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48.59%-5) YT YT Y9ON 154,623 YW T0Y 0ONON 2014 YN 31 DYDY NHANN DY MIXYN NN
TON 45.16%-2) 2013 92NNTA 31 OYY NP IOVT 29N 133,843 SV TO NNWY (1INND TON
NNDN DX9DON D) NNNNN 1PV NYIN NN POYN TP IDYT 29N 20,780 HW 1YY (WNNN
SY 70D DONDNY NNPND NI TP AT 90N 19,218 -5 DY TO2,172NN YW MY NPAYIN
9937 99N 165 T02 9N MTMINKD MY 1)1 DN YWD 1IP2 YY1 991799 1,330 -5
.3.69%-2 DY NYYI INPIINND IDVTN WY DY NNNIND TP

TO2 MIRNTNN INM I NN DNN TP AT 29DN 1,330 -5 DY TOI NMPNY PPN NN
DT ADYT 290N 450 -5 DY TOA NYPYND 19T AN N0 AN PP ADVT 29ON 217 -5 DY
S5Y 702 MINK MY 2D NN ,TIP I9IT 299N 183-5 HY TDA DINON ITNIN MIDN TOONN
YTIP ADYT P9ON 5,090-5 DY TOA NYPYND 19T TIIYOWN NNT NADINA TP YT 29DN 133 -5
YTIP ADYT 90N 1,206 -0 DY TDA PIPYI NN MININ NN L,(MTN TUHNN2 9200 NINI)

nomn MmxsN , Vacation ownership-n Sw moys 132 MmN TP 917 1,100 099100

YTIP VT 290N 1,828 -5 HYW O VI NI MR PTIP IDVT 29N 1,025 -5 DY T2 NPHH
DTIP A9YT 9N 318 -5 HW TD NDIDNN YY DIDM MINXIN M)

NN TP VT 290N 318,206 — 2 DOHNDN 2014 XN 31 DY NHANN DY TNINDN 1INNN TO
A0V 290N 21,824-5 DV TDA 1V DTN .2013 120872 31 OPY OTIP INT 290N 296,382—5 DV D
DTIP A9IT Y9ON 15,736 -5 DY DA DN ONYY DNININD NN DITHN 1IPOYA Yan NP
SV OTIP ADYT 29N 1,454 -5 SW TDA YaNn 0N VIDOWNY )22 MNTPI NN NOIPN
NI YN TIWOYN POV AYNN YTIP YT 2AOKN 5,237 -5 DY 702 NYpwnY Y07 nama

DT AOVT 90N 1,814-5 DY TOA MDY 290 WP vidn

12014 N9 31 09 1INNN 19D 0PIYN OMNPYN VIV YYNY 4.1

029VIY DP9 4.1.1
NS 2014 XN 31 DM TP VT 29YN 80,289 TOY DOHNDN DXAVIVN DIUN PYD
YIAND YTIP IOV 29N 15,450-5 SW DY) 2013 920NTA 31 OV MNP T Y9N 64,839

19,218-5 v D102 (IPO) M85 NIWRAY NPAYNN NINDHNA NYAPNNY NNHNN 1Py
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NPAINNN NRXIND DMIMINPN NINOA DITHN .(NPAN NMINNN INNRD VI YTIP VT 29DN
DT 9T 9N 15,736 -5 DY TOY DONON NNDND

02%91VIV 'NYa BID) 4.1.2

Yann oha wiNIwnY praa mnps 4.1.2.1
DYDY HANN 0N VINIWNY 2332 NRYTPON MONDN 2014 XN 31 OPY )0
,2013 920872 31-2 TP AT O9ON 6,094 DMWY PTIP 9T 9DN 4,640 DY
NNIND 9PO¥2 Y2 NNHRD NPWN TP IDVT Y9N 1,454 -5 YW T2 N£OOP

NPON P2 ANVHN PIMNN DIV NP INT AN 1,774- YW 02 PNOIPNH
9171191 100% -2 192NN NPNN 1 )I9HA NN NIDYN NONNN BY ,27NINA
DT A9YT 99N 320-5 DY TD2 NIMY MYANHD MNP XMNN KDY OO

nypwny 1oy 4.1.2.2
-3 Y D1DOY NYPYND Yo7 DXON NN NNONDN 2014 XN 31 DD NI

9771 ,2013 920872 31-2 TP 91T 299N 92,282 NMYY TP IDYT 29DN 97,519
PIN ONYY INRNNN POV YA NNINXD DY DR 91T 29K 5,237-2 DY o2
091D 4.3.1 PYD IR OTIP IDVT 29N 5,090 -5 Hw 702

