TN PO HOINO0N 75 POY PPOY wnwnNn 9N ,N1PNON
v ,27NIN 992 Bear Valley wonn anx .27 531 40,000 -5 Yv STna
1210 DAY DIDD IR INTION 7,198 -5 DY TOD NNNA DXPOYN NPN NNDNI

LINNA WP vy

D912 DNT DMDI DIV NWYPYN

-2OTP IANTOON 4,614 DV TO DY NTNW NIINY DMINY D10V DX NYPYNN
NI NN NN TP AT 29DN 3,457 — 2013 920872 31-3) 2014 720872 31
NYPYNNN PN vInmn IRNIND uNMV1 King Edward yona nhann nypwn
DNNNA NOMVN 9.07% DV NYWA NYPYNN NIN .)YNI DXIMYN DIDN MY
AAS 39 9mIN9»2 Jpn MNIND

DNTI DOV

9917 299N 10,908 v 70 Yy MTNW 2014 920871 31 OPY DXNT DO MO
1,479 792 Oy1On 2013 920872 31-2 YTIP AT 290N 9,429 SV TO NN TP
.0 098D £101) DXTODANA DYT) PH2 IOV YN XTI IDVT 29DN

1.1.2.2

1.1.2.3
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mMovIV MMa»nnn 1.1.3
YTIP I9YT 290N 44,349 S TOY MONDN 2014 720872 31 OPD MOAVIWN MNIAPNNNIN
NMAMNNNA SYTHN 2013 ,720NTA 31 O YTIP INT PAON 37,741 DY O NNWY

NI 5YTIN ION P2 YN NI IR IOVT 29ON 6,608 YW DIFDY DOHNDN MOVIVN
DOTIP VT AN 6,091 -5 DY TOA PV OO¥AN IR IO MNNDN DY MOAVIWN NMMONN
NMYNN NIN NOIPN PTIP I9VT AR 562-3 DY TOI DOWIIN MNTPHRN NINdA HITHN
99Y7 290N 1,147 -5 YW TD2 OINN) DI MTOMN IN IV MNNDN DY MOVIVN
NN PVIPNY PTIP VT YAON 1,792-5 HYW TOI MNTIN MDIdDNN NN DY PTIP

DTIP AT AN 786-0 DY DA DYV DIOM

TOIR I NArNnn 1.1.4

917 299K 133,040 S¥ D10 N 1D MMNIPNNNN MONON 2014 ,920872 31 DM )1I)
8,242 -2 Dv T02 MOy 2013 ,920XT2 31 OV YTIP IVITY9ON 124,798 DV TO NNWD NP
D905 MTOIN TIIN I MINNDN NN DYTHN YN NNOYN APdY IR 91T 29DN
TOM 91D 1IN IMNNN IRNIND IPOY YIND TP IDNT 290N 7,821 -5 HW TD2 DINN)
DTIP A9YT 90N 6,138-2 HW TOA PNY ODYIAN TIIN PID MINNDN DY NOIPN 1D 1D DD
DTIP 91T O9ON 3,548 -5 DY TOI DXNTIN DIXOMIN NIN DITINI NOLIV MOND NNOY

DYPYND 15T TMYWN POV Yann

(1PINNPN N771 59 DY DN DINMN D) MY MINNHN 1.2
mM2wan mnn 1.2.1

YON 91,582 YW TO NNMWY YTIP IVT 29N 80,325 DV TOY 1mMONDN 2014 NIV MOIdNN
NYIAN N DT OTIP INTOAON 11,257 -5 DY NP TPNYN ND2APNN NPNA YTIP AT
MY TONNA SR ADIT 299K 11,829 -5 YW TOI DIVPN AN MDIDN2 PVIPN NIPOYA
YANN INNI MYPIP YWD NPONN TP AT 299K 860 TOI NDIdONA NI1ANN NN 2014
SV DDA NIV MV ONNON NV TIYN ST DY 15NN NOXR MypIp) Blue Mountain
NNDN TAR YN T TN 4 10 (YD 1.1.2.2 PYO 0) NRI TP INT 29N 675-D
99K 3,054-2 YW TOY NNNN DDV MDA MypIpn 1a31) Deerhurst Resort anxa
.OTP 01T 290N 1,145 -5 S TOI 1IN ONWA OYN NN MNTIP DNV 1N PTIP INT
5N PN TINITN PP ORI TN 137 NHIND NI0N ,TPRYR NDMIApNN NMpNa
YPIP MTN> 20 NI2NN NI0N )2 10D OTIP INT OAON 9,269 ¥ MDIdNA (17%) NPoN2
Deerhurst anNa 1P 9917 299K 6,057-5 HW TOY NN 110DV YPIP TN DXNI
2,159 -5 H¥ TO2 PIN MY NPWYN M MNTIP DNV 190 MTNdD NN P)3) Resort
Port vP»n91 M50IW MYPIP PNV X2 P YT 29X 600-D 191 TP AT 29ON

.McNicoll
YTIP AT PAON 1,806 DV TOA NTIPA MINRNINN NN MDIdNA NOIP NN NI2ND
,2013 vor vwhnn Ynn King Edward 19n Yv »ondn TINRND Npoann nyann
PYY 10 MO IR T PAON 1,754 -5 DV TOY TPNYN NDAPNN NNPNA 1MONONY
NOMN NYTO OTIP AT 295N 453 -5 Hw Toa Hyatt Regency Arcade y)on moidona

- 5 -



WY NNV NITIAYN IRNIND 1PV D2 1YY NINNNN NYN IR 7OV NIAND
792 Horseshoe wann 9nxa moidona Moy nN5n ,2014 v o002 .o TN 114 -2

Y9N 956 -5 Hw Toa Cosmopolitan -n 151N MDIINA DT PTIP I9IT 299N 439 -5 YV
,2°2PN2 .0 TN 190N DINDON APY POV TPNYN NDPAPN NAPND NNV YTIP INT
,DYINDN DXNVY MDIONA P IDIT 299N 949 -5 DY TDa 5y DN 2014 M Tona
.Blue Mountain wann 9nxa 9N0nn YNVY YW 1Y AP Yann

A975 1.3 9590 NN 93NN DY MIP¥9N 2901 29 DY MIP¥aN NN NMNdY

MDIdNN MY
ANNYNA TP ADYT 299N 14,551 -5 DY 702 MDIONN MDY NI 19N NPYTN NPNA
-5 5w 05 2014 ,920872 31 OPY 1NONDN YR NMDY TPNYN NDMIAPNN MY NINNIND
SIPNUN NDMIAPNN MIVA YR 9T 29HN ,90,044-5 NNNVNL TP ADYT Y9N 75,493
MPT NMYYA NN DY DPYNA NIONN IRXIND MNP YAN NIXRD NOPN
TINORN NPOINM >TIP 9T 95N 7,221 bw Toa King Edward vp»119a ovr»mynp

NMPN2 MOIdNN MOYY ,2013 vOMN whinn Snn King Edward y9n Sv soron
4 N72NN NN NAVWWN MV OTP INT 29ON 2,027 -D DY TOY TPNYN N2»MIAPNnN
DOMNN IR AT AN 3,998-5 DY NTNIY 190N MDY TO) NMIDN TAN WD) T MTM
NN NN P TP AONT dAHN 3,232-5 YW 02 0N Mbya nHann NoNn
nopna Jwno (Blue Mountain anxa yomvw mypapn 9 3 amn Deerhurst
Deerhurst anNa ypIp YT DN YPIP MTN 20 NH12NN NIDN |, TPNYNR NDMIPNN

NN NAVIVN NIV .(OTIP I0VT 29N 7,472-5 DV TO2 715N Mbya NON D)) Resort
YTIP AOVT 299N 1,706 DV TON) YTIP VT 299N 659 -2 HYW TOI MOV NINON MDY
TON NP NON LD 1D .(NOVIVN MIVA YTIP IOVT 29O 1,047 -5 Hw 05 2013 mva
ooN ,Hyatt Regency Arcade 1n9nn moidnn moya »Hp AT »9HN 271 -5 v Toa
99Y7) POYON MIYY OWIAIND NYAN TI0N MY YTIP I0VT 29O 520-2 DV T02 ,H192 IOy
99N 800 -5 Hw Toa Cosmopolitan -n 1191H31 MDIdGNN MOV DTN .(A7NIN ANTHATHP

.DITNN 790N DINKDIN APY IPOYA NYN TP AT
VAN NN IPOYI) MRNDNN DN MOY»NN TONNA NI2ND NoNN L2014 NIV TONN2
SV DMYN VAN MINN MXXIND NHY NINID NN ,NT PONNN IRNIND (NIIND DY
D9 INWI NI2NN INHRRND D MNIY 1N NOVIVA NNPN .NIMDYN VPN APY NIINN
JING DY TP 9T 290N 2,673 -5 Yw 702 N1 Deerhurst wann anxa o0 mbdy

,Pantages -y Cosmopolitan — 13170 PRV PNTD NMDHN SY NPNNIA DT NPOP
IMPNA 07NN 90N NI IRNIND
A9N9 1.3 9y02a 192NN DY MDYAN M1 290 MDY NINNIN MM D) X

1.2.2



91 NN

702191 NN NMYD TP 9T 29ON 4,832 -5 DY TOD DOHNON 2014 MHIVY MNINN NN
.22M0 MYIN NMINSINT VNI ,TPNYN NIAPNN NOPNA YTIP 91T 9N 1,538 -5 Hv
1.68% -5 DSV MMM NN MY NNV 6.01% - 1N MIDNN NNIN NYY ,NITH NOPNI
APNYN NMAPNN NPNI

TO2 ,MNXNDNT NN MIONN NN MOYN NIPOYI NYIN MIDN NN NIOPNHNN POYN
1.2.2 9y02 ININNY 295 MOYONN TONNND ,INN P2 YN TP 1T 290N 3,166 -5 DY
5.72%-5 DY TRy NAVIVN NPNI MIRNINN INDNN MIONN NNIN NPV D 912 DD
NYPYND 17973 90102 )2 M5 .1.3%-3 DY THY NY MOV TPNYR NDIAPNN NNPNA DN
NLY YWY NYIIIN IPOYA YANN PTIP 9T 29ON 698 -5 DY TO MIONN NN DY) HN

.Blue Mountain va11 9nx3 900NN

) L, NYPYNY /9T YW NN MW Y
-5 YW 02 NYPYRY 1797 DY IN MNYY MNXNNND NN NHaNN 1YY 2014 MY Tonna

NPMIPHRN NMWYIN 7Y NLIND DIRNIND 9700 P, NPWN TP 99T 299N 13,891
NN DMDYIAL NYPWNY 91N YD) T MOVH NHaNN DY NYpan nbap mndy Hv

99N 5,309 -2 YW 702 MW 5Y)) DN NV Yy 11N 191 wawnin Deerhurst Resort
190 SN0 MY PIYHN MYNNNA ,NIAND MIN MPTN NMPN TONN2 )10 WD NP VT
XA N3N Blue Mountain wann InNa AINDNN NN PYPIPRN SV MUn DX

-1 NYPYNY YO MYPIP SV PN MW NPWN NDIDNI 17NN NI ,NNINRD 1IN
NN INDHN SNLY MDY TIYY PAT ITP I9NT 299N 2,460-19) PTIP AT 2aHNS5,722

.Blue Mountain wann

PNV N0N MINNIN

TO NMYY YTIP AT AN 3,212 -5 DY TOY NIONDN MTN NNPNA PNYI NN MXXIN
PV NINN NMINNINA DITIHN TRPNYN ND¥IAPNN NOPNA YTIP AD1T 295N 1,459 -5 Hv

N2 NN 2013 10pINa npwinv Vacation Ownership My oy 1PN IRNIND yan
.D»905N NIMTY 35

NPYYI NHNIN MINNIN

TO N YTIP AT 29DN 3,390 -5 DW TOD MONDN MTN NNPNA NHDI NONIN MINNIN
YTIP AT PAON 2,663 -3 DV NOIP INMNN TPNYN NDPAPNN NMPNA >TIP IVT 6,053 DY
937 290N 2,250 -5 DY TO2 710WN NMDYA DTN 1PV YAN NOIPN .(44%-D DV IVIP)
Y9N 814 -5 DY TO2 MNTIP DNV X2 WNOVPPT 7P DU NWIAN DTN APY YTIP
AT OAON 625 -1 DY TOA NNTIP MVYD NRNYNL NOVIV MIYA 1O¥ MLPM YTIP INT
1222 MNXNA NV 2014 929872 23 DN NIAND DY NPINN DY NVYNN MIAPYA PTIP
631 -5 DY TO2 MRNIND NNV YTIP INT 290K 165 DY TOI DIXTAIVD NPNNN NPIVD

1.2.3
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YIAND YTIP AT PO 796 -1 DY TO2 NVIP) 2013 MV TONN VNIV YTIP INT PON
.DY0NN DXV T PHNA 21 NP NN DXADN DOVINY (D2 HY NN VIPNN

V) DD MR

JTIP AT AN 6,375 -5 DY TOY 2014 MV MONDN NIIND DY VI NN NINNIN
Y20 TPNYNR NDMAPNN MYD IXNNYNA POIPN 22013 NIV YTIP 01T P9ON 6,612 NMVD
N9PNA I, PN MNSIN) 2014 Mmwa King Edward nbYon s8 nyawnn anon pa
,MPTN RPN TONN,10 1D .OTIP IOVT 29ON 99 -5 HW TOY NONDN TPNYN NIAPNN
NOPNY IRNYNL PTIP I0VT 290N 484 DI DDy NNNDN 1IN NINNIN MY
D»P 92PN NP AT 29O 832 -5 HVW TDA NIN MNXIN MW NI, TPNYN NDIAPNN
,Blue-Mountain V179 M2y NI NI YN PTIP 9T 299N 304-5 HY TO2 YT
NAPN2 PN MXNIN DVYNN ¥2) NOIPN AN 2013 DO YN ToNNI W IWN

AD0NY NPNTIPI MXNDN I TPNYN ND22APNN

NN DY OXON

OO TP AT 295N 1,550 -5 YW T2 DXOXD MNXNIN NI2AND NNYI NYITH NNPNI
STPHYN NDY2PNN NOIPNI MY TUN 519 99T 299N 2,102 -5 YV 702 DIDND NN
«(1.3.1 9°30 01 NNI) NYPYNY 17973 YWY TIPIWUN ANSINI NDIINA NIIDN 9733 I¥aN

DPNY (1990) NI

MYN 969-2 DV TO 191 YTIP VT 29O 4,196 -5 DY TOA P NI NI2AND MTH NAMPN2
1,280-2 DV TOY YTIP AT 290N 7,939-2 HW TO2 D) NN NMIYY .INK D910 NN IR INT
SIPNYNR NDAPNN NOPNA INK 921D NN ITIP VT 295N
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Q4-2014 Q3-2014 Q2-2014 Q1-2014
18,642 24,246 18,930 18,507
17,003 20,364 20,236 17,890
1,639 3,882 (1,306) 617
2,162 6,642 3) 5,090

809 785 412 1,206

(8) 1,558 815 1,025
3,000 8,181 (2,536) 3,476
1,716 1,463 1,545 1,831
(113) (29) (35) 3)
1,397 6,747 (4,046) 1,648
(310) (1,926) 1,004 (318)
1,087 4,821 (3,042) 1,330

: D”1Y29 7O NN I

MYYN NINN

NI9UNM MPINN MY

M9 NN

AYPYNY 1797 DY 1NN MY MDY

PIY NN NINXIND

Y NHNIN MINNIN

MY MIWaN NN

NI MINNIN
D MOIN

5y D01 192 MNAY (TOON) NN
mivARDa)
N0ION DY DYON

NMPNY (TO91) NN



Q4-2013 Q3-2013 Q2-2013 Q1-2013
18,164 26,571 20,659 26,188
19,893 24,281 21,619 24,251
(1,729) 2,290 (960) 1,937
4,461 11 17,228 (133)

956 108 101 294
1,840 1,312 1,737 1,164
(64) 881 14,430 346
1,911 1,991 1,610 1,666
(222) (36) (286) (22)
99 () - -

- (1,155) - -
(1,852) 85 13,106 (1,298)
(813) (475) 3,693 (303)
(1,039) 560 9,413 (995)
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MYYN NINN

NI9UNM MPINN MY

M9 NN

AYPYNY 1797 DY 1NN MY MDY

PV N0 NMINXIN

Y NN MINNIN

MY M2IWaN NN

1D MINSIN
1191 MOION
1O, TINN (MXYIN) MOIDN
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Q4-2012 Q3-2012 Q2-2012 Q1-2012
17,811 25,422 15,623 30,927
20,118 20,872 16,642 25,756
(2,307) 4,550 (1,019) 5171

1,920 (51) (296) (65)
87) 440 250 844
1,645 1,051 1,293 2,077
(1,945) 3,008 (2,858) 2,185
1,962 1,573 1,579 1,619
(12) 1) (38) (53)
29 30 - )

) ) - (16,967)
184 1) - -
(4,108) 1,447 (4,399) 17,586
(977) 607 (1,075) 6,320
(3,131) 840 (3,324) 11,266

MYYN NINN

NI9UNM MPINN MY

M9 NN

AYPYNY 1797 DY 1NN MY MDY

PV N0 NMINXIN

Y NN MINNIN

MY MR NN

NI MINNIN
D MOIN
YOI ,MINKN (MNIIN) MDIIN

DYPOY NP MY HY N MY 9TIY

mMypwn vinimmn N9

5y D01 192 MNAY (TOON) NN
NOION
N0ION Yy DYON

NMPNY (TO91) NN

N9ANN YW MPPYON MINNY ONNN MPIYIN MINSIN NN’ 1.3

DYpYNY 191 onn 1.3.1

SV TD2 MINNIN MNP IONT 290K 3,350 DY TO2A MDIdN NN NNYI ,MTH NMPN2

YTIP IOVT 2AON 2,401 TOI MDIDN NMIWD ,NYPYND 19T MDA YTIP IDVT 29ON 1,256

MNXXIND) MOIONA DYTIN TPNYN NDIAPNN NNPN YTIP AT 290N 1,005 TO2 MINNIN

Tonna ,onweo7 oy n Blue Mountain Anxa 0»9N0NN DXNLYN MDY NOHIIN YN

MIN MY NNRNNN DN NIIND NNYI NN NNMPNL GONI .2013 NIV 919N V1IN
9PN OVIIY Y TIP IOVT P9DN 21,567 DW NN NMIYY YTIP 91T 29ON 13,891-5 Hw 02

-11-
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1’973 MINYDY DI OIND
SV 702 MINNIN MNP IONT 299K 4,099 DY TO2 MDIdON NIANND NNYI ,MTH NMPN2

YTIP IDYT 290N 15,928 TDI MDION NNMIYY L)/OTI DIV MDY YTIP 91T 29ON 5,409
SIPNYR N22APNN NAPNL TP IDVT 29DN 16,675 TOI MNNIM
YUN NPONN YTIP AT 2AINR 860 TOA NDIdINA NION NIANTD NAVIVN NPT NAPNI

NN NMOK TAN WM 11T MM 4 191 Blue Mountain wann Inxa ypap Mo

MDINA NIONY 9PN OTP IIT Y9ON 3,914 -5 Hw Y55 qoa Deerhurst Resort
P2 NHDIDY YTIP AT AN 3,998 -5 YV TDI MDION MYYA NIAND NIN ,MNNRND
DNV IDNY TP AT 29UR 1,145 -5 HY TOI NN NV NPYN NN MITNN ININ
179M) TINVTX AP PINI NNXRINT NN NYTH NNPNA NIAND NIDN 1D MND MNP
YN 1,047 -5 S¥ TO2 MM MIRXN NIANND NNYI NAVIVN NMPNN TONNA .(NPONA