Map vy 4.1.2.3

31-2 TP AT YAON 121,924 S TO DY TN (1IN N MDY 195) M1ap v
N OYTHN IPYY 2013 120XTA 31-2 0TIP IDVT 290N 120,134 Nmyd 2014 ¥n3a
1,937 -5 19)n0) TP AT 290N 2,249 -3 DY TDA DINMPN DI MADINN
(Hyatt Regency Arcade y1on 19w wiTNa Wpwiny pnp 99T 29N
MPINN DNINND WY TP A9¥T 29N 1,042 -5 DY 02 WYY Wi NIDINA
9917 YW PN YW Mo apy 17nNa Hyatt Regency Arcade y15n2 naann
1,489 -5 5¥ 702 NN D22 ,3.9% -1 DY G0N NPV 27NN IVT NDIYY YTIP
REPARPAR R PIN

199915 DNt 009 DDA Mypwn 4.1.24
YTIP YT Y9DN 3,457 DY TO DY NTMY NPINY DXPNT DMDINY DY) MYPYN
172NN NYPYN NN IX NN (NN - 2013 920872 31-2) 2014 XN 31-2

DODNA NP NYPYNNN PON winnn NRXIND Hunva King Edward 1wona
MINNND ONNNI NYMVN 9.07% DY NV NYPYNN NIN . PONI DOMYN

JAS 39 mNO»a PN
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YTIP IVIT 290N 10,230 DY TO DYy MTNIWY 2014 X102 31 DM DXNTI DO MM
Y9N 801 TDa 9N L2013 920872 31-2 P 0T 29N 9,429 DY TO NNYD
DN 8D D191 DXTONA DIT 122 IOV YN YTIP AT

029NN D29VIVW NYa BIDI) 4.1.2.6

72NN72 31 OYY ONINYD DN NNYN XY DINN DXAVIV YNY DD MM
.2013

mMavIv mNarnnn 4.1.3

NOIYY YTIP A9YT 295N 38,816 YW TOY 1MONDN 2014 Y1N2 31 OPY MOVIVI MMIAONNNIN
MOVIVN NMMNNNT D THN 2013 ,9208Ta 31 0P YTIP IOVT 9N 37,741 SW O
NMSNN NN DY POYN IPOYA YN NI OTIP 91T 299N 1,075 v £1O0Y DONON
DYPNYY DINIOD) YDP A91T 99K 2,024 -5 DY TOA Y DYaNn MINNYN DY MOvIVn
9937 299N 832 -5 YV TUa DYHYY DINMIOD) DYPODN NN NVIPN L2015 NI TY YI19ND
2PN MO MINN OOIXIN NN YTIP IOYT 29OX 507-0 DY 702 NI MNP
9977 995N 334 -5 YW 702 DHVWO DOVIVND DYDNN NINA DT NIN ,NNND DMWY
YN MDIDNN NINA NI 121 1IN MXIND DN NMIYIY DIVVYNN NN DY PTIP

ST AT 9IN 199 -5 Hw o2

DIN Y MNANNND 4.1.4
99V 9N 124,767 DY DIDDY TN YIID MNIONNNN MONON 2014 YN 31 DYDY PO
YN NPVN POy 2013 920NTA 31 OV YTIP AT 9ON 124,798 DV TO NNOWY PP
DYOMIN NN DY PP I9IT 90N 2,107 -5 DY TOA PRYN YUY NN NOPN
DYDY NYPYND 19T TIIYIVN I P2 YN TP I9ITO9ON 1,459 -5 DY T02 DINTIN
206 191110) YNP A9I1T 290N 611 -5 HYW TO2 DINN) DD MTOIND TIIN JIIY MINNIN2
(T2 122 NP VT 290N

moryan MNYIN 4.2

MUINH NN 4.2.1
977 299N 18,507 YW TOY MONDN 2014 MVYY DMNMWYNRIN DOVYTIND DYDY MOIONN
7,681 -5 YW NP TPNVYR NDMIAPNN NNPNI YTIP 91T 299N 26,188 YW TO NMYY YT
6,900 -3 Y¥ TOA DN ITHINL NIDIINA PVIPH NIPIYA NYIN T NP ITIP INT 29N
mMDIONA (17%) NPYNA NION NIAND TPNYR D22PNN IYAI2 IWNRD PTIP AT Y9ON
7 NONN NOIONA NN MPTI NPINN NPON DY TINVTN P NYNA 77N NPINN
NN MDIINA POIP NIANN NNPWA ) D .Deerhurst Resort anxa oonman oowmn
NON DY HOONT TINKRD NPODINN NYANN YTIP VT O9ON 1,557 H¥ TO2 NP NMINNONN

-3 YY T0Y TPNWN 93pNN 11192 MONONY L2013 VONXR w1 Ynn King Edward
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*9HN 448 -5 Yw 702 Hyatt Regency Arcade o1 moidna N 191 Y13 91T 299N 682
113-5 NOXIN AWUN PN MYXIINIY NIDYN MTIAYN IRNIND AP0 WY PP N7
ONONN IV WIDY DD NoN 1IN

PPV YANN ,0MINDN DXNVY MDIINA IDVT Y9ON 528 -3 DY TO2 5IT) DN Hapna
.Blue Mountain wa1n 9nx2 9InoHnn YNLY SY NYIIN

3919 4.3 9oy AR N9ANN HY MII¥AN Y91 29 Iy MIIYIN NINSIN MY

mMYIIND MY

TP ADYT 290N 6,361 -5 DY T2 MDIONN MY NP PN NIIND HTH NMPNI
TOY 2014 ,X192 31 OPY IONON VX NPDY TRNYN D2APNN 1IYAIN NIRNIND IRNYNI
SPNYN D20 Y92 A0YT Y9N 24,251-5 AIRNWNL YDP I9IT 29ON 17,890 -5 DY
MM IR - MDA NVYY NNV MDD MMT MOIdDIN MOy NPIPY MDON
A9NY 4.3 YDA NIANN DY MDY I 297 NMDIYAN NINKIN

99 N4

A9V Y9DN 617 -5 HYW TOY DONON 2014 MYY DINYNXIN DOWTIND NYVIYY 51N NNIN
VNN ,TPNYN D32PNN IYII2 NP 91T 90N 1,937 -5 DY T02 DN NN NNWYY NP
200 MPYaN NMINYINI

7.4% -5 5¥ DN NN NV NN 3.3% -2 10N MNONN NNIN MY ,NTN NNPN2
Deerhurst nxa ypap DTN 17NN NIDN MTD NNPNA LTPNVYR D1IapNnn vaia

NN NIANN NIN TPAWYNR D3APNN IV TIRVTR PP NN NNX 1777 191 Resort
9977 299N 1,342 -5 10NV TINYTIN AP 11902 MYVPT NPONHD IPOY2 MY MW M0
DN NONN NN NYWI NP NON QVIVA YA (DOYY 4.3.1 PYD DRI OTIP
N9PNA MON NI 5.19% -5 DMWY MTN NNMPNA MHDN PN 1.26% -I) MINNINN
Hyatt Regency Arcade y9n »17n 113 NNIVNN IRNIND 1P (TPNYN NDMIPNN

. XI9W YITN MITIAY NYNN NIApYa

103 ,NYPYNY 17913 HW 1NN MV M"Y
AYPYNY 1797 YW NN MNYO MNRNNN NN NI2ND NHYI 2014 MIVO PIYRIN )1YIIa
SV NPMIPNRN NMWYIN MY NYINRND IRXIND YN NPYN STIP 91T 29DN 5,090-5 DY 702
INNI MDY DYPYND YOTIN YD) TV NNV N7aNN SV Nvpan nbap mndv

99N 5,150 -5 YW 702 MIWa 9YT)) DN MV Yy »arn 191 woawnn Deerhurst Resort
(1915 MYV "D NN —ITIP AT

PIYI D991 MINYHN
TO NLIWY YTIP AT AN 1,206 -5 DY TOY NONON NITH NMPNL PNV NN MININ
PIPVN NINN NINSINA DYTIN TPNYN NDAPNN NDPNA YTIP IVT 299N 294 -5 Y
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4.2.3

4.2.4

4.2.5



20PN PYINY DINN ,Vacation Ownership mwya DYPpn INSIND 9Py Yyan
.D»9051 MNYTY 26 TINA N .2013