DT ANT
PP YN TR 137 DHANN NIDN N TPRYNR NDIARPNN NNPNY IRNYNL  NNT DD
SV 702 991 MY MNP IDVT 29ON 9,269 HW MDIONA (17%) NPHNA NN 1PN TINVTN
YTINY DN 6-Y MYPIP 14 NPINK MDIDNA NIAND NIIN 1) YR VT 2N 7,221-5

IMOYY >TIP A9IT 299N 6,057 -5 S 705 Nmna Deerhurst Resort anxa yomwv ,ypp
MO .NINTIP DN DNV MNP 91T 29DN 2,159 -5 HY TO2 NN MNIVIA MOPVN NN NHYD

Port LP»M92 MYPIP NV NIAND NION TPNYR NAPNRN NNPNN ToNNa )0

YTIP 99T 29N 600-5 Y 792 nnna McNICOLL

DMWY YTIP IOVT 290N 1,310 -5 DW MM MDY 921 TON NIAND DI NITH NMPNI
CIPNYNR ND22PN NNPN AT Y9ON 747 SV 2151) TOIN

MINSN POV, NN TIYY XNNT DY MNTIP DIV NN YaNY ,M>Oyn 23591 91901
NNV YTIP AT 29ON 8 DY MIDNN TOON DY NNPNN NN NIANN NNMD 10NN NOY
SIPNYN NDMIPN NNPN AT 290N 1,688 HW 151 NN

wann nNa Lakeside Lodge -n vp»ns nx nrann nppwn 2014 P9 wTiNa

TYIND TY .0 DY MY 1N 100 IWNRD 11T 162 12 123210 157 v Ian .Deerhurst
DY 1191 NON MIIN I MDION 1T 40 NI2NN NN ,090IN MNYTN DY NNINNN
.DXVUOIY NPINN NPON

Y91 MINNI 119N YN 91N 0NN
71,402-5 5w TOY 2014 MHYY NOLIVN NAMPNA INONDN NT MDY 1NN MOIdNN TO

MR TPNYR N22APND NNPNA YTIP IVNT 29DN 73,208 -05 NNNWNA TP AT 290N
YTIP ADVT 9DN 67,315-5 HW TOO NONDN 2014 MIVO NOVIVN NMPNN TONNA NN
199 AINN MINHN LTPNYN NDIAPNN NNPN Y TIP DT 9N 72,287 -3 YW TO NNwH
PNV NYTIN GON OXTAYD DINOWN PH2 YTIP IDVT 299N 605 -3 DY 1PNIYI-TN NINNIN
NAPN NN MPYAN dIONN NNIN .MDYMONN YTYN NVIPIN NIRNIND ININY NNTPIN
YTIP ADYT P9ON 921-3 HY TO2 NN NNV Y TIP IOVT 29DN 4,087-5 HW TOY DOHNON MTN

STPNVN N9YAPNN NOPN2

-12 -
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SV YD TINN NPDINN D P Y2 NPT MNPN P2 MINNINY MDION NPWN
SV DMV WA NN MNDNI MOY»NNN 1O 2013 vor vwnnn King Edward y151n
25 1.2.2-1 1.2.1 PYO NIRI DD DXVID .NIINN

N22APNN NNPNI) 5.72% -3 DY Ty MITN NNPNA DN DY MIONN NNIN NV
(1.3% : TPOVN

99YT Y9N 9,796 DN (NMYY»NN MINRHM NN 919012 ,NOI -n) 1N MDY MINNIN
MPIN MNNN 8.1%) 1IP I9YT 299N 5,904 MY (930N MPIN INNHDN 13.7%) TP
SPNWR N222PNN NMPNA (TN

my»n 14
NOVIV MY DINNND MP1N 1.4.1
9977 595N 110 TOA NOVIY MDY 2O DM DN (TNINNDI) NIAND NITN NMPNI
N22PNN NNPNA NP AT DN 2,526 -5 YW TO 22PN DNMITN DXNND INNVNL TP

TPNUNR
172NN ,2014 ,920%72 31 DM NHIMNDNY MPTN NMHPN TONN2 NIANN DY DN NITA
YADN 3,423 -0)) YTIP A9YT 299N 3,182 TOI NALIV NMDOYAN Do DNMIVNIN DIINN NISN
D NN NIAND (TPNYNX NDMIAPNN NNPNA NOVIY MDY HHOVW DN PTIP 1T
27 INND NIVIY MDY YOO DM DMINN IVDN MNITA PNNY PYNN NN PNyl
MT NI DIHDN DYDY NN MIN MYNNINI NYXIAN 27NIND NTIPA NHAND MDY

A9NY MIN DNINIITD ONRN

AN NN 1.4.2
702 2014 720872 31 DY 2PN IHN NN NIIND NNYI NIINN DY DXTNINDD MINYTTL
Y9N 27,098-2 HW TOA 221N N PN 2013 ,920872 31 OPD) YTIP AT 290N 23,148-5 Hv
2014 ,920872 31 0D Y90W 1IN PN NIINN NNV NIANN DY IN0N TINYTA 0TI AT
6,650-2 YV 702 OOV NN NN 2013 720872 31 OPD) YTIP INT ION 5,294-1 HW 702
0P AT A0

NYPYN MDOYAT WNIWY DINNHN IPINN 1.4.3

YTIP VT 29N 12,106 TOA NYPYWN MPYIN YO0V DM/ DXIRN NIIND MTH NPNI
ITIP AT 2ADN 8,279 -5 YW TDA VAP WIDT NYOIII NYPYNN NIRNIND 1PV Yann
Y2 MTN NNPNA D0 1.1.2.3 PYD NN ¥I1IP VIO HY MYIDT PNy DXI0N DMV
YTIP VT OAON 2,672 -D DV TOI NYPYN MDOYN OOOOW DNONMIND DXNN NIIND

2PN, YMYPA Bear Valley wann anx nwron npoy nonnrng
SV 702 NYPYN MDOWan »OW DM OXNN NIIND XN ,TPNYN NDMIAPNN NOPNI
21-5 5w 702 Blue Mountain wann Anx N o7n 970 P2 YaNn NP 91T 299N 2,535
D212PN 9229102 YTIP VT YUK 5,316 -5 DY TOA M1AP VIO NYPYN OTIP AT PN
3,173 -5 9 702 ©2ApM DOWIID NIV MIRNDN X2 YR T )P 22-5 Hw o2

.King Edward 1ona n7ann nypwinn pon N0 Paa s1p 91T 295N
- 13 -



PN MDY IWNPIWY DINRND I NN 1.4.4

YTIP A9YT 29O 23,400 TOI 1NN MDOYIN MAPN DN/ DN NIIND NTN NPN2
NIINN YR, NNYNRID IRIWA TIY MM NDIAL NIIND NIMN NP POV YN
1522 D)) MNP 9T 9ON 19,132 -5 YW TOD NNONDN NNIND NPANN PH2 NYAPNNY
DINNY DMONRPI DXTINND ONIYNY MRNDN 1IN NODP D2APNRA .(NPONN NMDY
Y 5Y25 YTIP IDYT 90N 531 HW TO NYI 121 1V VT IAON 5,234 DY TOa

-5 5V 702 PN MPWAN 12PN DINITD DN NIINY XD, TPNYNR N27IAPNRN NNPN2
D905 MTOMN TIIN JIIY INIUN NYAPN NIRXIND POV YaANN YTIP A9IT 29N 1,308
PN DTN IINY TV NI NPAN VI YTIP AT 90N 14,861-5 DY TD2 DINN)
-5 DY 02 PIY OHYAS MIRNDN NI YTIP IDIT 295N 9,000- YV TDA 1N MIYIN
DTIP VT AN 21,828

NN DI DN 9373 MD%)

TV NI NNPNA NPMNY DYHD5Y DXNNA NIV NDID NHANN DY DNMIIVIN DN NPINN
YO DM DMIITND Y9N NINIM 2016-) 2015 DMWY ,1970-57wNN (D10 DPNNPN MNYT)
NIPOY2 MPINN DTN NN NN INNRD NN NVN MNTYN TPV YINN NOVIY MY

N2 NN MYSNNI NYSIAN 277N NP NIIND MDY D)

VP TN YN DNNINRD NNPNI NMIANM MNMPN IMMINNNND TNYD NNAN NIaND
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HLB Gai Goffer Yahav Guilman Udem & Co.
Certified Public Accountants (lIsr.)

AUDITOR'S REPORT
to the shareholders of
Skyline International Development Inc.

We have audited the accompanying consolidated statements of financial position of Skyline
international Development Inc. (hereafter - “the Company™) as at December 31, 2014 and 2013
and the consolidated income statements, statements of comprehensive income, changes in equity
and cash flows for each of the three years ended December 31, 2014, 2013 and 2012. These
financial statements are the responsibility of the Company's board of directors and management.
Our responsibility is to express an opinion on these financial statements based on our audits.

We did not audit the financial statements of certain subsidiaries and partnerships whose assets
included in consolidation constitute approximately 36% of total consolidated assets as at
December 31, 2013, and whose revenues included in consolidation constitute approximately
50% and 43% of total consolidated revenues for the years ended December 31, 2013, 2012,
respectively. The financial statements of those companies and partnerships were audited by other
auditors whose reports have been furnished to us, and our opinion, insofar as it relates to
amounts included for those companies and partnerships, is based on the reports of the other
auditors.

We conducted our audit in accordance with generally accepted auditing standards in Israel,
including those prescribed by the Auditors' Regulations (Auditor's Mode of Performance), 1973.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
board of directors and management, as well as evaluating the overall financial statements
presentation as a whole. We believe that our audits and the reports of other auditors provide a
reasonable basis for our opinion.

In our opinion, based on our audit and the reports of other auditors, the financial statements
referred to above present fairly, in all material respects, the consolidated financial position of the
Company and its subsidiaries and partnerships as at December 31, 2014 and 2013 and their
consolidated results of operations, changes in equity and cash flows for each of the three years
ended December 31, 2014, 2013 and 2012 in conformity with International Financial Reporting
Standards (IFRS) and the Securities Regulations (Annual Financial Statements), 2010.

Gai Goffer Yahav Guilman Udem & Co.
Certified Public Accountants (lsr.)

Tel Aviv, March 27, 2015

A member of [gll§] International « www.hlbcpa.co.il =74 Derech Begin Tel Aviv Israel 67215« T 972-3-5622282 « F 972-3-5622275 - office@gyugcpa.com

Nissim Gai, CPA(Isr.) » Dan Goffer, CPA(Isr.) « Zion Yahav, CPA(Isr.) » Mario Guilman, CPA(Ist.) » Shlomo Udem, CPA (USA), CPA(Isr.) « Ronen Sapoznikov, CPA(Ist.) « Daniel Ridner, CPA(Isr.) « Siglait Bavli, CPA(Isr.)



SKYLINE INTERNATIONAL DEVELOPMENT INC.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(in thousands of Canadian Dollars)

ASSETS
Current
Cash and cash equivalents
Trade receivables
Other receivables
Prepayments
Inventories
Real estate inventory
Total current assets
Non-current

Restricted bank deposits
Real estate inventory
Investment properties

Property, plant and equipment, at cost
Property, plant and equipment, at fair value

Other assets
Deferred tax

Available for Sale Investments, at fair market value

Total non-current assets
Total Assets

LIABILITIES AND EQUITY
Current
Loans payable
Loans payable to related parties
Trade payables

Other payables and credit balances

Deferred revenue

Income taxes payable

Purchasers Deposits
Total current liabilities

Non-current
Loans payable
Loans payable to related parties
Other liabilities
Deferred tax
Total non-current liabilities

Total liabilities

Shareholders' Equity
Share capital
Warrant Certificates
Revaluation surplus
Related Party Surplus
Equity settled service reserve
Foreign exchange translation
Retained earnings

Equity attributable to Shareholders of the Company

Non-controlling interest

Total Liabilities and Equity

Commitments, provisions, contingencies and charges

Subsequent Events
* Reclassified, see note 40

December 31,

December 31,

The accompanying notes are an integral part of these consolidated financial statements.

On Behalf of the Board of Directors:

Gil Blutrich Michael Sneyd
Chairman CEO

March 27, 2015

Date

Vadim Shub

CFO

Notes 2014 2013
(Audited) (Audited)
3 14,942 5,578
4 4,319 3,732
5 4,760 4,623
6 827 1,175
8 1,329 1,246
9 41,320 48,485
67,497 64,839
7 4,574 6,094
9 8,804 -
10 105,944 92,282
11 104,451 91,833
11 28,206 28,301
12 366 147
13 10,908 9,429
14 4,614 3,457
267,867 231,543
335,364 296,382
15 7,684 8,831
18 11,616 5,525
5,458 7,678
16 10,055 7,739
5,598 3,806
36 822
3,902 3,340
44,349 37,741
17 91,813 83,992
18 6,359 12,497
3,177 166
13 31,691 28,143
133,040 124,798
177,389 162,539
20 77,182 57,988
519 581
4,155 4,192
125 125
20 1,538 1,703
1,859 853
65,009 63,320
150,387 128,762
20 7,588 5,081
335,364 296,382
21
39



SKYLINE INTERNATIONAL DEVELOPMENT INC.
CONSOLIDATED STATEMENTS OF INCOME

(in thousands of Canadian dollars, except per share amounts)

REVENUE
Sale of condominiums
Sale of residential condos and lots
Income from investment properties
Hospitality income
Property management fees
Timeshare income
Other revenue

EXPENSES AND COSTS

Cost of sale of condominiums

Operating expenses of investment properties
Hospitality operating expenses

Property management costs

Timeshare expenses

Cost of sale of residential condos and lots
Development periodic costs

Depreciation

GROSS PROFIT

Gain from fair value adjustments

Selling and marketing expenses

Administrative and general expenses
PROFIT FROM OPERATIONS

Financial expense

Financial income

Other expense

Gain on bargain purchase

Loss (gain) on sale of investment
PROFIT BEFORE INCOME TAXES

Current income tax expense (recovery)
Deferred income tax expense

Income tax expense
PROFIT FOR THE YEAR
Attributable to:

Shareholders of the Company
Non-controlling interest

BASIC EARNINGS PER SHARE
DILUTED EARNINGS PER SHARE

The accompanying notes are an integral part of these consolidated financial statements.

FOR THE YEARS ENDED

Dec 31, Dec 31, Dec 31,
Notes 2014 2013 2012
(Audited) (Audited) (Audited)

185 9,269 4
3,914 6,657 13,299
22 3,183 2,362 959
23 71,101 72,176 73,172
343 1,032 2,349

35 1,474 45 --

125 41 --
80,325 91,582 89,783

26 207 7,221 --
24 1,256 1,005 900
25 62,211 67,304 65,170
-- -- 741

1,364 33 --
26 3,998 7,472 9,946
1,047 1,706 1,542
27 5,410 5,303 5,089
75,493 90,044 83,388
4,832 1,538 6,395
10 13,891 21,567 1,508
3,212 1,459 1,447
28 3,390 6,053 6,066
12,121 15,593 390
30 6,555 7,178 6,733
30 (180) (566) (124)
-- 95 59
-- -- (16,967)
11(d) -- (1,155) 163
5,746 10,041 10,526
31 124 431 (53)
31&13 1,426 1,671 4,928
31&13 1,550 2,102 4,875
4,196 7,939 5,651
1,689 2,858 5,632
20 2,507 5,081 19
4,196 7,939 5,651
37 0.10 0.20 0.41
0.10 0.20 0.41




SKYLINE INTERNATIONAL DEVELOPMENT INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(in thousands of Canadian Dollars)

FOR THE YEARS ENDED

Dec 31, Dec 31, Dec 31,
2014 2013 2012
(Audited) (Audited) (Audited)

PROFIT FOR THE YEAR 4,196 7,939 5,651
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified subsequently to profit or loss:
Revaluation surplus of property, plant and equipment,
before income taxes (53) 387 2,051
Income taxes 16 40 (565)
Items that will or may be reclassified subsequently to profit or loss:
Excha_nge differences on translation of foreign 1,006 853 B
operations
OTHER COMPREHENSIVE INCOME FOR THE
YEAR net of taxes 969 1,280 1,486
TOTAL COMPREHENSIVE INCOME FOR THE 5,165 9,219 7137
YEAR, net of taxes
Attributable to:

Non-controlling interest 2,507 5,081 19

Shareholders of the Company 2,658 4,138 7,118

5,165 9,219 7,137

The accompanying notes are an integral part of these consolidated financial statements.



SKYLINE INTERNATIONAL DEVELOPMENT INC.
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

(in thousands of Canadian Dollars)

Balance at the beginning of
the year

Cancellation of warrants

Issuance of new shares

Profit for the year

Other comprehensive
income for the year

Total comprehensive Income
for the year

Recognition of Share-based
payment

Balance at the end of the year

Balance at the beginning of
the year

Issuance of new shares
Profit for the year

Other comprehensive
income for the year

Total comprehensive income
for the period

Revaluation surplus,
recognized net of taxes

Recognition of Share-based
payment

Balance at the end of the year

Equity
Re- Settled Related Foreign Total Non-
Share Warrant valuation Service Party Exchange Retained shareholders' controlling
Capital Certificates Surplus Reserve Surplus translation Earnings equity Interest Total
FOR FOR THE YEARS ENDED Dec 31, 2014
(Audited)

57,988 581 4,192 1,703 125 853 63,320 128,762 5,081 133,843

581 (581) - - - - - - - -
18,613 519 -- -- -- -- -- 19,132 -- 19,132
-- -- -- -- -- -- 1,689 1,689 2,507 4,196
- - (37) - - 1,006 - 969 - 969
-- -- 37) -- -- 1,006 1,689 2,658 2,507 5,165
- - - (165) - - -- (165) - (165)
77,182 519 4,155 1,538 125 1,859 65,009 150,387 7,588 157,975

FOR FOR THE YEARS ENDED Dec 31, 2013
(Audited)

49,569 -- 5,487 1,072 125 -- 58,740 114,993 -- 114,993
8,419 581 -- -- -- -- -- 9,000 -- 9,000
-- -- -- -- -- -- 2,858 2,858 5,081 7,939
-- -- 427 -- -- 853 -- 1,280 -- 1,280
-- -- 427 -- -- 853 2,858 4,138 5,081 9,219

- - (1,722) - - - 1,722 - - -
- - - 631 - - - 631 - 631
57,988 581 4,192 1,703 125 853 63,320 128,762 5,081 133,843




SKYLINE INTERNATIONAL DEVELOPMENT INC.

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

(in thousands of Canadian Dollars)

Equity
Re- Settled Related Foreign Total Non-
Share Warrant valuation Service Party Exchange Retained shareholders' controlling
Capital Certificates Surplus Reserve Surplus translation Earnings equity Interest Total
FOR FOR THE YEARS ENDED Dec 31, 2012
(Audited)
Balance at the beginning of 45,675 -- 4,001 -- 125 -- 53,108 102,909 113 103,022
the year
Issuance of new shares 3,894 - - -- -- - - 3,894 - 3,894
Profit for the year - - - -- -- - 5,632 5,632 19 5,651
Other comprehensive -- -- 1,486 -- -- -- -- 1,486 -- 1,486
income for the year
Total comprehensive income - - 1,486 -- -- - 5,632 7,118 19 7,137
for the year
Dividend payment - - -- -- - - - (132) (132)
Recognition of Share-based -- -- -- 1,072 -- -- -- 1,072 -- 1,072
payment
Balance at the end of the year 49,569 -- 5,487 1,072 125 -- 58,740 114,993 -~ 114,993

The accompanying notes are an integral part of these consolidated financial statements.



SKYLINE INTERNATIONAL DEVELOPMENT INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands of Canadian Dollars)

NET INFLOW (OUTFLOW) OF CASH
RELATED TO THE FOLLOWING ACTIVITIES
Operating

Profit for the year
Add (deduct) items not involving cash:
Depreciation and amortization
Gain from fair value adjustments
Gain on sale of investment
Gain on sale of investment and other property
Gain on bargain purchase
Loss on foreign exchange
Deferred tax
Equity settled service reserve

Changes in non-cash working capital
Trade receivables
Other receivables and prepayments
Restricted bank deposits
Inventories
Real Estate Inventory
Deposits on properties
Trade and other payables and credit balances
Income taxes payable
Purchasers Deposits

Investing
Investment in available for sale assets

Cash from acquisition of corporate shares (Schedule A)

Additions to investment properties

Investment in government securities

Proceeds from sale of investment properties

Net proceeds from sale of assets (Schedule A)
Additions to property, plant and equipment
Proceeds from sale of property, plant and equipment
Proceeds of loans given to purchasers

Net cash used in a business acquisition (Schedule B)
Net cash used in a business acquisition (Schedule C)

Financing

Bank credit and other short-term loans

Proceeds on loans payable

Repayments of loans payable

Proceeds on loans payable to related parties
Dividend paid by a subsidiary to its non-controlling
shareholders

Repayments of loans payable to related parties
Change in tenants' deposits

Deferred financing costs paid

Common shares issued

Foreign Exchange translation of foreign operations

NET INCREASE IN CASH AND CASH
EQUIVALENTS DURING THE YEAR
Cash and cash equivalents, beginning of the year

CASH AND CASH EQUIVALENTS, END OF YEAR

SUPPLEMENTAL CASH FLOW INFORMATION
Interest paid
Interest received
Income taxes paid
* Reclassified

The accompanying notes are an integral part of these consolidated financial statements.

FOR THE YEARS ENDED
December 31,

December 31,

December 31,

2014 2013 2012
(Audited) (Audited) (Audited)
4,196 7,939 5,651
5,819 6,369 5,286
(13,891) (21,567) (1,508)

- (1,155) -

- - (21)

- - (16,967)

- - 8
2,707 2,444 4,918

(165) 631 1,072

(596) 206 (1,225)

(107) 1,055 (50)

1,520 (1,675) (693)

756 (226) * (2,835) *
(1,639) 7,494 * _—

- 1,151 (1,151)

1,514 1,459 * 1,008 *

(786) 219 (730)

562 (1,818) * 3,118 *

(110) 2,526 (4,119)
(1,157) (501) -

(316) (21,410) (536)

- - 2,853

- 19 -

- 3,173 -
(8,279) (5,316) (9,082)

- - 24

318 21,500 2,887
(2,672) - -

- - (6,377)
(12,106) (2,535) (10,231)
(1,024) (3,463) 798
10,701 31,984 51,316
(4,443) (13,660) (51,154)

- - 7

- - (132)

(531) (21,828) (1,055)

151 (458) -

(586) (267) * (1,378) *
19,132 9,000 3,894
23,400 1,308 2,296
(1,820) - -
9,364 1,299 (12,054)
5,578 4,279 16,333
14,942 5,578 4,279
6,071 6,346 5,416

180 566 124

910 228 668



SKYLINE INTERNATIONAL DEVELOPMENT INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands of Canadian Dollars)

Schedule A - Derecognition of proportionate share in King Edward Hotel subsequent to partial

disposition in 2013

FOR THE YEARS ENDED

December 31,

December 31,

December 31,

2014 2013 2012

(Audited) (Audited) (Audited)
Consideration received -- 3,154 --
Working Capital, net of cash and cash equivalents -- (128) --
Property, Plant and Equipment -- 9,469 --
Deferred income tax -- - --
Loans payable -- (4,267) --
Deferred revenue -- (100) --
Investment in Shares -- (2,956) --
Cash and cash equivalent balances disposed of -- (19) --
Total assets disposed of -- 1,999 --
Gain on sale of investment -- 1,155 --
-- 3,154 --

Less:
Cash and cash equivalent balances disposed of -- 19 --
Net cash from sale of assets -- 3,173 --

Schedule B - Net cash used in the acquisition of the assets and liabilities of the Bear Valley

Resort
FOR THE YEARS ENDED
December 31, December 31, December 31,
2014 2013 2012
(Audited) (Audited) (Audited)
Working Capital, net of cash and cash equivalents 292 -- --
Inventory (164) - -
Property, plant and equipment (7,198) -- --
Deferred revenue 1,538 -- --
Other Long term Liabilities 2,860 -- --
Net assets consolidated (2,672) -- --
Recognized excess of net fair value acquired over cost,net -- -- --
of tax
Change in cash from the consolidation of a company -- - --
Net cash used in acquisition of Bear Valley Resort (2,672) -- --

The accompanying notes are an integral part of these consolidated financial statements.



SKYLINE INTERNATIONAL DEVELOPMENT INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands of Canadian Dollars)

Schedule C - Net cash used in the acquisition of the assets and liabilities of
the Hyatt Regency Arcade

FOR THE YEARS ENDED

December 31, December 31, December 31,
2014 2013 2012
(Audited) (Audited) (Audited)

Working Capital, net of cash and cash equivalents -- -- 566
Restricted bank deposits -- -- (2,715)
Investment Properties -- -- (2,100)
Property, plant and equipment -- -- (25,900)
Loan payable -- -- 6,805
Deferred tax -- -- 5,786
Recognized excess of net fair value acquired over cost,net -- -- 11,181
of tax

Net cash used in acquisition of Hyatt Regency Arcade -- -- (6,377)

The accompanying notes are an integral part of these consolidated financial statements.
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SKYLINE INTERNATIONAL DEVELOPMENT INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2014 AND 2013

(in thousands of Canadian Dollars)

1 NATURE OF OPERATIONS
Skyline International Development Inc. (the "Company") was incorporated on December 4, 1998 under the Ontario
Business Corporations Act, and its registered office is located at 90 Eglinton Avenue East, Suite 800, Toronto,
Ontario, Canada.

The Company and its subsidiaries are involved in the acquisition, ownership and development of hospitality and
destination communities in Ontario and the United States. The Company's normal operating cycle is twelve
months except for the development activities, which are in excess of twelve months and typically range between
three to four years.

The Company is 66.18% owned by Skyline Canada-Israel Ltd, a majority of shares of which are owned by
Mishorim Development Corporation Ltd., a public company whose shares are traded on the Tel-Aviv Stock
Exchange.

On March 13, 2014 the Company listed its shares on the Tel Aviv Stock Exchange. See note 20 (c).

On May 14, 2014, following the filing of the non-offering prospectus, the Company obtained a Receipt from the
Ontario Securities Commission, and became a reporting issuer in Ontario, Canada.

On February 24, 2015, following the filing of the Shelf Prospectus, the Company received a receipt from the Israeli
Securities Authority to publish a shelf prospectus and offer bonds on the Tel Aviv Stock Exchange.

In Company's management opinion, it is typical for a real estate development company like Skyline, with an
operating cycle of longer than one year, which funds most of its investments and real estate projects through credit
from financial institutions, to incur a net cash outflow from operations.

The Company'’s current liabilities include $7,684 of current maturities of long term loans and short-term loans from
third parties (see note 15), and $11,616 loans payable to related parties (see note 18). There is a net cash outflow
of 110 as per the consolidated statements of cash flow for 2014. This net outflow from operations, when applicable,
is not expected to adversely affect the Company's business operations, as according to its past experience,
financial institutions refinance the loans as well as the fact that there are a substantial number of potential lenders.
In December 2014 the Company increased the limits of its existing credit line by $4.5 million to a total of $14.5
million Canadian dollars.

2 SIGNIFICANT ACCOUNTING POLICIES

Definitions:

The Company- Skyline International Development Inc.

Parent Company- Skyline Canada-Israel Ltd.

The Group - the Company and its subsidiaries

Related Parties - As defined in IAS 24

Interested Parties - as defined by the Israeli Securities' requlations, ( Annual Financial Statements) , 2010.

Basis of Presentation

These consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards as issued by the International Accounting Standards Board , using accounting policies adopted by its
parent company. These accounting policies are based on the IASs, IFRSs and IFRIC interpretations (collectively
the "IFRS") that are applicable for the Company, and are the same used in preparation of the December 31, 2013
consolidated financial statements. As well these consolidated financial statements have been prepared in
accordance with the Israeli Securities’ Regulations (Annual Financial Statements), 2010.

These consolidated financial statements have been prepared under the historical cost convention as modified by
the revaluation of the Toronto downtown condo hotels included in property, plant and equipment; investment
properties, and available-for-sale investments.

The consolidated financial statements of the Company for the years ended December 31, 2014 and 2013 were
approved by the Board of Directors on March 27, 2015.

The Company presented its Consolidated Statements of Income using the functional approach.

Change in Accounting Policies
There have been the following changes and amendments to the IFRS that were taken into consideration by the
Company in its accounting policies: (The IASB has issued additional modifications to its financial reporting
standards, not reported below, since they are not applicable to Company's financial reporting.) The Company has
evaluated these changes and has identified the impact on the financial statements below.

New IFRS's adopted January 1, 2014

IAS 32, Financial Instruments: Presentation

IAS 32, Financial Instruments: Presentation was amended to clarify matters regarding offsetting financial assets
and financial liabilities, as well as related disclosure requirements. Earlier application is permitted when applied
with corresponding amendment to IFRS 7, Financial Instruments: Disclosures. The Company adopted this
amendment on January 1, 2014.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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(in thousands of Canadian Dollars)

New and revised IFRS's in issue but not yet effective:

IFRS 15, “Revenue from Contracts with Customers”:

The standard replaces the existing guidelines regarding the revenue recognition and presents a new single
comprehensive model for entities to use in accounting for revenue arising from contracts with customers. The
Standard provides two approaches to revenue recognition: one point in time or over time. The model framework
consists of five steps for analyzing transactions to determine timing and amount of revenue recognition. In addition,
the standard provides new, more extensive disclosure requirements to those that exist today.

Application of the standard is mandatory for annual reporting periods starting from January 1, 2017. Earlier
application is permitted.

The standard includes various options for transitional provisions, so that companies will be able to choose one of
the following options during the initial implementation: full retrospective application, full retrospective application
with certain limited practical expedients being available; or retain prior period figures as reported under the
previous standards, recognizing the cumulative effect of applying IFRS 15 as an adjustment to the opening balance
of equity as at the date of initial application (beginning of current reporting period) regarding the transactions that
were not yet completed.

The Company is evaluating the impact of the standard on the financial statements.

IFRS 9 (2014) Financial Instruments
IFRS 9 Financial Instruments issued in July 2014 introduces new requirements for the classification and
measurement of financial assets and financial liabilities and for derecognition.

IFRS 9 requires all recognized financial assets that are within the scope of IAS 39 Financial Instruments:
Recognition and Measurement to be subsequently measured at amortized cost or fair value. Specifically, debt
investments that are held within a business model whose objective is to collect the contractual cash flows, and that
have contractual cash flows that are solely payments of principal and interest on the principal outstanding are
generally measured at amortized cost at the end of subsequent accounting periods. All other debt investments and
equity investments are measured at their fair values at the end of subsequent accounting periods.

The most significant effect of IFRS 9 regarding the classification and measurement of financial liabilities relates to
the accounting for changes in fair value of a financial liability (designated as at fair value through profit or loss)
attributable to changes in the credit risk of that liability. Specifically, under IFRS 9, for financial liabilities that are
designated as at fair value through profit or loss, the amount of change in the fair value of the financial liability that
is attributable to changes in the credit risk of that liability is recognized in other comprehensive income, unless the
recognition of the effects of changes in the liability's credit risk in other comprehensive income would create or
enlarge an accounting mismatch in profit or loss. Changes in fair value attributable to a financial liability's credit risk
are not subsequently reclassified to profit or loss. Previously, under IAS 39, the entire amount of the change in the
fair value of the financial liability designated as at fair value through profit or loss was recognized in profit or loss.

This IFRS is effective for annual periods beginning on or after January 1, 2018 and earlier adoption is permitted.
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(in thousands of Canadian Dollars)

IAS 19, Defined Benefit Plans

Employee Contributions (amendments to IAS19) - the objective of the amendment is to simplify the accounting for
contributions that are independent of the number of years of employee service. The amendments are effective for
annual periods beginning on or after July 1, 2014 with early application permitted.

Following is a listing of amendments, revisions and new International Financial Reporting Standards (IFRSs)
issued but not effective until annual periods beginning after January 1, 2016. Unless otherwise indicated, earlier
application is permitted.

Consequential amendments to other IFRSs are included with the amendment, revision or new IFRS to which
they relate. Generally, entities choosing to apply an amendment, revision or new IFRS before its effective date are
required to also apply the related consequential amendments at the same time.

IFRS 10 Consolidated Financial Statements
» Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to
IFRS 10 and IAS 28)
IFRS 11 Joint Arrangements
*  Accounting for Acquisitions of Interests in Joint Operations (Amendments to IFRS 11)
IAS 16 Property, Plant and Equipment
»  Agriculture: Bearer Plants (Amendments to IAS 16 and IAS 41)
+ Clarification of Acceptable Methods of Depreciation and Amortisation (Amendments to IAS 16 and IAS 38)
IAS 27 Separate Financial Statements (amended in 2011)
*  Equity Method in Separate Financial Statements (Amendments to IAS 27)
IAS 28 Investments in Associates and Joint Ventures (amended in 2011)
» Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to
IFRS 10 and IAS 28)
IAS 38 Intangible Assets
» Clarification of Acceptable Methods of Depreciation and Amortisation (Amendments to IAS 16 and IAS 38)
Annual Improvements to IFRSs 2012—-2014 Cycle

* IFRS 5 Non-current Assets Held for Sale and Discontinued Operations

* IFRS 7 Financial Instruments: Disclosures

* |AS 19 Employee Benefits

* |AS 34 Interim Financial Reporting

Use of Estimates and Critical Judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, revenue and expenses.
Actual results could differ from these estimates.

Key areas of estimation, where management has made difficult, complex or subjective judgments, often as a result
of matters that are inherently uncertain are as follows:

Business Combinations:
The determination of the fair values of the identifiable assets acquired and the liabilities assumed in a business
combination is based, to a considerable extent, on management’s judgement. See notes 11(a) and 36.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2014 AND 2013

(in thousands of Canadian Dollars)

(ii) Income taxes:

Income tax liabilities must be estimated for the Company, including an assessment of the accounting for temporary
differences. Any temporary differences will generally result in the recognition of deferred tax assets and liabilities in
the financial statements. Management’s judgement is required for the calculation of current and deferred taxes.
See note 13.

(iii) Property, plant and equipment (“PP&E”)

Measurement of PP&E involves the use of estimates for determining the expected useful lives of depreciable
assets. Management’s judgement is also required to determine depreciation methods and an asset’s residual
value, the rate of capitalization of internal labour costs and whether an asset is a qualifying asset for the purposes
of capitalizing borrowing costs.

PP&E for Toronto downtown hotels have been measured and recorded in the financial statements based on their
fair values net of accumulated amortization since the appraisal date. See note 11.

(iv) Investments Properties

(v)

Investment properties have been measured and recorded in the financial statements based on their fair values.
These fair values have been determined by external valuators using assumptions and financial data which involve
considerable judgement. See note 10.

Provisions

Considerable judgement is used in measuring and recognizing provisions and the exposure to contingent liabilities.
Judgement is necessary to determine the likelihood that a pending litigation or other claim will succeed, or a
liability will arise and to quantify the possible range of the final settlement. In case of legal claims, the Company
relies on its legal advisors to determine the likelihood of the outcome. See note 16.

(vi) Stock options

Assumptions, such as volatility, expected life of an award, risk free interest rate, forfeiture rate, and dividend yield,
are used in the underlying calculation of fair values of the Company’s stock options. Fair value is determined using
the i) the OPTIONS XL Binomial and Trinomial Lattice with Exercise Behavior model (for Directors and
Employees), and ii) OPTIONS XL Trinomial Lattice with Exercise Behaviour model: Vesting Tranche Fair Value (for
Executives). Details of the assumptions used are included in note 20.

Significant changes in the assumptions, including those with respect to future business plans and cash flows, could
materially change the recorded carrying amounts. Revisions to accounting estimates are recognized in the period
in which the estimates are revised and in any future periods affected.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2014 AND 2013

(in thousands of Canadian Dollars)

Basis of Consolidation

The consolidated financial statements include the accounts of its subsidiaries and its interests in unincorporated
joint ventures and co-ownerships, held by certain of the Company's subsidiaries.

All intercompany balances and transactions between subsidiaries of the Company, including sales, profit,
receivables and payables, have been eliminated on consolidation.

Joint operations are those businesses in which the Company has a long-term interest and is able to exercise joint
control with its partners under a contractual arrangement. The financial statements of the joint operations are
proportionately consolidated in these consolidated financial statements according to the Company's ownership
interest in the joint operations.

Cash and Cash Equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term
highly liquid investments with original maturities of three months or less that are readily convertible to known
amounts of cash which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities on the consolidated balance sheets.

Trade Receivables

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost, less
provision for doubtful debts. Trade receivables are due for settlement no more than 120 days from the date of
recognition for land development and resale debtors, and no more than 30 days for other debtors. Collectability of
trade receivables is reviewed on an ongoing basis. Receivables that are known to be uncollectible are written off.
An allowance for doubtful receivables is established when there is objective evidence that the company will not be
able to collect all amounts due according to the original terms of debts receivable. The amount of the provision is
the difference between the asset's carrying amount and the present value of estimated future cash flows,
discounted at the effective interest rate. The amount of the provision is recognized in the consolidated income
statements.

Inventory and Real Estate Inventory

The Company follows the principles of IAS 2 - Inventories. Inventory comprises of serviced parcels of land,
condominiums, land held for current development, food and beverage , and retail goods held for sale in the
ordinary course of business of the Company. Inventory is measured at the lower of cost and net realizable value.
Cost comprises of all costs of purchase and other costs incurred in bringing the property to its present location and
condition. Net realizable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale. Net realizable value for inventory may not
equal fair value less costs to sell.

Parcels of land are subdivided into lots, sellable on a standalone basis.

Serviced parcels of land sold to retail customers typically include full infrastructure such as connection to the
utilities such as hydro, gas, sewage and water, and roads. Serviced lots allows buyers construction of custom
houses on their own. Land not expected to be developed in the next operational cycle is included in nhon-current
inventory.

Property, Plant and Equipment

The Company follows the principles of IAS 16 - "Property, plant and equipment". The cost of property, plant and
equipment is their purchase cost, together with any incidental costs of acquisition. External costs and internal costs
are capitalized to the extent they enhance the future economic benefit of the asset.

Depreciation is calculated so as to write off the cost of property, plant and equipment, less their estimated residual
values, which are adjusted, if appropriate, at each balance sheet date, on a straight-line basis over the expected
useful lives of the assets concerned. The principal lives used for this purpose are:

Freehold high-rise buildings - 60 years

Freehold buildings - 25 years

Furniture and equipment - 3to 5 years

Computers and monitors - 3to 5years

Resort equipment - 10 to 39 years
Appliances in buildings - 10 years

Leasehold improvements - over the term of the lease
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A provision is made against the carrying value of the property, plant and equipment where an impairment in value
is deemed to have occurred.

A financial impact of any change in estimated useful life is applied prospectively.

The Company's real estate classified as property plant and equipment as of December 31, 2014 consists of 3 main
groups: resorts, condo hotels in Toronto and Hyatt hotel in Cleveland, USA.

Main characteristics of condo hotels in Toronto are: the hotels consist of separate condominium units; a single
condo can be sold or added without a change in the hotel operation; configuration and equipment of each unit are
essentially similar to a residential apartment; part of the units are owned by others, who receive rentals based on a
formula; maintenance is the responsibility of the condominium corporation, in which unit owners have voting rights;
and target customers are diversified.

Main characteristics of Hyatt hotel are: the entire hotel constitutes a single real estate unit; the hotel resides in a
historic building, protected by law of conservation; the property constitutes typical hotel rooms used for relatively
short staying periods; the Company has ownership of the entire property; the existing building can presently be
used only as a hotel and realized in one unit; the hotel is managed by Hyatt network under a long term
management agreement; maintenance is the responsibility of the hotel, target customers are mainly business
people.

After recognition as an asset, items of property, plant and equipment categorized as Condo hotels whose fair
values can be measured reliably are carried at the revalued amounts, being their fair values at the date of the
revaluation less any subsequent accumulated depreciation and subsequent accumulated impairment losses. The
revaluations are made on an annual basis to ensure that the carrying amount does not differ materially from that
which would be determined using fair values at the balance sheet date.

If the assets' carrying amounts are increased as a result of a revaluation, the increases are credited directly to
other comprehensive income, net of tax. However, the increases are recognized to the income statement to the
extent that it reverses a revaluation decrease of the same asset previously recognized in the income statement. If
an asset's carrying amount is decreased as a result of a revaluation, the decrease shall be recognized, net of tax,
in the income statement to the extent that it exceeds any amount previously accumulated in the revaluation surplus
account relating to the same asset.

The fair values of condo hotels are based on valuations by independent valuators who hold recognized and
relevant professional qualifications and have recent experience in the location and category of the property, plant
and equipment being valued.

Items of Property, Plant and Equipment other than condo hotels, are measured at cost net of accumulated
amortization, mainly due to the lack of active market for these properties and since they can not be disposed on a
piecemeal basis.

Investment Properties

The Company follows the principles of IAS 40 - "Investment properties”. Investment properties are land or buildings
held to earn rental income or for capital appreciation or both.

The initial cost of investment properties is their purchase cost, together with any incidental costs of acquisition.
External costs and internal costs are capitalized to the extent they enhance the future economic benefit of the
asset.

The initial cost of an investment property held under a finance lease is presented at the lower of the fair value of
the property and the present value of the minimum lease payments. An equivalent amount is recognized as a
liability.

After initial recognition, the Company measures all of the investment properties at their fair values. A gain or loss

arising from a change in the fair value is recognized in profit or loss for the period in which it arises. The fair value
of investment property reflects market conditions at the balance sheet date.

The fair value of investment property is based on a valuation by an independent valuator who holds a recognized
and relevant professional qualification and has recent experience in the location and category of the investment
property being valued.

In the case of mixed use investment property and property held for use in production of goods or services ("Owner-
occupied property"), the Company classifies the leased component as investment property, and the owner-
occupied portion as property, plant and equipment.
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Other Assets

Leasing costs are capitalized and amortized on a straight-line basis over the terms of the lease to which they relate.

Major recoverable repair costs of commercial real estate assets are deferred and subsequently recovered from
tenants over the estimated period of the repair usage.

Impairment of Long-lived Assets

Assets with indefinite useful lives are tested at least annually for impairment and whenever there is an indication
that the asset maybe impaired. Assets that are subject to amortization are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss
is recognized for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the greater of an asset's fair value less costs to sell and the value in use. For the purposes

of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash
flows.

Financial Instruments

A financial asset or a financial liability is recognized when the Company becomes a party to the contractual
provisions of a financial instrument.

Financial assets are derecognized when the contractual rights to the cash flows from the financial asset expire, or
when the financial asset and all substantial risks and rewards are transferred. A financial liability is derecognized
when the Company's obligations are extinguished, discharged, cancelled or expired.

Financial assets and financial liabilities are measured initially at fair value adjusted by transactions costs, except
for financial assets and financial liabilities carried at fair value through profit or loss, which are measured initially at
fair value.

Financial assets and financial liabilities are measured subsequently as described below.

Issue of a unit of a security:

The issue of a unit of securities involves the allocation of proceeds received (before issue expenses) to the
securities issued in the unit based on the following order: financial derivatives and other financial instruments
measured at fair value in each period. Then fair value is determined for financial liabilities that are measured at
amortized cost. The proceeds allocated to equity instruments are determined to be the residual amount. Issue
costs are allocated to each component pro rata to the amounts determined for each component in the unit.

Fair Value of Financial Instruments

Management uses valuation techniques in measuring the fair value of financial instruments, where active market
guotes are not available. Details of the assumptions used are given in the notes regarding financial assets and
liabilities. In applying the valuation techniques management makes maximum use of market inputs, and uses
estimates and assumptions that are, as far as possible, consistent with observable data that market participants
would use in pricing the instrument. Where applicable data is not observable, management uses its best estimate
about the assumptions that market participants would make. These estimates may vary from the actual prices that
could be achieved in an arm's length transaction at the reporting date.
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Financial Assets
For the purpose of subsequent measurement, financial assets other than those designated and effective as
hedging instruments are classified into the following categories upon initial recognition:

* loans and receivables;

« financial assets at fair value through profit or loss;
* held to maturity investments; and

« available-for-sale financial assets.

The category determines subsequent measurement and whether any resulting income and expense is recognized
in profit or loss or in other comprehensive income.

All financial assets except for those at fair value through profit or loss are subject to review for impairment at least
at each reporting date. Financial assets are impaired when there is any objective evidence that a financial asset or
a group of financial assets is impaired. Different criteria to determine impairment are applied for each category of
financial assets, which are described below.

All income and expenses relating to financial assets that are recognized in profit or loss are presented within
'financial expenses’, 'financial income' or 'other expense', except for impairment of trade receivables which is
presented within '‘administrative and general expenses'.

Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. After initial recognition, these are measured at amortized cost using the effective interest
method, less any provision for impairment. Discounting is omitted where the effect of discounting is immaterial.
The Company's trade and most other receivables fall into this category of financial instruments.

Significant receivables are considered for impairment individually when they are past due or when other objective
evidence is received that a specific counterparty will default. Receivables that are not considered to be individually
impaired are reviewed for impairment in groups, which are determined by reference to the industry and region of a
counterparty and other available features of shared credit risk characteristics. The percentage of the write down is
then based on recent historical counterparty default rates for each identified group. Impairment of trade receivables
are presented within 'administrative and general expenses'.

Financial Assets at Fair Value Through Profit or Loss

Financial assets at fair value through profit or loss include financial assets that are either classified as held for
trading or that meet certain conditions and are designated as at fair value through profit or loss upon initial
recognition. All derivative financial instruments fall into this category, except for those designated and effective as
hedging instruments, for which hedge accounting requirements apply.

Assets in this category are measured at fair value with any gains or losses arising from remeasurement are
recognized in profit or loss. Gains or losses on derivative financial instruments are based on changes in fair value
determined by reference to active market transactions or using a valuation technique where no active market exists.

Held-to-Maturity Investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed
maturity dates other than loans and receivables. Investments are classified as held-to-maturity if the Company has
the intention and ability to hold them until maturity.

Subsequent to initial recognition, held-to-maturity investments are measured at amortized cost using the effective
interest method. If there is objective evidence that the investment is impaired, determined by reference to external
credit ratings, the financial asset is measured at the present value of estimated future cash flows. Any changes to
the carrying amount of the investment, including impairment losses, are recognized in profit or loss.
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Available-For-Sale Financial Assets
Available-for-sale financial assets are non-derivative financial assets that are either designated to this category or
do not qualify for inclusion in any of the other categories of financial assets.

Available-for-sale financial assets are measured at fair value or at cost less any impairment charges, if their fair
value cannot be estimated reliably. Gains and losses are recognized in other comprehensive income and reported
within the available-for-sale reserve within equity, except for impairment losses and foreign exchange differences
on monetary assets, which are recognized in profit or loss. When the asset is disposed of or is determined to be
impaired the cumulative gain or loss recognized in other comprehensive income is reclassified from the equity
reserve to profit or loss and presented as a reclassification adjustment within other comprehensive income.
Interest calculated using the effective interest method and dividends are recognized in profit or loss within ‘finance
income' . Reversals of impairment losses are recognized in other comprehensive income, except for financial
assets that are debt securities which are recognized in profit or loss only if the reversal can be objectively related
to an event occurring after the impairment loss was recognized.

Financial Liabilities
The Company's financial liabilities include loans payable, trade and other payables and tenant deposits.

Financial liabilities are measured subsequently at amortized cost using the effective interest method, except for
financial liabilities held for trading or designated at fair value through profit or loss, that are carried subsequently at
fair value with any gains or losses arising on remeasurement recognized in profit or loss.

All derivative financial instruments that are not designated and effective as a hedging instruments are accounted
for at fair value through profit or loss.

All interest-related charges and, if applicable, changes in an instrument's fair value that are reported in profit or
loss are included within 'financial expense' or ‘financial income'.

Derivative Financial Instruments

A specific accounting treatment is required for derivatives designated as hedging instruments in cash flow hedge
relationships. To qualify for hedge accounting, the hedging relationship must meet several strict conditions with
respect to documentation, probability of occurrence of the hedged transaction and hedge effectiveness. All other
derivative financial instruments are accounted for at fair value through profit or loss.

For the reporting years under audit, the Company does not hold any derivative financial instruments.

Business Combinations

On initial recognition, the assets and liabilities of the acquired business are included in the consolidated statement
of financial position at their fair values. In measuring fair value, management uses estimates about future cash
flows and discount rates, however, the actual results may vary. Any measurement changes upon initial recognition
would affect the measurement of goodwill.

Goodwill represents the excess of the fair value of the consideration transferred on an acquisition of a business
over the fair value of the net assets, including any intangible assets identified and liabilities acquired in accordance
with IFRS 3. In determining the fair value of consideration, the fair value of equity issued is the market value of
equity at the date of completion, and the fair value of contingent consideration is based upon the Directors'
judgment whether the performance conditions will be met and thus whether any further consideration will be
payable. Goodwill is measured at cost less impairment losses. The Company tests goodwill for impairment
annually, or more frequently if events indicate that it might be impaired. The Company determines if goodwill is
impaired by comparing its carrying amount to its fair value for each acquisition. Acquisition - related costs, other
than those that are associated with the issue of debt or equity securities that the Company incurs in connection
with a business combination, are expensed as incurred. Excess of fair value of net assets acquired over fair value
of consideration is recognized in the income statement as a gain from bargain purchase.
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Loans Payable

Loans payable are initially recognized at fair value, net of transaction costs incurred. Loans payable are
subsequently measured at amortized cost. Any difference between the proceeds (net of transaction costs) and the
redemption amount is recognized in the consolidated income statement over the period of the borrowings using the
effective interest method.

Share-based payments

Equity-settled share-based payment transactions with parties other than employees are measured at the fair value
of the goods or services received, except where that fair value cannot be estimated reliably, in which case they are
measured at the fair value of the equity instruments granted at the date the entity obtains the goods or the
counterparty renders the service.

Equity-settled share-based payment transactions with employees and others providing similar services are
measured at the fair value of the equity instruments at the grant date. Details regarding the determination of the fair
value of equity-settled share-based transactions with employees are set out in note 20.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a straight-
line basis over the service period, based on the Company’s estimate of equity instruments that will eventually vest.
At the end of each reporting period, the Company revises its estimate of the number of equity instruments

expected to vest. The impact of the revision of the original estimates, if any, is recognized in profit or loss such that
the cumulative expense reflects the revised estimate, with a corresponding adjustment to the equity-settled service
reserve.

Revenue Recognition

The Company's principle sources of revenues and recognition of these revenues for financial statement purposes
are as follows:

Revenue from resort operations is recognized when services are provided.

Revenue from hotel and restaurant operations is recognized at the time the goods and services are delivered.

The sale of real estate property is recognized when all material requirements of the sale agreement have been
met, the risks of ownership have passed to the purchaser and an appropriate deposit has been received.

Revenue from membership and season passes is shown as deferred revenue and recognized over the period
covered by the payment.

Revenue from membership initiation fees are recognized when no significant uncertainty to its collectability exists.
Revenue from monthly membership fees are recognized on a monthly basis.

Revenue from the sale of vacation ownership products is recognized when the customer has executed a binding
sales contract, the statutory rescission period has expired (after which time the purchaser is not entitled to a refund
except for non-delivery), the Company deems the receivable collectible and the remaining obligations are
completed. The purchaser must have met the initial investment criteria of a minimum down payment and the
continuing investment criteria.
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Condominium unit sales are recognized as revenue when the amount due on first closing is received in cash. That
amount usually constitutes 15% to 20% of the total consideration. The first closing date is the date at which the
purchaser takes physical possession of the property. At that time, the purchaser is entitled to occupancy and
provides a commitment to obtain a mortgage for the balance of the consideration, which secures collection of the
entire consideration. The vendor, at that time, undertakes to transfer title on registration under the Condominium
Act of the applicable jurisdiction. The Company considers, that at that time of first closing, substantially all risks
and rewards are transferred to the purchaser and managerial involvement to a degree usually associated with
ownership or effective control over the unit is discontinued. In the interim period between first closing and title
closing, typical duration of which is a few months, the purchaser assumes costs typical to ownership, such as
insurance and asset related taxes.

Revenue from sales of services is recognized when the service is performed. Amounts received for which services
have not been rendered are accounted for as deferred revenue and classified as a liability. Other revenue such as
the sale of gift cards is recognized at the time of use.

Income from investment properties include rents by tenants under lease agreements, percentage participation
rents, property tax and operating cost recoveries, lease cancellation fees, leasing concessions, parking income
and incidental income. Tenant deposits are reflected as liabilities.

The Company accounts for step-up rents on a straight-line basis over the term of each relevant lease except for
percentage participation rent.

Percentage participation rent is recognized after the minimum sales level has been achieved in accordance with
each lease.

Interest income from a financial asset is recognized when it is probable that the economic benefit will flow to the
Company and the amount of income can be reasonably measured. Interest income is accrued on a timely basis,
by reference to the principal outstanding and at the effective interest rate applicable.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to
the cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognized in profit or loss in the period in which they are incurred.

Employee benefits
Short-term employee benefits are expensed in the period in which an employee renders services to the Company
and they include items such as:
wages, salaries and social security contributions;
Short term compensation absences
non-monetary benefits (such as medical and dental care, life insurance) for current employees, bonuses payable
within twelve months after the end of the period for which the employees render the related service.

The Company offers RRSP (Registered Retirement Savings Plan) matching payments to some of its employees.
RRSP is a tax deferred savings plan approved by the Government of Canada to individuals to save. This incentive
is discretionary and the Company has no obligation to contribute to the plan once the employee leaves.

The company does not offer any post termination benefits to its employees.

A liability for a payment in lieu of termination notice is recognized at the earlier of when the entity can no longer
withdraw the offer of the termination benefit and when the entity recognizes any related restructuring costs.
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Income Taxes

Income taxes are computed using the liability method. Under this method, deferred tax assets and liabilities are
determined based on temporary differences between the financial reporting and tax bases of assets and liabilities
and are measured using substantially enacted rates and laws that will be in effect when the differences are
expected to reverse. The deferred tax is not accounted for if it arises from initial recognition of an asset or liability
in a transaction that at the time of the transaction affects neither accounting nor taxable income or loss. The
carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax is provided on temporary differences arising on investments in subsidiaries, except where the timing
of the reversal of the temporary difference is controlled by the Company and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred tax assets and liabilities arising in the same tax
jurisdiction are offset.

As per the amendment to IAS 12, the deferred tax liability resulting from holding investment properties is measured
based on the assumption that it will be realized from sale.

Earnings per share

Earnings per share is calculated by dividing profit or loss attributable to shareholders' of the company (the
numerator) by the weighted average number of common shares (the denominator).

Basic earnings per share is calculated by dividing profit or loss attributable to shareholders' of the company (the
numerator) by the weighted average number of common shares outstanding (the denominator) during the period.
For the purpose of calculating diluted earnings per share, the Company adjusts profit or loss attributable to
shareholders of the company, and the weighted average number of shares outstanding, for the effects of all dilutive
potential ordinary shares

Foreign Exchange

The Company's functional and reporting currency is Canadian dollars, except for Skyline Cleveland Acquisitions
Inc. and Skyline Bear Valley Inc. which is US dollars. Foreign Exchange differences are reflected in the foreign
exchange translation reserve. The consolidated financial statements have been presented in Canadian dollars as
the Company's principal investments and cash flows are in Canadian dollars. Assets and liabilities denominated in
foreign currencies are translated into Canadian dollars at the rate in effect at the balance sheet date (1 USD =
1.1601 CAD). Revenue and expenses are translated at the weighted average exchange rate (1 USD = 1.1045
CAD) in effect for the period presented and recognized in the consolidated income statements.
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(in thousands of Canadian Dollars)

3 CASH AND CASH EQUIVALENTS Range of Interest

December 31,

Cash and cash equivalents 0.2% - 0.50%
Short-term bank deposits 0.50%

4 TRADE RECEIVABLES

Due from guests and clients
Deferred rent
Less - Allowance for doubtful accounts

The change in the allowance for doubtful accounts can be reconciled as follows:

Balance 1 January

Amounts written off (uncollectable)
Adjustment to allowance

Period ending balance

2014 2013
(Audited) (Audited)

14,671 5,066

271 512

14,942 5578

4,237 3,835

140 101

(58) (204)

4,319 3,732

204 227

- (12)

(146) (11)

58 204

The carrying amount of receivables whose terms have been renegotiated, that would otherwise be past due or impaired is $ Nil

(2013 $ Nil).

5 OTHER RECEIVABLES

Government institutions

Deposit receivables (a)

Other receivables from related party

Loan to purchasers - short term and current portion
Other receivables

357 298
3,846 3,209
- 93

- 318
557 705
4,760 4,623

All amounts are short-term. The net carrying value of other receivables is considered a reasonable approximation of fair value.

(a) Deposits from purchasers of various real estate projects of the Company. The deposits are held in trust by the lawyers of the
company projects. This deposits are typically insured and bonded to comply with the Ontario residential construction laws.

6 PREPAYMENTS

Prepayments
Prepayments to related party

7 RESTRICTED BANK DEPOSITS

827 1,135
- 40
827 1,175

The deposits in bank institutions are subject to certain externally imposed restrictions with respect to the Company's use of these

funds.

Restricted bank deposits as of December 31, 2014, also include $563 (2013 - $563) against which letters of guarantee have been
issued in favour of local authorities of the Township where various land development activites are being conducted.
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(in thousands of Canadian Dollars)

8 INVENTORIES

December 31,

2014 2013

(Audited) (Audited)
Food & beverage 604 518
Retail 475 274
Other inventory 250 454
1,329 1,246

9 REAL ESTATE INVENTORY

Serviced parcels of land (b) & (c) 9,130 9,973
Undeveloped land inventory (b) 17,745 26,377
Residential constructed inventory €) -- 403
Real estate under construction (@), (c) & (d) 3,758 2,640
Parcels of land under construction (c) & (d) 10,687 9,092
41,320 48,485

Long term real estate inventory (b) 8,804 --
50,124 48,485

(a) Toronto, Ontario - King Edward
As at December 31, 2014, the Company had closed on the sale of 138 of 143 condo units at The Private Residences at the King
Edward Hotel for net proceeds of $55,583. Skyline's net proceeds were $9,449.

(b) Port McNicoll, Ontario

During 2011 the Company designated portions of the lands in Port McNicoll as inventory and began commercial development with
intent of selling land as condo units, residential lots, detached houses, townhomes, and commercial areas. The fair value of this
land was determined by an appraisal, prepared by an independent qualified appraiser on the date of designation. In 2014, the
Company appraised its portfolio and decided to classify $8,804 of inventory to long term inventory as it is expected to be
developed over a period greater than its regular business cycle.

(c) Huntsville, Ontario - Deerhurst

On August 16, 2012, one of the Company's subsidiaries acquired 32 vacant lots that is located in the Town of Huntsville, Ontario
in the District Municipality of Muskoka near Deerhurst Resort for a total consideration of $3,953. These lots are part of a planned
subdivision that has already completed the first phase of development.

In May 2011, the company designated a portion of the lands, acquired as part of the Deerhurst acquisition as inventory and began
commercial development with the intent of selling the developed land as residential units or serviced lots. The fair value of this
land as of the determination date was determined by an independent accredited appraiser.

(d) Barrie, Ontario - Horseshoe Valley
In November of 2011, the Company designated a portion of the land at Horseshoe Resort as inventory and began promoting the
sale of condominium units. The fair value of the land was determined by an independent accredited appraiser.

(e) The real estate inventory is summarized as follows: December 31,
2014 2013
(Audited) (Audited)
Port McNicoll 28,315 27,889
Deerhurst 16,096 17,150
Horseshoe Valley 5,705 3,043
Toronto (@) 8 403
50,124 48,485

There is no inventory carried at fair value less cost to sell.

Q) Charges
See note 10 (¢) & note 21 (c) for additional details.
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10 INVESTMENT PROPERTIES

Balance as at the beginning of the year
Acquisitions (a)
Expenditures subsequent to acquisition
Net gain from fair value adjustments
Foreign Exchange translation
Transfer to Inventory

Balance as at the end of the year

December 31,

2014 2013
(Audited) (Audited)
92,282 49,309
-- 21,045
316 294
13,891 21,567
130
(675)
105,944 92,282

The fair value model has been used for all the investment properties, and the valuations were performed in December 2014 and
December 2013 by independent valuators, who have recent experience in the valuation of properties in the relevant locations. The
valuators applied a combination of direct comparison approach and discounted cash flow method when applicable in determining the fair

value of the investment properties.

Fair value is the amount for which an asset could be exchanged between knowledgeable and willing parties in an arm’s length transaction,
after proper sales and marketing effort and reasonable exposure time, where each party acts prudently and without compulsion.

The table summarizes the details of Valuations of major items of Investment Properties:

Property Valuator
1 Development Land at 1101 Cushman &

Horseshoe Valley Road, County of Wakefield Ltd.

Simcoe, Ontario

2 Waterfront Development at Port Cushman &
McNicoll, County of Simcoe, Ontario Wakefield Ltd.

3 Development land at 1235 Cushman &
Deerhurst Drive, Huntsville, Ontario Wakefield Ltd.

4 Commercial and Rural Land at Port Cushman &
McNicoll, County of Simcoe, Ontario Wakefield Ltd.

5 Commercial spaces that is leased
within the Pantages hotel, Toronto,
Ontario

6 Commercial spaces that is leased

within the Arcade, Cleveland, Ohio

Cushman &
Wakefield Ltd.

7 Blue Mountain, retail

8 Blue Mountain, lands Avison Young
Commercial Real
Estate (Ontario)

Inc.

Basis of Valuation

Direct Comparison Approach
Method (1)

Direct Comparison Approach
Method (1)

Direct Comparison Approach
Method (1)

Direct Comparison Approach
Method (1)

Income Capitalization
Approach Method

Income Capitalization
Approach Method

Income Capitalization
Approach Method (2)

Direct Comparison Approach
Method (1)

December 31, 2014

Fair
Value

16,354

18,882

15,480

3,679

2,697

2,437

25,460

20,955

(Audited)
Cumulative
Cost

12,658

5,088

5,740

1,489

1,738

2,437

20,043

962

(1) Comparable data was used by the valuators and adjustments were made to address the size, location and timing of the comparable

transactions.

(2) The valuator used a cap rate of 7% and a vacancy rate of 5%.
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10 INVESTMENT PROPERTIES (continued)
December 31, 2013

(Audited)
Fair Cumulative
Property Valuator Basis of Valuation Value Cost
1 Development Land at 1101 Cushman Direct Comparison Approach
Horseshoe Valley Road, County of & Method
Simcoe, Ontario Wakefield 16,354 12,658
Ltd.
2 Waterfront Development at Port Cushman Direct Comparison Approach
McNicoll, County of Simcoe, Ontario & Method
Wakefield 18,895 4,932
Ltd.
3 Development land at 1235 Cushman Direct Comparison Approach
Deerhurst Drive, Huntsville, Ontario & Method
Wakefield 10,070 5,639
Ltd.
4 Commercial and Rural Land at Port Cushman Direct Comparison Approach
McNicoll, County of Simcoe, Ontario & Method
Wakefield 3,679 1,488
Ltd.
5 Commercial spaces that is leased Income Capitalization
W|th|n.the Pantages hotel, Toronto, Approach Method 2.697 1,738
Ontario
6 Commercial spaces that is leased Income Capitalization
within the Arcade, Cleveland, Ohio Approach Method 2,234 2,234
7 Blue Mountain, retail Cushman Income Capitalization
& Approach Method
Wakefield 23,000 20,034
Ltd.
8 Blue Mountain, lands Cushman Direct Comparison Approach
& Method
Wakefield 15,350 1,011
Ltd.

The valuators used unobservable inputs (level 3) in estimating the fair value of the above mentioned properties. The impact on
income resulting from these valuations is a gain from fair value in the amount of $13,891.

(a) Acquisitions
December 31, 2013

Blue Mountain Village, Collingwood, Ontario

On April 15, 2013, the Company (together with its 40% partner) completed the acquisition of approx. 50% of existing commercial
space and future residential developable lands at Blue Mountain Resort, known as Blue Mountain Village (thereafter - 'The
Village'). The acquisition also includes the management contract of other commercial space in The Village that is owned by a
non-related third party. The total purchase price was $21,036. The acquisition was financed with a ten-year first degree mortgage
of $15,000. (see also note 17(i) ).

Subsequent to the acquisition of The Village, the Company obtained appraisal reports from an independent appraiser for the
acquired lands and retail buildings, establishing a fair value of $38,350. The company recognized a resulting $17,314 gain from
the fair value adjustment.
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10 INVESTMENT PROPERTIES (continued)

(b) Assets under finance lease
The net carrying amount of assets under finance lease included in Investment Properties is $Nil ($Nil - 2013).

(c) Charges
See note 21 (c).

11 PROPERTY, PLANT AND EQUIPMENT

Resort Hotel
lands & Hotel Buildings & Furniture &
buildings Land improvements equipment Total
For the year ended December 31, 2014
(Audited)
Gross carrying amount as at the beginning 75,794 1,149 35,597 33,759 146,299
of the year
Accumulated depreciation as at the (2,581) -- (10,779) (12,805) (26,165)
beginning of the year
Acquisitions (a) 7,198 -- -- -- 7,198
Expenditures subsequent to acquisitions 2,011 -- -- 6,271 8,282
Net gain from fair value adjustments -- -- (60) - (60)
Foreign Exchange translation -- -- 2,484 -- 2,484
Depreciation (859) -- (713) (3,809) (5,381)
Balance as at the end of the year 81,563 1,149 26,529 23,416 132,657
Carrying amount recognized if cost model
was applied 81,563 725 20,885 23,416 126,589
Balance as at the end of the year:
For items measured at fair value -- 1,149 26,529 528 28,206
For items measured at cost 81,563 -- -- 22,888 104,451

For the year ended December 31, 2013

(Audited)
Gross carrying amount as at the beginning 73,875 1,149 41,328 31,686 148,038
of the year
Accumulated depreciation as at the (1,793) -- (10,001) (9,038) (20,832)
beginning of the year
Expenditures subsequent to acquisitions 1,919 -- 377 3,020 5,316
Net gain from fair value adjustments -- -- 762 -- 762
Foreign Exchange translation -- -- 1,652 -- 1,652
Dispositions (d) -- -- (8,522) (947) (9,469)
Depreciation (788) -- (778) (3,767) (5,333)
Balance as at the end of the year 73,213 1,149 24,818 20,954 120,134
Carrying amount recognized if cost model
was applied 73,213 725 24,819 20,954 119,711
Balance as at the end of the year:
For items measured at fair value -- 1,149 24,818 2,334 28,301
For items measured at cost 73,213 -- -- 18,620 91,833
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11 PROPERTY, PLANT AND EQUIPMENT (continued)

(@)

(b)

(c)

(d)

Acquisitions

December 31, 2014

Bear Valley Resort, California

On August 5, 2014 the Company entered into an agreement with a vendor (an affiliate to one of the Company's shareholders who
is also a member of the board of directors' for the Company) for the acquisition of operation and certain assets of a ski resort and
village centre offering approximately 1,700 acres and 75 runs of skiable area, located in California, United States. The assets
acquired include mainly nine lifts, a mountain based 40,000 sq. ft. lodge, equipment area, 2,000 stall parking lot , as well as all
the snowmaking and other equipment, and ancillary maintenance and equipment buildings for an initial consideration of $2,000
USD. In addition, in the event the Forest Service fails to approve issuance of the New Operation Permit to Purchaser on or before
September 30, 2014, the company shall be responsible to pay all operating expenses of a vendor in connection with the operation
of the Property until closing.

The transaction includes a ten-year lease of 53 guest room lodge and 17,000 sq. ft. commercial center, and a two year option to
purchase substantial development lands surrounding the resort, suitable for a development of more than 350 residential unit at the
exercise price of $3,000 USD.

The Company closed this transaction on December 19, 2014, which is the acquisition date, for a total consideration of $7,198.
Actual net cash paid amounted to $2,672. Due to the proximity of the closing date to the date of the balance sheet, the initial
accounting for the business combination is incomplete. Since the Company is in the process of assessing the assumptions used in
determining the fair value of the acquired components, the Company has reported provisional amounts. During the measurement
period which shall not exceed 1 year from the acquisition date, the Company may adjust the provisional amounts recognized in the
business combination. See Note 36.

Assets under finance lease
The net carrying amount of assets under finance lease included in Furniture & Equipment as of December 31, 2014 is $1,830
($1,832 in December 31, 2013).

Cost and Fair Value Models

The fair value model has been used for the Toronto downtown hotels, and the valuations were performed in December 2013 by
independent valuators, who have recent experience in the valuation of properties in the relevant locations. The valuators applied
the discounted cash flow method in determining the fair value of these properties. The cost model has been used for all the other
assets in Property Plant and Equipment including ship, office, hotel in Cleveland, and resorts.

Disposal
December 31, 2013

Partial Sale of Ownership in King Edward:

On August 1, 2013, the Company sold 46.64% of its ownership stake in the King Edward Hotel excluding condo development to
Omni Hotels and Resorts for net proceeds of $3,154.

The Company now owns 9.07% of King Edward Hotel and Private Residences from its original equity stake of 17%. As a result of
the disposition, the Company recognized a gain of $1,155 for the year ended December 31, 2013.

In addition to the amounts above the Company received a compensation for management success fee and property management
termination fee of $235.

Effective the date of the disposition, the Company discontinued proportionate consolidation of the Hotel's operations as required
by IFRS11, due to the reduction in its ownership share and the changes to the co-ownership agreement that does not require
unanimous consent of all the partners in the property for decision making.

Omni Hotels assumed the property management responsibility subsequent to the sale.
See note 14.
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11 PROPERTY, PLANT AND EQUIPMENT (continued)

(e) The table summarizes the details of Valuations of major items of Property, Plant and Equipment:
December 31, 2014

(Audited)
Property Fair Cumulative  Valuator Basis of Valuation
Value Cost
1 Pantages Suites Hotel & Spa, Cushman & Discounted Cash Flow using the
Toronto, Ontario 18,712 16,471 Wakefield Ltd. Income Capitalization Approach
2 Cosmopolitan Hotel, Toronto, Cushman & Discounted Cash Flow using the
Ontario 9,106 6,217 Wakefield Ltd. Income Capitalization Approach

The appraisal reports were issued on December 31, 2013.

December 31, 2013

(Audited)
Property Fair Cumulative Valuator Basis of Valuation
Value Cost
1 Pantages Suites Hotel & Spa, Cushman & Discounted Cash Flow using the
Toronto, Ontario 19,103 16,756 Wakefield Ltd. Income Capitalization Approach
2 Cosmopolitan Hotel, Toronto, Cushman & Discounted Cash Flow using the
Ontario 9,200 6,311 Wakefield Ltd. Income Capitalization Approach

The valuators used level 2 inputs in estimating the fair value of the above mentioned properties. The impact of the revaluation is
reflected in other comprehensive income.

()] Fair value of certain property, plant and equipment measured at cost.
Property Fair Value Appraisal
Horseshoe Valley Resort, Barrie, Ontario, 52,400 Dec-14
Deerhurst Resort, Huntsville, Ontario, Canada 65,900 Dec-14
Hyatt Regency Arcade Hotel, Cleveland, Ohio, USA 34,803 May-13

The Management believes there has been no substantial change in values of these properties since the appraisal date.

(9) Charges

Charges are written on substantially all the Company's Property Plant and Equipment, including all the land, building,
improvements, movable and not-movable, equipment components.

Please see note 21(c).
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12 OTHER ASSETS December 31,
2014 2013
(Audited) (Audited)
Deferred financing and leasing expenses 290 259
Long-term deposit 335 147
Accumulated depreciation of deferred expenses (259) (259)
366 147

13 DEFERRED TAX

(a) Taxation in Canada
The taxable income of the Canadian Group of companies is subject to effective corporate tax rates (combined Federal and
Provincial) which range between 25% and 26.5%. A Canadian resident corporation is subject to tax on only one half of realized
capital gains. In general, and subject to certain conditions, dividends received by a Canadian company from other Canadian
companies and/or from foreign affiliate companies may not be subject to Canadian corporate income tax. Dividends between
companies in the Canadian Group are not taxable to the recipient, and are deductible to the payer. According to the FAPI (Foreign
Accrual Property Income) rules, a Canadian resident company may be liable for tax in Canada on undistributed passive income of
a foreign affiliate company, but can receive relief for foreign tax imposed on this income. Generally, dividends paid by a Canadian
resident company to a foreign resident are subject to withholding tax of 25%. Reduced withholding tax rates may apply under the
relevant tax treaty (if applicable). Under the Israel/ Canada tax treaty, withholding tax on dividends and interest is limited to 15%.

Non capital losses can be carried forward 20 years or back 3 years to apply against taxable income earned in those years.
Allowable capital losses (i.e. one half of actual capital losses) can be carried back three years, but forward indefinitely to apply
against capital gains in those years.

In general, once four years have passed from the date that a corporation's income tax return has been assessed by the Canada
Revenue Agency, no adjustments to the return can be made by the CRA or by the company.

(b) Taxation in the U.S.
Skyline's U.S. subsidiaries are subject to corporate tax at the normal rates in the U.S. (Federal tax at the rate of up to 35%, and
Ohio State 0.2% revenue tax, California state income tax of 8.8% and City taxes which are deductible in computation of the federal
income taxes).

In accordance with the tax treaty between Canada and the U.S.,upon distribution of dividends from the U.S. to the company,
reduced withholding tax at a rate of 5% applies, provided that the company holds at least 10% ownership of the distributing
company. Payment of interest to the company is subject to no withholding tax.

(c) Deferred taxes, net:

Some income and expenses for accounting purposes may be recognized in earlier or later years for tax purposes. These timing
differences result in deferred tax balances and reflect taxes that are expected to become payable, or recoverable, in future periods.

The composition and movement in deferred taxes are as follows:

Property Depreciation
Investmgnt Plant and Carryforward temporary Other Total
Properties . Losses .
Equipment differences
Balance as of January 1, 2013 (10,602) (1,552) 7,938 (11,739) (315) (16,270)
Carried to foreign currency translation reserve -- -- -- 8 -- 8
Amounts carried to other comprehensive income -- (781) - - -- (781)
Amounts carried to income statement (5,859) 449 3,714 (323) 348 (1,671)
Balance as of December 31, 2013 (16,461) (1,884) 11,652 (12,054) 33 (18,714)
Carried to foreign currency translation reserve -- -- -- (658) -- (658)
Amounts carried to other comprehensive income -- 16 -- -- -- 16
Amounts carried to income statement (3,729) 12 1,742 349 200 (1,426)
Balance as of December 31, 2014 (20,190) (1,856) 13,394 (12,363) 232 (20,783)

The deferred taxes are calculated at tax rates ranging between 12.50% and 39.83% (the tax rates applicable at utilization including
federal, provincial and state tax). The utilization of deferred tax assets is dependent on the existence of sufficient taxable income in

the subsequent years. 20



SKYLINE INTERNATIONAL DEVELOPMENT INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(in thousands of Canadian Dollars)
13 DEFERRED TAX (continued)

Deferred taxes are presented as follows
December 31,

2014 2013
(Audited) (Audited)
Within non-current assets 10,908 9,429
Within non-current liabilities (31,691) (28,143)
(20,783) (18,714)

(d) Tax rates
Deferred Canadian and U.S. federal and provincial income tax is calculated based on the following combined tax rates:

Non-capital profit tax rates 2015 2014
Ontario 26.50% 26.50%
Ohio, USA 34.10% 34.10%
California, USA: 39.83% 39.83%
Alberta 25.00% 25.00%

Capital gain tax rates
Ontario 13.25% 13.25%
Ohio, USA 34.10% 34.10%
California, USA: 39.83% 39.83%
Alberta 12.50% 12.50%

(e) Non-capital losses
The Company has non-capital losses for Canadian purposes of $50,559 as at December 31, 2014 (December 31, 2013 - $43,985).

14 AVAILABLE FOR SALE INVESTMENTS

The Company's 9.07% investment in the King Edward Hotel was classified as "Available for Sale" and measured at fair market
value as per IAS 39. See note 11 (d).

15 LOANS PAYABLE

December 31,

2014 2013
(Audited) (Audited)
Short term loans 510 1,510
Current maturities of long term loans 7,174 7,321
7,684 8,831
See note 17 for further details.
16 OTHER PAYABLES AND CREDIT BALANCES December 31,
(Audited) (Audited)
2014 2013
Provision for completion costs 1,281 534
Government institutions 729 587
Employees and payroll institutions 1,675 1,107
Amounts due to co-owners -- 14
Due to hotel unit owners 335 473
Due to property seller -- 60
Due to related parties 1,199 1,756
Accrued expenses 3,891 2,348
Other 945 860
10,055 7,739

All amounts are short-term. The carrying values of other payables and credit balances are considered to be a reasonable
approximation of their fair values.
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17 LOANS PAYABLE

(a) Loans payable consist of the following:
Mortgages and vendor take backs

December 31, December 31,
2013
(Audited)

Maturities Rate Balance Maturities Rate Balance
2015 10.00% 511 2014 10.00% 511
2016 9.00% (9) 9,925 2014 9.00% 1,000
2016 4.75% (h) 20,720 2014 4.75% 25
2019 0.00% 2,903 2019 0.00% 2,843

2014-2017 Prime+0.15%-0.35% 5,516 2014-2017 Prime+0.15%-0.35% 3,123

2016 6.10% 3,106 2016 6.10% 3,172

2014 9.75% -- 2014 9.75% 2,750

2014 6.35% -- 2014 6.35% 1,124

2015 6.00% 2,271 2015 6.00% 2,402

2015 7.00% 1,597 2015 7.00% 1,597

2016 4.75% (h) 13,813 2016 prime + 1.75% 36,013

2018 4.78% 13,971 2018 4.78% 13,005

2023 6.75% 15,000 2023 6.75% 15,000

2025 9.13% 36(c) 4,681 2025 9.13% 4,456

2027 4.00% 5,043 2027 4.00% 5,418

Finance lease

2015-17 4.75-8.8% 1,831 2014-17 4.75-8.8% 1,832
N 831, 1,832

Deferred financing costs (1,391) (1,448)

99,497

(b) The prime rate at December 31, 2014 is 3% (2013 - 3%).

(c) Presented in the balance sheets:
Loans payable - current

Loans payable - non-current
Less deferred financing costs
Loans payable - non-current
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December 31,

2014 2013
(Audited) (Audited)
7,684 8,831
93,204 85,440
(1,391) (1,448)
91,813 83,992

92,823
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17 LOANS PAYABLE (continued)

(d)

(e)

®)
(9)

Scheduled repayments of loans payable are due as follows:
Period ending December 31, 2015 7,684
2016 19,303
2017 54,800
2018 2,655
2019 1,467
2020 and Thereafter 13,588
99,497
For charges, please see note 21(c).
The amount of $94,557 of the loans are secured by charges registered to the Company's assets totaling $283,872.
$138,724 of the assets are measured at fair value, and $145,148 are measured at cost.
For contingent liabilities, please see note 21(b).
Line of Credit

On November 20, 2012, the Company obtained a $10,000 revolving line of credit from a financial institution, secured by
land. In December 2014 this credit facility was increased to $14,500. The line of credit bears an annual interest of 9%,
payable monthly. Any balance outstanding under this facility is due on November 30, 2016.

Contractual limitations and financial covenants in place for material loans payable:

(h)

0]

)

(k)

V)

Horseshoe Valley Resort and Deerhurst Resort

On November 1, 2012, the Company obtained, with a banking institution a $37,000 loan replacing the 9.5% $24,166 loan
held at Horseshoe Valley Resort and the $11,774 loan held at Deerhurst Resort. The refinancing of the two loans allowed
the Company to reduce the blended interest rate of 10% to Prime + 1.75% (currently - 4.75%). The term of the loan is for
42 months with interest only payments for the first 6 months of the life of the loan and payments of interest plus $123
principal being applied to the balance thereafter. $750 is held in an interest reserve. The Company is allowed to make
prepayments greater than $1,000 in increments of $250 without penalty. The Company undertook to comply with two
major financial covenants, requiring a minimum debt service coverage ratio of at least 1.75 and a loan to value ("LtV') ratio
of less than 0.55. As of December 31, 2014 the Company was in compliance with these covenants, having a LtV ratio of
0.25 and DSCR ratio of 2.50.

Acquisition of Blue Mountain

On April 15, 2013, the Company completed the partial acquisition of the Village (See note 10(a)). The acquisition was
financed with a ten-year first degree mortgage of $15,000, bearing an annual interest rate of $6.75%. The loan is
guaranteed by the Company and an unrelated 40% shareholder in The Village and is subject to a minimum debt service
ratio covenant (DSCR) of 1.20. As at December 31, 2014, the property had a DSCR of 1.27. Only interest is paid on a
monthly basis until May 2015.

Refinancing of the Hyatt Arcade, Cleveland, Ohio, USA

On June 27, 2013, the Company secured a CMBS financing (Commercial mortgage backed securities) for the property.
The principal amount of the loan is $12,878, bearing annual interest of 4.78% for 5 years with 25 year amortization.

As part of the terms the Company was required to increase contribution into the FF&E reserve account to 7% until
December 2016,

which will be used to fund the renovation program to be completed by the end of 2016. DSCR ratio is required to be
greater than 1.15 (actual ratio at December 31, 2014 is 4.05).

The Company repaid $2,630 of the loan assumed from the former owners of Hyatt Arcade in May 2013.

In November 2013, the Company secured construction financing with one of its financiers at Horseshoe in the amount of
$12,300. There has been no borrowing against the loan facility.

As at December 31, 2014 the Company was compliant with its covenant obligations, including maintaining capital and
financing profitability ratios.
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18 RELATED PARTIES

Interest December 31,
(a) Liabilities rate 2014 2013
(Audited) (Audited)
Loans from shareholders of the parent company 4% 12,110 12,110
Interest accrued on the loans to above related parties 5,865 5,912
Less - current portion (11,616) (5,525)
Long term liabilities 6,359 12,497
Bonus and salary due to a shareholder of a parent company and
director - see note 16 1,436 1,800
Payments on account of loans, see note 16 (96) (66)
Other current balance, see note 16 (142) 22
Current portion of loans from shareholders 11,616 5,525
Short term liabilites 12815 7,281
19,174 19,778
Loans from key person included in the above 4% 252 395
(b) In 2008, the Company received $24,235 unsecured loans from the related parties above to finance its operations at 10%

annual interest. The interest was payable annually, and the loans were to be repaid in full in the year 2013. This date has
been extended automatically for further periods of twelve (12) months each (an “Extended Maturity date”), unless the
Payee advises the Payor in writing at least ninety (90) days before the expiry of the Initial Maturity Date or an extended
Maturity Date, as the case may be, that the repayment date is not being extended. During year 2009 the Company
received additional $1,392 loans at similar terms, and in year 2010 it received $5,750 of which $2,750 was received to
finance the acquisition of King Edward. In July 2010 the shareholders agreed to reduce the interest to 4%, which
approximated market interest.

In 2011, the Company received $6,359 from related parties to facilitate the Deerhust acquisition in March 2011. It has
been agreed that these loans will mature March 2016 and will bear interest at a rate of 4% per annum until the loans are
repaid.

In 2014, the Company repaid $531 of the loans from shareholders, $21,828 was repaid in 2013.

(c) For charges, please see note 21(c).
(d) Shareholder of the Parent Company and the President of the Number of
Company, CEO and CFO (key management personnel) - related
management fees, salary, bonus and benefits: parties
3
For the years ended
December 31,
2014 2013 2012
(Audited) (Audited) (Audited)
Compensation, bonus and benefits. 211 1,535 1,497
Employee stock option expense recognized on conditionally (221) 408 657
granted options. See note 20 (g) for additional details.
Management fee earned from the President (see (e) below) 17 45 67

(e) Management of the controlling person's real estate
The company's managed downtown hotels' assets include a number of the condo units owned by the President in
exchange for a management fees varied between 14.5% and 25% of the revenue.

Q) The Company managed revenue producing properties for its co-owners including those in co-ownership with the
Company's shareholders. In December 2012 all the co-ownership, and management agreements with the shareholders
were terminated, due to the previous disposition of the underlining properties.

In consideration for the asset management the following revenue was recognized in the consolidated income statements.

For the years ended
December 31,

2014 2013 2012
(Audited) (Audited) (Audited)
Commissions on disposition of properties - -- 303
Management fees - -- 338
(9) Related party transactions are measured at the exchange amount, which is the consideration agreed to by the related
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19 FINANCIAL ASSETS AND LIABILITIES

Categories of financial assets and liabilities

The carrying amounts presented in the statement of financial position relate to the following categories of financial assets and
liabilities:

The following table provides an analysis of financial instruments, grouped into Levels 1 to 3 based on the degree to which the fair
value is observable.

* Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical assets or
liabilities.

* Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

* Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset or liability that are
not based on observable market data (unobservable inputs).

December 31,

Financial assets Level 2014 2013
(Audited) (Audited)
Financial assets at fair value through profit or loss
Cash and cash equivalents Level 1 14,942 5,578
Financial Assets Available for Sale
Available for Sale Investments Level 2 4,614 3,457

Loans and receivables

Trade receivables Level 2 4,319 3,732
Other receivables Level 2 4,760 4,623
Restricted bank deposits Level 1 4,574 6,094
33,209 23,484

Held-to-maturity investments
Long-term deposit Level 2 335 147
33,544 23,631

Financial liabilities
Financial liabilities measured at amortized cost:

Current:

Loans payable Level 2 7,684 8,831
Loans payable to related parties Level 2 11,616 5,525
Trade payables Level 2 5,458 7,678
Other payables and credit balances Level 2 10,055 7,739
Purchasers Deposits Level 2 3,902 3,340
38,715 33,113

Non-current:
Loans payable Level 2 91,813 83,992
Loans payable to related parties Level 2 6,359 12,497
Other liabilities Level 2 3,177 166
101,349 96,655
140,064 129,768
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19 FINANCIAL ASSETS AND LIABILITIES (continued)

The estimated fair values of loans payable are as follows:

Fair value Carrying amount
December 31, December 31,
2014 2013 2014 2013
(Audited) (Audited) (Audited) (Audited)
Loans payable 89,523 92,937 99,497 92,823
Loans payable to related parties 17,975 18,022 17,975 18,022
107,498 110,959 117,472 110,845

The carrying value of loans payable to related parties approximate their fair values, since they bear interest at rates which
approximate market rates.

Fair values of long-term financial liabilities have been determined by calculating their present values at the reporting date, using
fixed effective market interest rates available to the Company. The carrying amount of the loans maturing during the next year is
assumed to approximate their fair values. No fair value changes have been included in profit or loss for the year as financial
liabilities are carried at amortized cost in the statement of financial position.

The economic and market conditions, existing at December 2014, reflected in a limited credit availability from lenders, resulted in a
significant reduction in the market lending transactions. Many lenders in the real estate market significantly reduced the financial
resources allocated to new lending, and changed the credit pricing methodology. As a result of that there are no readily available
market interest rates to the Company, since there is limited market currently.

However, the Management believes that there is a correlation between the capitalization rates, required by investors and the
interest rates the lenders would offer in the real estate transactions.

The management used the change in the capitalization rates, obtained by comparing the valuations of the Company's real estate
properties used by the valuators for 2014 and 2013 year ends as an approximation to the change to the market interest rates.

The carrying amount of the variable interest loans approximates the fair values of these loans.

Fair value of other financial assets and liabilities
The fair value of cash and cash equivalents and marketable securities approximates their carrying values.

Amounts receivable, accounts payable and accrued liabilities are also assumed to have a fair value that approximates their
carrying values due to their short-term nature.

Non-current loans to purchasers approximate their fair values as the interest rates charged correspond to the market rates. In
addition, the Company has taken adequate securities on those financial assets.
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20 SHARE CAPITAL
Note: All shares, units and options as well as price per share have been retroactively adjusted for a 10:1 share split in note 20

(a) Authorized
1) Unlimited common shares, without par value.

For the years ended

(b) Issued and Paid-in December 31,
2014 2013
(Audited) (Audited)

16,523,620 common shares at December 31, 2014 (2013 - -- --
Class A Shares -- --

Share Capital ©-@® 77,182 57,988
77,182 57,988
Equity settled service reserv see (g) below 1,538 1,703
(c) Public Placement

On February 26, 2014 the Company ‘s shareholders approved 10:1 share split increasing the number of shares issued from
1,475,895 to 14,758,950. This share split increased the outstanding employee stock option conversion rights by 10 as well. At the
same day the Company’s shareholders announced that they would not exercise any of their rights or warrants to the Company’s
shares and these rights expire on the IPO date.

On February 28, 2014, the company filed its prospectus and was issued a receipt to sell its securities to the public on the Tel Aviv
Stock Exchange (TASE). On March 13, 2014 the Company concluded its Initial Public Offering (IPO) and listed its shares on
TASE, issuing 1,759,250 common shares (10.65%) and 703,700 warrants in consideration of $22,450 (69,754 New Israeli
Shekels (NIS) ) or net amount of approximately $19,132 (after costs and underwriters fees) becoming a public reporting entity in
the State of Israel. The effective price of each share was established at 38.05 NIS ($12.27) or $21,593 of the total proceeds and
the total value attributed to warrants using the Black Scholes model was 2,815 NIS ($908).

(d) Share Subscription:

In April 2013, the Company issued 695,730 "units" to some of its existing shareholders for $9,000.

The issue price was set at $12.9359 per unit, representing a pre-money equity valuation of $181,000.

Each “Unit” is comprised of one common share in the capital of the Company (“Common Share”) and one common share
purchase warrant (“Warrant”); a Warrant entitles each subscriber to receive one common share at the exercise price of $12.9359
commencing on the closing date and expiring upon the earlier of (i) the business day prior to the completion of a Qualified Event
(as defined below) , and 5th anniversary of the issuance of the Warrant. The fair value of the warrants at the grant date was
determined using the OPTIONS XL Black-Scholes model.

“Qualified Event” is defined as any of: (i) an initial public offering of common shares on a Recognized Exchange in Canada or the
United States (thereafter - "Recognized Exchange"), or (ii) a reverse-take-over such that all of the outstanding common shares are
acquired in exchange for securities of an entity, which securities are listed on a Recognized Exchange; or (iii) a sale of all or
substantially all of the assets and undertakings of the Company, or all of the issued and outstanding equity securities of the
Company for cash or securities of an entity, which securities are listed on a Recognized Exchange.

(e) Share Issuance:

On May 7, 2013, some shareholders of the Company received 154,620 additional common shares pursuant to the "Rights"
granted in the 2011 subscription round.

The entitlement states that, for each unit purchased, one right ("Right"), with the aggregate of all such entitling the Subscriber to
receive, for no additional consideration, that number of whole (and not fractional) Common Shares which is equal to one-tenth of
the number of Rights held. (See note (f)).

Q) Subscription of Shares during 2012

In August 2012, the Company issued 246,670 common shares to an arms length party which resulted in a cash raise of $3,900,
less approximately $6 in financing costs.

The issue price was set at $15.81 per unit.
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20 SHARE CAPITAL(continued)

(9) Employee Stock Option

In January 2012, the Board of Directors of the Company (BOD) agreed to establish an employee stock option plan (ESOP) to align
the compensation structure of Directors, Executives and Employees with the Company's performance objectives.

As per the ESOP, the aggregate number of shares in the capital of the corporation that may be issued and/or delivered under the
plan shall not exceed 1,024,640 common shares.

847,040 options were granted on February 1, 2012 (including 204,310 options that were granted to the President, which were
subject to ratification by the Parent Company). The fair value of the options at the grant date was determined using two methods:
i) The OPTIONS XL Binomial and Trinomial Lattice with Exercise Behavior model (for Directors and Employees), and ii) OPTIONS
XL Trinomial Lattice with Exercise Behavior: Vesting Tranche Fair Value (for Executives). Once the Company became a public
issuer, the Parent Company did not give its approval to issue options to the President. The 204,310 options were returned to the
Company.

In August 2013, the BOD granted an additional 9,280 options to the company's employees.

There are three different option categories, varying mainly in terms of length of service and exercise price.

Where relevant, the expected life used in the models has been adjusted based on management’s best estimate for the effects of
non-transferability, exercise restrictions, and behavioral considerations. Expected volatility is based on the historical share price
volatility of similar companies including the Parent Company over the past 60 months, which management estimates to
approximate the volatility in value of the Company's shares.

Directors Employee Employee Executive
Options Options Options Options
# of Options granted 102,460 9,270 9,280 735,280
Grant date 1-Feb-12 1-Feb-12 12-Aug-13 1-Feb-12
Grant date share price $12.94 $12.94 $12.94 $12.94
Exercise price $12.94 $0.001 $0.001 $12.94
Expiration date 1-Feb-17 1-Feb-17 12-Aug-17 1-Feb-17
Dividend yield 0% 0% 0% 0%
Risk-free interest rate 0.72% 0.72% 0.72% 0.72%
Exit rate post-vesting 40% 40% 40% 40%
Fair value per option at grant date $2.88 $8.28 $8.28 $2.22
Expected volatility 54.10% 54.10% 54.10% 54.10%
Vesting dates:
Vested immediately** 100% 100% 100% --
1st Anniversary of Grant Date -- -- -- 25%
2nd Anniversary of Grant Date -- -- -- 25%
3rd Anniversary of Grant Date - - -- 25%
4th Anniversary of Grant Date - - -- 25%
Balance  Weighted
at. Average
Directors Employee Employee Executive December Exercise
Options Options Options Options 31,2014 Price
Beginning Balance December 31,
2013 102,460 9,270 9,280 735,280 856,290 $ 12.66
Forfeited during the year - - - (204,310) (204,310) $ (12.94)
Exercised during the year - (3,100) (2,320) - (5,420) $ 0.001
Outstanding options at
102,460 6,170 6,960 530,970 646,560 12.68

December 31, 2014

** The Holders of Directors' and Employee options shall become vested in the option, upon the date which is the earlier of: (a)
date of a Qualified Event (see note (c) ; and (b) the second (2nd) anniversary of the Grant Date.

Material terms and conditions of the option agreements:

(a) The Holder must execute a counterpart to the Shareholders' Agreement at the time of exercise in order to effectuate his or her
exercise and as a condition precedent to becoming a shareholder and receiving any shares of Common Stock.

(b) The transfer of Common Stock is restricted pursuant to the aforesaid Shareholders' Agreement.

(c) The Holder shall abide by the same resale restrictions agreed to by said officers and directors of the Company as part of the
IPO Qualified Event and will execute such documents and instruments as are necessary in connection therewith.

(d) No Option granted under this stock option agreement angsthe plan shall be transferable.
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20 SHARE CAPITAL(continued)

(e) Upon disability or death of the option Holder, the portion of options that shall not become fully vested shall immediately expire,
and the vested options have to be exercised within 120 days following the qualified event.

(f) Upon termination without cause or voluntary resignation, the portion of options that shall not become fully vested shall
immediately expire, and the vested options have to be exercised within 60 days following the qualified event.

(g) Upon termination with cause, the option holder's right to exercise options (whether vested or not) shall terminate at the time of
notice of termination given by the Company to the holder and such options shall immediately be forfeited by the holder.

(h) The options granted to a holder shall immediately accelerate and vest upon a Non-IPO qualifying event, and must be exercised
at least five business days prior to the date of this event.

In August 2013, the Board of Directors approved granting additional 9,280 options to employees at the terms identical to those
described in note (g) above.

On May 27, 2014 an employee exercised 5,420 options

The Company recognized -$165 service costs which are included in administrative and general expenses. ($631 - 2013, $1,072 -

2012).
(h) Non-controlling Interest
Blue Mountain Village Inc., Collingwood Ontario
The proportion of ownership by Non Controlling Interest ("NCI") is 40%.
The current profit allocation to NCI is $2,507 and accumulated NCI at the end of the year is $7,588.
2014 2013
Summarized financial information (Audited) (Audited)
Assets 48,866 39,979
Liabilities 29,901 27,261
Net Income 6,267 12,702
Cashflow from operations 488 365
Cash flow from Investing activities 25 (21,117)
Cash flow from financing activities 134 21,258
0 The properties revaluation surplus arises on the revaluation of land and buildings. When revalued land or buildings are

sold, the portion of the properties revaluation reserve that relates to that asset is transferred directly to retained earnings.
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21 COMMITMENTS, PROVISIONS, CONTINGENCIES AND CHARGES

(@)

(b)

(c)

(d)

(e)

Commitments
Future annual rental payments for office premises and equipment operating leases as well as operating leases that expire
at various dates are payable as follows:

As at December 31, 2014 2015 779
2016 660

2017 558

Thereafter 786

2,783

Provisions, Contingencies and Related Party surplus.

The Company's compensation policy was approved during the general meeting of shareholders conducted on December 23, 2014
consisting primarily of:

a) Company's president or company under his control annual compensation in the amount of $350 CAD and an annual bonus
performance driven up to a maximum amount of $375 CAD.

b) An annual compensation to the president or company under his control for the years 2014, 2013 and 2012 in the amount of
$300 CAD was also approved as well as bonuses for the years 2013 and 2012 in the amount of $75 CAD and $375 CAD,
respectively . As a result of that approval, the company recorded a reduction of $814 CAD in the administrative and general
expenses due to the elimination of provisions previously recorded.

The Company is contingently liable for the other co-owners' share of the obligations of the incorporated co-ownerships in which it
participates. The other co-owners' share of the assets of the co-ownerships is available for the purpose of satisfying such
obligations and the other co-owners signed indemnification agreements with the Company. The carrying value of the net assets of
these co-ownerships exceeds the contingent liabilities.

Charges

Charges are written on the Company's properties to secure the first mortgages received on their purchase. The total liabilities
secured under these charges are as described in note 17. These charges include specific covenant requirements for the
associated revenue producing properties.

Cosmopolitan and Pantages Hotels Claim

On October 21, 2009, a legal claim of approximately $8,000 was delivered to the offices of the Company's parent company,
naming the parent company, its major shareholder, the Company, and some of its subsidiaries as defendants. The claim was
served by a group of individuals that purchased approximately 20 condo rooms in Cosmopolitan and Pantages hotels. The
claimants believe the defendants violated the terms of agreements of purchase and sale and demand a full refund of the purchase
price. The parent company has forwarded the claim to its legal advisors and on March 25, 2010 submitted a defense letter. As of
the date of publishing these financial statements the claim amount was reduced to $2,306. Based on the parent Company's legal
advisors' opinion, the management of the Company believes that it is more likely than not the claim will be rejected.

Letters of Guarantee

The company has various letters of guarantee approximating $2,356 as of December 31, 2014 ($1,133 - 2013).
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22 INCOME FROM INVESTMENT PROPERTIES

Basic Rent
Other

23 HOSPITALITY INCOME

Room Revenue

Food & beverage revenue
Ski Revenue

Other Hospitality Revenue

24 OPERATING EXPENSES OF INVESTMENT PROPERTIES

Operating expenses

Non-recovered expenses of investment properties

Property tax

For the years ended
December 31,

2014 2013 2012
(Audited) (Audited) (Audited)

2,369 1,984 806

814 378 153

3,183 2,362 959

For the years ended
December 31,

2014 2013 2012

(Audited) (Audited) (Audited)
31,580 32,952 32,586
20,709 21,384 21,771
8,164 6,889 6,722
10,648 10,951 12,003
71,101 72,176 73,172

For the years ended
December 31,

2014 2013 2012
(Audited) (Audited) (Audited)
949 682 891
9 100 9
298 223 -
1,256 1,005 900
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25 HOSPITALITY OPERATING EXPENSES

For the years ended
December 31,

2014 2013 2012

(Audited) (Audited) (Audited)
Room department 11,395 12,068 12,568
Cost of food & beverage 14,099 15,721 15,701
Resort administrative and general expenses 7,347 8,506 8,477
Resort marketing and sales 5,258 6,348 4,686
Resort maintenance and repairs 4,126 5,054 6,078
Cost of Ski services 3,551 3,331 3,453
Cost of Golf services 2,162 2,352 2,369
Cost of Property tax, utilities, and Insurance 7,480 6,209 3,634
Other 6,793 7,715 8,204
62,211 67,304 65,170

26 COST OF SALE OF RESIDENTIAL CONDOS AND LOTS
For the years ended
December 31,
2014 2013 2012

(Audited) (Audited) (Audited)

Cost of sale of condominiums 207 7,221 --
Cost of sale Development projects 2,853 5,313 9,946

Revaluation component included in cost of sale 1,145 2,159 --
3,998 7,472 9,946
4,205 14,693 9,946

27 DEPRECIATION

See note 2 Significant Accounting Policies under "Property, Plant and Equipment"
Depreciation expense includes depreciation of the Company's non-investment properties included in its development, hospitality
and other segments of operation.

In 2014, the Company reassessed the remainder of the useful life of its major resort assets. It is expected to reduce its annual
amortization costs by $1,079.

28 ADMINISTRATIVE AND GENERAL EXPENSES
For the years ended
December 31,

2014 2013 2012
(Audited) (Audited) (Audited)

Salaries 979 1,108 975
Recognition of Share-based payment Note 20 (g) (165) 631 1,072
Compensation, benefits and bonus to key management personne 211 1,535 1,497
Office Rent and Insurance 529 699 697
Legal, audit and consulting 1,413 1,587 1,268
Communication, Computer support and office 383 411 440
Bad debts -- - 16
Depreciation of property, plant and equipment 40 82 101

3,390 6,053 6,066

As of December 31, 2014 office rent includes $442 of operating lease payments recognised as an expense ($483 - 2013).

29 SHARE-BASED PAYMENT

During the year ended December 31, 2014 the Company recognized a gain of $165 in share-based compensation, see notes 20 and 28.
During 2013 and 2012 the company recognized $631 and $1,072 in share-based compensation expense respectively, see notes 20 and

28.
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30 FINANCIAL EXPENSE AND INCOME

For the years ended

December 31,

Expenses 2014 2013 2012
(Audited) (Audited) (Audited)
Interest on long-term loans 5,874 6,655 6,404
Amortization of deferred financing charges 368 239 200
Interest on short-term loans 161 189 83
Bank charges 152 95 46
Total expenses 6,555 7,178 6,733
Income (180) (566) (124)
Included in financial expense (income) are balances
related to:
Related parties 484 1,144 1,317
31 INCOME TAXES
(@) Current Canadian and U.S. federal and provincial combined income tax was calculated based on the following tax rates:
For the years ended
December 31,
2014 2013 2012
(Audited) (Audited) (Audited)
Ontario: 26.5% 26.5% 26.3%
Alberta: 25.0% 25.0% 25.0%
Ohio, USA: 34.1% 34.1% 34.1%
California, USA: 39.8% - -
Income Tax expense (recovery) included in the Consolidated Income Statements:
Current Income Tax (recovery) 198 1,016 (185)
Deferred Income tax 1,426 1,671 4,928
Prior year taxes (recovery) (74) (585) 132
1,550 2,102 4,875
(b) Reconciliation between the statutory tax rate and the effective tax rate:
Profit before income taxes 5,746 10,041 10,526
Ontario Statutory tax rate 26.5% 26.5% 26.3%
Tax calculated using
statutory tax rate 1,523 2,661 2,768
Increase (decrease) in taxes resulting from:
Prior year taxes (74) (585) 132
Changes in tax rates -- 13 276
Difference in tax rate applicable to
income of foreign companies 31 30 1,413
Difference in tax rate applicable on
capital gain - (137) -
Difference in tax rate on fair value
adjustments 14 9 -
Non-Deductible expense (recovery) (38) 178 293
Other 94 (67) (7)
Income tax expense 43 1,550 2,102 4,875
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32 CO-OWNERSHIP INTEREST

The following amounts, included in these consolidated financial statements, represent the Company's proportionate share

in co-ownership interest:

Balance sheets
Current assets
Non-current assets

Current liabilities
Non-current liabilities

Income statements
Revenue
Expenses

Earnings (loss) from operations
Statements of cash flows
Cash flows resulting from (used in):
Operating activities
Investing activities
Financing activities

For the years ended
December 31,

2014 2013
(Audited) (Audited)
1,997 2,179
510 983
2,507 3,162
87 458
601 497
688 955
For the years ended
December 31,
2014 2013 2012
(Audited) (Audited) (Audited)
180 10,933 3,372
(427) (9,339) (4,138)
(247) 1,594 (766)
247 (4,032) 7,298
-- -- 1,185
- 79 79
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33 EMPLOYEE BENEFITS

Employee benefits included in the functional expenses reported in notes 24, 25 and 27 amount to $3,720 for the year ended December
31, 2014 ($4,936 - 2013 and $4,678 - 2012)

For the years ended
December 31,

Wages, Salaries and benefits included in: 2014 2013 2012
(Audited) (Audited) (Audited)
Hospitality operating expenses 30,648 33,061 31,499
Development periodic costs 220 827 965
Timeshare expenses 2,209 677 -
Administrative and general expenses 1,190 2,643 2,472
34,267 37,208 34,936

34 RISKS AND CAPITAL MANAGEMENT OBJECTIVES AND POLICIES

The Company's operations are subject to a number of risks and uncertainties, including, but not limited to, risks associated with the
development of future properties, competition, the real estate markets and general economic conditions in which the Company competes,
the availability and cost of financing and fluctuations in interest rates.

The Company is exposed to various risks in relation to financial instruments. Its financial assets and liabilities by category are
summarised in note 19.

The main types of risks the Company is exposed to, related to financial assets and liabilities are interest rate risk, credit risk and liquidity
risk.

The Company's risk management is coordinated at its headquarters, in close co-operation with the board of directors, and focuses on
actively securing the Company's short to medium-term cash flows by minimizing the exposure to financial markets.

The Company does not actively engage in the trading of financial assets for speculative purposes nor does it trade in options. The most
significant financial risks to which the Company is exposed are described below.

The Company does not hold or issue derivative financial instruments for trading purposes.

a) Interest rate risk

The Company's policy is to minimize interest rate risk exposures on long-term financing. Longer-term loans payable are therefore
usually at fixed rates, subject to the financial market availability. At December 31, 2014 and 2013, the Company was exposed to
changes in market interest rates through bank borrowings at variable interest rates. Other loans payable are at fixed interest rates.
The Company's investments in bonds all pay fixed interest rates.

At December 31, 2014, 52% (2013 - 49%) of the company's indebtedness for borrowed money was issued at fixed rates.

The following table illustrates the sensitivity of profit and equity to a reasonably possible change in interest rates of +/- 1% at
December 31, 2014 (2013: +/- 1%). These changes are considered to be reasonably possible based on observation of current
market conditions. The calculations are based on a change in the average market interest rates for each period, and the financial
instruments held at each reporting date that are sensitive to changes in interest rates. All other variables are held constant.
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34 RISKS AND CAPITAL MANAGEMENT OBJECTIVES AND POLICIES (continued)

Profit Equity
+1% -1% +1% -1%
Year ended December 31, 2014 362 (362) 362 (362)
Year ended December 31, 2013 359 (359) 359 (359)

b) Credit risk

The Company operates as a developer of destination real estate assets, as well as a hospitality manager and owner. As a
developer, the Company is exposed to credit risk to the extent that purchasers may fail to meet their obligations under the terms of
purchase and sale agreements. This risk is alleviated by minimizing the amount of exposure the Company has to any single sales
transaction by collecting sufficient deposits and obtaining confirmations from the purchasers bank on mortgage financing.

Credit risk on development projects is limited to the uncollected amount of all transactions that have not closed. As at December
31, 2014, this amount is limited to $30,688

The Company is also exposed to credit risk on certain financial assets recognized at the reporting date, as summarized below:

For the years ended
December 31,

2014 2013
(Audited) (Audited)
Cash and cash equivalents 14,942 5,578
Trade receivables 4,319 3,732
Other receivables 4,760 4,623
Restricted bank deposits 4,574 6,094
Long-term deposit 335 147
28,930 20,174

The Company continuously monitors defaults of customers and other counterparties. Where available at reasonable cost,
external credit ratings and/or reports on customers and other counterparties are obtained and used. The Company's policy
is to deal only with creditworthy counterparties.

Some of the unimpaired trade receivables are past due as at the reporting date.

The Company's management considers that all the above financial assets that are not impaired or past due are of good
credit quality.

In respect of trade and other receivables, the Company is not exposed to any significant credit risk exposure to any single
counterparty or any group of counterparties having similar characteristics. Trade receivables consists of a large number of
customers in various industries and geographical areas. Based on historical information about customer default rates
management consider the credit quality of trade receivables that are not past due or impaired to be good.
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34 RISKS AND CAPITAL MANAGEMENT OBJECTIVES AND POLICIES (continued)

The carrying amount of financial assets whose terms have been renegotiated, that would otherwise be past due or
impaired is $ Nil as at December 31, 2014 ($Nil - 2013).

The credit risk for cash and cash equivalents is considered negligible, since the counterparties are reputable banks with
high quality external credit ratings.

¢) Liguidity risk

The Company manages its liquidity risks by ensuring that there is adequate cash resources to meet its obligations as they become
due. Ultimate responsibility for liquidity risk management rests with the Board of Directors. The Company manages liquidity risk by
maintaining adequate reserves and banking facilities, by continuously monitoring forecast and actual cash flows and matching the

maturity profiles of financial assets and liabilities.

As at December 31, 2014, the Company's liabilities have contractual maturities as summarized below:

Loans payable

Trade payables

Other payables and
credit balances

Income taxes payable

Purchasers Deposits

Loans payable to
related parties

Interest on loans
payable

Interest on loans
payable to related
parties

Other liabilities

Current  year 2 year 3 year 4 year 5
7,684 19,303 54,800 2,655 1,467
5,458 -- -- - -

10,055 -- -- - -
36 -- -
3,902 -- -- - -
5,751 -- 6,359 -- --
5,296 3,047 2,316 1,991 1,485
5,865 369 127 - -
- -- 3,177 - -
44,047 22,719 66,779 4,646 2,952

6 years &
later

13,588

17,898

The above amounts reflect the contractual undiscounted cash flows, which may differ to the carrying values of the liabilities at the
reporting date.

d) Foreign Exchange currency risk

Foreign exchange risk arises when individual Group entities enter into transactions denominated in a currency other than their
functional currency. The Group's policy is, where possible, to allow group entities to settle liabilities denominated in their
functional currency (primarily Canadian Dollars and US Dollars) with the cash generated from their own operations in that currency.

In addition, the risk is raised when the reporting currency is different from the entity's functional currency.

Exchange rate exposures are not managed by any forward foreign exchange contracts.

At December 31, 2014, $18,215, or 15.3%, (2013 - $16,946 , or 17.5%,) of the Company's indebtedness for borrowed money was
denominated in US dollars.
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34 RISKS AND CAPITAL MANAGEMENT OBJECTIVES AND POLICIES (continued)

Assets and liabilities of the Company by currency category and country:

Assets:
Cash and cash equivalents
Trade receivables
Other receivables
Intercompany balances
Restricted bank deposits
Available for Sale Investments
Other assets

Total Financial Assets
Non-Financial Assets
Total Assets
Liabilities:
Loans payable
Loans payable to related parties

Trade payables
Other payables and credit balances

Purchasers Deposits
Loans payable
Loans payable to related parties

Other liabilities
Total Financial Liabilities
Non-Financial Liabilities

Total Liabilities

Financial Assets net of Financial
Liabilities
Total Assets, net of Total Liabilities

Revenue

December 31, 2014

48

Canada USA Total

(Audited) (Audited) (Audited)
10,752 4,190 14,942
3,240 1,079 4,319
4,632 128 4,760

151 (151) --
3,389 1,185 4,574
4,614 -- 4,614
366 -- 366
27,144 6,431 33,575
259,855 41,934 301,789
286,999 48,365 335,364
7,234 450 7,684
11,616 -- 11,616
4,758 700 5,458
7,772 2,283 10,055
3,902 -- 3,902
74,048 17,765 91,813
6,359 -- 6,359
196 2,981 3,177
115,885 24,179 140,064
28,814 8,511 37,325
144,699 32,690 177,389
(88,741) (17,748) (106,489)
142,300 15,675 157,975
62,071 18,254 80,325



SKYLINE INTERNATIONAL DEVELOPMENT INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(in thousands of Canadian Dollars)

34 RISKS AND CAPITAL MANAGEMENT OBJECTIVES AND POLICIES (continued)
December 31, 2013

Canada USA Total
(Audited) (Audited) (Audited)
Assets:
Cash and cash equivalents 3,603 1,975 5,578
Trade receivables 3,090 642 3,732
Other receivables 4,623 -- 4,623
Intercompany balances (3,567) 3,567 -
Restricted bank deposits 2,408 3,686 6,094
Available for Sale Investments 3,457 -- 3,457
Other assets 147 -- 147
Total Financial Assets 13,761 9,870 23,631
Non-Financial Assets 243,054 29,697 272,751
Total Assets 256,815 39,567 296,382
Liabilities:
Loans payable 8,471 360 8,831
Loans payable to related parties 5,525 -- 5,525
Trade payables 5,888 1,790 7,678
Other payables and credit balances 7,487 252 7,739
Purchasers Deposits 3,340 -- 3,340
Loans payable 67,406 16,586 83,992
Loans payable to related parties 12,497 -- 12,497
Other liabilities 166 -- 166
Total Financial Liabilities 110,780 18,988 129,768
Non-Financial liabilities 25,421 7,350 32,771
Total Liabilities 136,201 26,338 162,539
Financial Assets net of Financial
Liabilities (97,019) (9,118) (106,137)
Total Assets, net of Total Liabilities 120,614 13,229 133,843
Revenue 76,877 14,705 91,582

The following table illustrates the sensitivity of profit and equity to a reasonably possible change in exchange rate of +/- 5% at
December 31, 2014 (2013: +/- 5%). These changes are considered to be reasonably possible based on observation of current
market conditions. The calculations are based on a change in the average foreign exchange rates for each period, and the
financial assets and liabilities held at each reporting date that are sensitive to changes in exchange rates. All other variables are
held constant.

December 31, 2014 December 31, 2013
(Audited) (Audited)
+5% -5% +5% -5%
Assets 322 (322) 494 (494)
Liabilities (1,209) 1,209 (949) 949
Equity (887) 887 (456) 456
Profit for the year (586) 586 (301) 301
Loans from financial 933 (933) 873 (873)
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34 RISKS AND CAPITAL MANAGEMENT OBJECTIVES AND POLICIES (continued)
e) Asset and liabilities of the Company by expected settlement or recovery period:
December 31, 2014

(Audited)
Within
twelve More than
months twelve months Total
Assets:
Cash and cash equivalents 14,942 14,942
Trade receivables 4,319 4,319
Other receivables 3,130 1,630 4,760
Prepayments 827 827
Inventories 9,517 41,936 51,453
Restricted bank deposits 4,574 4,574
Investment properties 105,944 105,944
Property, plant and equipment 132,657 132,657
Other assets 366 366
Deferred tax 10,908 10,908
Available for Sale Investments, at 4,614 4,614
fair market value
Total Assets T 32735 302,629 335,364
Liabilities:
Loans payable 7,684 7,684
Loans payable to related parties 11,616 11,616
Trade payables 5,458 5,458
Other payables and credit balances 10,055 10,055
Deferred revenue 5,598 - 5,598
Income taxes payable 36 36
Purchasers Deposits 2,272 1,630 3,902
Loans payable 91,813 91,813
Loans payable to related parties 6,359 6,359
Other liabilities 3,177 3,177
Deferred tax 31,691 31,691
Total Liabilities 42719 134,670 177,389
Total assets, net of total liabilities (9,984) 167,959 157,975
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34 RISKS AND CAPITAL MANAGEMENT OBJECTIVES AND POLICIES (continued)
December 31, 2013

(Audited)
Within
twelve More than
months twelve months  Total
Assets:
Cash and cash equivalents 5,578 5,578
Trade receivables 3,732 3,732
Other receivables 2,093 2,530 4,623
Prepayments 1,175 1,175
Inventories 12,305 37,426 49,731
Restricted bank deposits 6,094 6,094
Investment properties 92,282 92,282
Property, plant and equipment 120,134 120,134
Other assets 147 147
Deferred tax 9,429 9,429
?a\i/?:lT?:rIEefto\: aSllilae Investments, at 3.457 3,457
Total Assets 24,883 271,499 296,382
Liabilities:
Loans payable 8,831 8,831
Loans payable to related parties 5,525 5,525
Trade payables 7,678 7,678
Other payables and credit balances 7,739 7,739
Deferred revenue 4,281 2,530 6,811
Income taxes payable 822 822
Purchasers Deposits 335 335
Loans payable 83,992 83,992
Loans payable to related parties 12,497 12,497
Other liabilities 166 166
Deferred tax 28,143 28,143
Total Liabilities 35,211 127,328 162,539
Total assets, net of total liabilites " (10,328) 144,171 133,843

f) Capital Management Policies and Procedures

The Company' s capital management objectives are:
» to ensure the Company's ability to continue as a going concern; and

» to provide an adequate return to shareholders by pricing products and services commensurately with the level of risk.

The Company monitors capital on the basis of the carrying amount of equity plus loans from related parties, less cash and cash
equivalents as presented on the face of the consolidated balance sheets.

The Company sets the amount of capital in proportion to its overall financing structure, i.e. equity and financial liabilities other than
the loans payable to related parties. The Company manages the capital structure and makes adjustments to it in the light of
changes in economic conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital
structure, the Company may adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new
shares, or sell assets to reduce debt.
Capital for the reporting periods under review is summarized as follows:
December 31,

2014 2013
(Audited) (Audited)
Shareholders' equity 150,387 128,762
Loans payable to related parties 17,975 18,022
Cash and cash equivalents (14,942) (5,578)
Capital 153,420 141,206
Loans payable 99,497 92,823
Overall Financing 252,917 234,029

Loan to overall financing ratio 51 39% 40%
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35 SEGMENTED INFORMATION

The Company operates within the commercial investment property business, land development business, and hospitality
business. The following summary presents segmented financial information for the Company's principal areas of business
by industry. All of the Company's operating segments operate in Ontario, Canada, California, USA and Ohio, USA.

(a) General business segments

(b)

1. Investment properties -

2. Development -

3. Hospitality -

4. Other -

Includes acquisition, ownership, management and sale of commercial investment properties.

Includes the development, purchase and sale of real estate properties.

Includes the acquisition, ownership, management and sale of hotels, portion of hotels and
extended stay operations.

Other

The following presents financial information for these segments:

REVENUE

Sale of condominiums

Sale of residential condos and lots
Income from investment properties
Hospitality income

Property management fees
Timeshare income

Other revenue

EXPENSES AND COSTS

Cost of sale of condominiums
Operating expenses of investment
Hospitality operating expenses
Timeshare expenses

Cost of sale of residential condos and
lots

Development periodic costs
Depreciation

SEGMENTED RESULTS

Gain from fair value adjustments
Selling and marketing expenses

Administrative and general expenses
Financial expense

Financial income

Profit before income taxes

Assets
Liabilities

For the year ended December 31, 2014

Investment
properties

(Audited)
Development Hospitality Other
185 -- --
3,914 -- --
-- 71,101 --
-- 301 --
-- -- 1,474
4,099 71,402 1,474
207 -- --
-- 62,211 --
-- -- 1,364
3,998 -- --
1,047 -- --
157 5,104 149
5,409 67,315 1,513
(1,310) 4,087 (39)

1,047

5,410

75,493

13,891 -- -- -- 13,891
3,212
3,390
6,555
180
5,746
As at December 31, 2014
(Audited)
Investment

properties Development Hospitality Other Total
104,217 61,542 166,714 2,891 335,364
46,631 60,170 64,697 5,891 177,389
57,586 1,372 102,017 (3,000) 157,975
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35 SEGMENTED INFORMATION ( continued).
For the year ended December 31, 2013

(Audited)
Investment
properties Development Hospitality Other Total
REVENUE
Sale of condominiums -- 9,269 -- -- 9,269
Sale of residential condos and lots - 6,657 -- -- 6,657
Income from investment properties 2,362 -- -- -- 2,362
Hospitality income -- -- 72,176 -- 72,176
Property management fees -- - 1,032 -- 1,032
Timeshare income - - -- 45 45
Other revenue 39 2 -- -- 41
2,401 15,928 73,208 45 91,582
EXPENSES AND COSTS
Cost of sale of condominiums -- 7,221 -- -- 7,221
Operating expenses of investment 1,005 -- -- -- 1,005
Hospitality operating expenses -- - 67,304 -- 67,304
Timeshare expenses - -- -- 33 33
Cost of sale of residential condos and -- 7,472 -- -- 7,472
Development periodic costs - 1,706 -- -- 1,706
Depreciation -- 276 4,983 44 5,303
________ 1,005 16,675 72,287 77 90,044
SEGMENTED RESULTS T 139% (747) 921 (32) 1,538
Gain from fair value adjustments 21,567 -- -- -- 21,567
Selling and marketing expenses 1,459
Administrative and general expenses 6,053
Financial expense 7,178
Financial income (566)
Other expense 95
Loss (gain) on sale of investment (1,155)
Profit before income taxes 10,041
As at December 31, 2013
(Audited)
Investment
Properties Development Hospitality Other Total
Assets 90,767 54,237 150,007 1,371 296,382
Liabilities 32,890 57,895 69,203 2,551 162,539
57,877 (3,658) 80,804 (1,180) 133,843
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35 SEGMENTED INFORMATION (continued)

For the year ended December 31, 2012

(Audited)
Investment
properties Development Hospitality Other Total
REVENUE
Sale of condominiums 4 - -- -- 4
Sale of residential condos and lots -- 13,299 -- -- 13,299
Income from investment properties 959 -- -- -- 959
Hospitality income -- -- 73,172 -- 73,172
Property management fees -- -- 2,349 -- 2,349
963 13,299 75,521 -- 89,783
EXPENSES AND COSTS T o
Operating expenses of investment 900 -- -- -- 900
Hospitality operating expenses -- - 65,170 -- 65,170
Property management costs -- -- 741 -- 741
Cost of sale of residential condos and -- 9,946 -- -- 9,946
Development periodic costs -- 1,542 -- -- 1,542
Depreciation -- 16 5,073 -- 5,089
.00 11,504 70984 - 83,388 _
SEGMENTED RESULTS — 63 1,795 4,537 -- 6,395
Gain from fair value adjustments 1,508 -- -- -- 1,508
Selling and marketing expenses 1,447
Administrative and general expenses 6,066
Financial expense 6,733
Financial income (124)
Other expense 59
Gain on bargain purchase (16,967)
Loss (gain) on sale of investment 163
Profit before income taxes 10,526
As at December 31, 2012
(Audited)
Investment
Properties Development Hospitality Other Total
Assets 67,709 65,732 151,375 15 284,831
Liabilities 30,334 61,263 78,342 (101) 169,838
37,375 4,469 73,033 116 114,993

(c) Timeshare Operations

During late 2013, the Company began developing a “time-share” operation so as to optimize the usage of the resort and hotel
properties and services within the Group to the public.

This operation is being marketed as Skyline Vacation Club (“SVC) through a newly incorporated subsidiary — Skyline Vacation Ownership
Corporation (“SVOC), in addition SVC Members’ Association (“SVCMA”) was established as a not-for-profit association.

SVOC sells Club Points out of the inventory of the points issued by the trustee of SVCMA (see below) to third parties. The placing of real
estate to the trustee and issuance of points are intended to mirror actual sales. A Third Party Overseer is retained to ensure that there
are enough points issued to SVOC and evidenced by deposition of real estate to generate sales. These points can be redeemed for a
stay at the SVOC owned properties (or if not available, at any other Skyline location for a fee payable by SVOC to this location). SVOC
reached an agreement with RCI (Resort Condominium International’s), which granted Platinum membership status to the SVC
members so these points can also be exchanged (for a fee) via RCI at premium against other locations within the RCI network. The
usage of the Club Points are subject to certain terms and condition and have a life of 50 years as set out in the membership agreement.
There is provision for development of programs for less than 50 years as well.

In 2014, SVOC entered into an agreement with a third party financial institution, which would allows the buyers of points to typically
pay 10% in cash and the balance to be financed by them via this financial institution as a consumer interest bearing loan ( at 10-13%
annual interest for a period of 5-10 years). The financial institution has limited recourse against SVOC in case the buyers default on their
loans. The recourse is established by a mechanism of early repayment and bad debt reserves that reduces amount payable by this
institution to SVOC to approximately 90% of the notes face value at origination. Additional terms as well as financial covenants will be
put in place as well. 54
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35 SEGMENTED INFORMATION (continued)

SVCMA'’s purpose is i) owning, maintaining, operating and managing property which had been assigned as time-share property under
the SVC Timeshare Plan for the enjoyment and recreational benefit of its members and their guests; ii) Issuance of points to SVOC
against deposition by SVOC of the real estate with trustee to the benefit of SVCMA based on the agreed upon schedule of values in the
declaration. (right to real estate backed points) iii) Establishing adequate annual maintenance fees to its members to allow for a proper
upkeep of its facilities.

The purchase of a membership creates an obligation to the member for the payment of annual club dues. Annual club dues represent
the member’s portion of SVCMA’s operating budget for the current calendar year and are billed quarterly. Therefore there are “per
point” and a “per member” club fees.

As of December 31, 2014, SVOC sold 432,912 points and had an inventory of 217,088 points available. Revenues in the amount of
$1,319 were realized for contracts signed and paid in full by December 31, 2014 and sales, marketing and administration expenses of
$4,217 was incurred since the operations commenced. Prospective club members have 10 days from the date of signing an agreement
to withdraw from the agreement. Any deposit not withdrawn after the 10 days are forfeited or can be refunded at the discretion of
management. Remaining balances not paid are recorded as deferred revenue until the transaction closes.

All costs incurred in marketing, operating, and promoting the timeshare business as well as administration, set up and sales costs are
expensed as incurred.

36 SIGNIFICANT BUSINESS ACQUISITIONS

2014 Acquisitions
(a) For information regarding Bear Valley acquisition please see note 11 (a) above.

(b)  The total consideration transferred included the following:

$
Cash paid 2,711
Cash and cash equivalents assumed (39)
2,672

(c) Provisional amounts, recognized as of the acquisition date, of assets acquired and liabilities assumed:

$
Property Plant & Equipment 7,198
Accounts receivable 12
Inventory 164
Other working capital 18
Accounts payables (283)
Deferred revenue (1,538)
Other long term liability (2,860)
Cash used in acquisition of operation 2,711
less:  Cash & cash equivalents, assumed (39)
Net cash used in acquisition of operation 2,672
Property, plant and equipment includes the following: $
Ski Lifts 7,198
7,198

Proforma consolidated revenue and profit of the Company for the year ended December 31, 2014 as though the acquisition date
for Bear Valley had been as of January 1, 2014:

Bear Valley operation's As per the Bear Valley Pro-forma
contribution since December 20,  consolidated operation
2014 income contribution
statements for eleven

months prior
to December

20, 2014
$ $ $ $
Revenue 1,496 80,325 4,635 84,960
Income (loss) before income taxes (28) 5,746 (771) 4,975
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37 EARNINGS PER SHARE
The following table presents the calculation of basic and diluted earnings per common share.

For the years ended
December 31,

2014 2013 2012
(Audited) (Audited) (Audited)

Profit for the period attributable to
Shareholders of the Company 1,689 2,858 5,632
Net earnings 1,689 2,858 5,632
Weighted number of common
shares - basic 16,179,235 14,435,290 13,796,680
Weighted-average effect of dilutive

Class "A" shares

Shareholder rights issuance 20,980 -

Employee stock option plan 15,305 71,350 8,510
Weighted-average number of
common shares - diluted see 16,194,540 14,527,620 13,805,190
note below
Net earnings per common share (in Canadian dollars):
Basic 0.10 0.20 0.41
Diluted 0.10 0.20 0.41

Note: this reflects a 10:1 stock split
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38 INVESTMENT IN SUBSIDIARIES

Consolidated (active)

Skyline Hotels and Resorts Inc. ("SHR")
Skyline (Alberta) Inc ("SAI")
Skyline 70 Temperance Inc. ("70 TEMP")
Skyline Horseshoe Valley Inc. ("SHV")
Skyline Utility Services Inc. ("SUS")
Skyline Properties (Alberta) Inc ("SPAI")
Skyline Esplanade Corporation ("SEC")
Pantages Hotel Operations:
Skyline Executive Properties Inc ("SEPI")
2029861 Ontario Ltd. ("2029861")
Cosmopolitan Hotel Operations:
Skyline Cosmopolitan Ltd ("SCL")
Skyline Executive Suites Inc ("SESI")
Skyline (Port McNicoll) Development Inc("Port")
Skylife Club Inc. ("SCI")
Skyline (Port McNicoll) Land Inc ("LPort")
Skyline Marine Inc ("SMI")
Skyline Deerhurst Resort Inc ("DHR")
Skyline Executive Acquisition Inc. ("SEAI")
Skyline Hospitality Technologies Inc. ("SHTI")
Skyline Cleveland Acquisitions Inc. ("SCAI")
Skyline Bear Valley Inc
Skyline USA Inc. ("SUSA")
Skyline Blue Mountain Village Inc. ("SBMV")
Skyline Blue Mountain Retail Inc. ("SBMR")

Skyline Blue Mountain Development Inc. ("SBMD")
Skyline Vacation Ownership Club Inc. ("SVOC")

Consolidated (inactive)
Rivervest Development Ltd ("RDL")
Skyvision Telemedia Inc. ("STI")
Skyvision Holdings Inc. ("SHI")

Proportionate consolidation

King Edward Residences Limited
Partnership

Investment available for sale
King Edward Realty Inc. ("SKE")

Percentage of
ownership
December 31,

Amounts given to (from)

2014 2013 subsidiaries in the form of:
loans guarantees*
(Audited) Incorporated
in
100% 100% Canada 3,551 --
100% 100% Canada -- --
100% 100% Canada -- --
100% 100% Canada 25,294 25,000
100% 100% Canada 1,332 --
100% 100% Canada -- --
100% 100% Canada 2,208 --
3,552
100% 100% Canada -- 9,128
100% 100% Canada -- 4,000
6,549

100% 100% Canada -- 3,000
100% 100% Canada -- --
100% 100% Canada 10,358 13,000
100% 100% Canada 3,779 --
100% 100% Canada 1,564 500
100% 100% Canada 2,493 --
100% 100% Canada 5,222 12,000
100% 100% Canada 8,536 1,472
100% 100% Canada 2,056 --
100% 100% USA (3,236) 14,269
100% - USA 4,187 --
100% 100% Canada -- --
60% 60% Canada 4,378 15,000
60% 60% Canada - -
60% 60% Canada - -
100% 100% Canada 5,030 --
100% 100% Canada -- --
100% 100% Canada 30 -
47% 47% Canada (30) -
17% 17% Canada - -

9% 9% Canada (1,181) 7,200

* Other than guarantees of equipment leases, car leases or other such leases
Controlling shareholder holds 52% in SHI

100% Held by Port
100% Held by SHI
100% Held by SBMV

Net
Investment,

equity

method

(2,202)
9

1
6,976
(557)
51
(958)
1,447

1,593

The guarantee of $37,000 to the financial institution for the loan cross collateralized by Horseshoe Resort and Deerhurst Resort

assets.
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39 SUBSEQUENT EVENTS

On February 26, 2014, the Company reached an agreement with a third party to acquire the third party's 40% share in Blue
Mountain Village assets for $15,400 net of $6,000 obligations to a financial institution and become a 100% owner of the
asset. The parties agreed to complete the transaction within 90 days, subject to conditions precedent customary to this type
of transaction including securing by the Company the required financing and release of the vendor from its obligations. Since
the original agreement, reached on February 26, 2014, the Company continued negotiations with the third party. The original
agreement as described above was amended subsequently and a binding term sheet was signed on October 15, 2014. The
principal terms are described below:

1. The third party will purchase 239,924 shares of the Company at $12.09 per share (equal to the IPO issuance price) for a
total consideration of $2,900. This represents 1.43% of the outstanding shares of the Company.

2. In addition, the third party will receive a non-tradable option to purchase, one year from the closing date (see 7 below),
additional shares of the Company at a price of $0.01 per share, if the actual stock price decrease below $12.09. In that case
the third party will receive an additional amount of shares which will compensate for the difference between the market price
of the 239,924 shares and $3,000. The market price will not be less than the market price of the Company's actual closing
date.

3. The Company and the third party will purchase the development lands from Skyline Blue Mountain Development (SBMD).
The Company will acquire 60% of the development lands and the third party will acquire the remaining 40% of the
development lands. The acquisition will be made in cash, while the Company will pay a total of $8,750, the third party will pay
$5,926.

4. The Company will purchase some of the third party’s share of development lands for $3,676 in cash.

5. The Company will sell 9% of Skyline Blue Mountain Village (SBMV) to the third party in exchange for $776 in cash so the
Company’s share will be reduced to 51%.

6. The binding term sheet establishes a number of conditions precedent customary to this type of transaction.

7. The Company expects the transaction to be closed by the end of March, 2015, provided all the conditions have been met
("Closing Date"). Upon completion of the transaction, the Company is not expected to record a gain or loss of any material
amount in its financial statements.

On February 24, 2015, following the filing of the Shelf Prospectus, the Company received a receipt from the Israeli Securities Authority to
publish a shelf prospectus and offer bonds on the Tel Aviv Stock Exchange.

40 RECLASSIFICATION OF PREVIOUS YEAR FIGURES
Certain comparative figures for 2013 and 2012 have been reclassified to conform with presentation adopted by the Parent
Company, with respect to real estate inventory and real estate deposit.
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>"no DNKX Uabh n1avn? yiap wm nypwn? "

n'y on "DIXY

(61,006) (1,181) (44,017) 29,764 (5,819) (39,753) 2013 ,Axnma 1 -7 e
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(2)21 Wixa AR IR NN Nrrnnn a7 - (i)

WK 17 (1)
1'011'0 ToInn (N"w '9%7x 38,389 -3) 'mp V17 '97x 10,000 7w 'xwK 17 n72'7 nnann ,2012 ,hanana 20 o
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T’ 071IWnn ,9% 7w N'MIw NN XWN RIWKRN 1R (N"w 99X 48,700 -3) Mg 21T '97x 14,500 -3 7w 107 Im7Tan
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NNPAY nxi7nn (N"w '9%x 9,025-3 ) 'mp 21T '97x 2,630 ny1o n1ann ,2013 'xna .4.05 7y iy 2N nn'w
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25,261 33,771 2N NIDT NNN' D'NOT
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