NYYYI NHNIN MNNIN

7O WY YTIP 91T 299N 1,025 -5 DY TOY 1IONON NITN NNPN NPHIN NONIN MINNIN
DT DY 295K 139 -5 DY NOIP AN TPNYR NDXAPNN NMPNA NPV d9ON 1,164 DY
YN NINKINA NNION MYYNNN YA NOIPN

10,1113 NINKHIN
5w T0Y 2014 MV DMWYNIN DIVTINND NYIZY 1NONDN NIANN DY 1V) )17 NINNIN
M1 OMYNIN DXVYTIND DYDY YTIP A91T 290N 1,644 NY P TIP 9917 299N 1,828 -5

LPNT NIAY 1IN NIPVIN IPOYA YN TPHYN DPAPNN IV IRNWYN D1 THN 2013

.2013 59X wTIN ToNN1 wo7) YwN Blue-Mountain

DYDYy DYOMN
MDION NPYY YTIP A9IT YN 318 -5 HY TOI DXOYI MINXIN NN NNYI MTN NOPNI
DT ADYT 290N 303 -0 DY T TPNVYN N92APNN NMPNL NV WX (NAVN) DIDMN

SV TIWOYN NRNIND NDIONT NIDNN IPOYL W) MTN NNPNI 1NYIIY DIONN MINNIN
.(3.2.2.2 PyO D) NNI) NYPYNY YOT

NMPNY (1990) NN
-5 YW 702 TOAN NMYY YTIP 91T YN 1,330 -5 YW 702 YP) NN 172N MTH NAPNI
JPNYR NDYIPNN NMPNA ITIP INT 29ON 995
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019Y 02IMY VI ,0PY/029P1N BINNX VN HYAVA BININ) BIYAI TN NN 21

19po3Y Q3 2013 MNIT 19 DI9NND DTN MNITA N/1T HY NP0 NITa WIDINI 18N

:(9PYNH NIHONA
Q1- Q4- Q3- Q2- Q1- Q4- Q3- Q2- Q1-
2014 2013 2013 2013 2013 2012 2012 2012 2012
18,507 18,164 26,571 20,659 26,188 17,811 25,422 15,623 30,927  myon Innn
17,890 19893 24281 21619 24251 20,118 20,872 16,642 25756 MDD MY
ndvNMm
617 (1,729) 2,290  (960) 1,937 (2,307) 4,550 (1,019) 5,171 535913 AN
5,090 4,461 11 17,228  (133) 1,920 (51) (296) (65) MY MDY
V9T DY NN
nypwno
1,206 956 108 101 294 87) 440 250 844 17790 MNSN
PANY)
1,025 1,840 1,312 1,737 1,164 1,645 1,051 1,293 2,077 19N MNIN
nooo
3,476 (64) 881 14,430 346 (1,945) 3,008 (2,858) 2,185 m?‘”ﬂggﬁ
29
1,831 1,911 1,991 1610 1,666 1,962 1,573 1,579 1,619 1120 MNIN
3 (222) (36) (286) (22) (12) (21) (38) (53) P21 MDIdN
- 99 4) - - 29 30 - - mMoIdN
(MINSN)
), MINKN
- -- (1,155) - - 184 (21) -- - YINIDN NI
mypwn
(TO9N) NN
1,648 (1,852) 85 13,106 (1,298) (4,108) 1,447 (4,399) 17,586 pron o) nay
10)ON DY
- 155 276 (78) 78 (409) (116)  (178) 650 D9VIV DOON
318 (968)  (751) 3,771  (381)  (568) 723 (897) 5,670 DN DOV
1,330  (1,039) 560 9,413  (995) (3,131) 840  (3,324) 11,266 (T09M) N

nMpPNY



$N9ANN HY MPIYON IMINNT DNNNA MIIYDN NMINSIN NINIY

NYPYNY 1791 4.3.1

310 bY 702 MXXIM P TIP 91T 290N 760 DV TO2 MDION NIANN NNV ,MITH NOPNI
TN YTIP AT 29DN 232 TO2 NIDION NIWY ,NYPYND 19T MDY YTIP I0IT 290N
Y21 MINKIND MDINA DYPHN TPNUNR NDXAPNN NNIPNL PNIP 19T 195N 185 03
Tonna ,onw> oy TN Blue Mountain Anxa 0»Inonn ©NLVYN MYy NSYIIN
MIN ONYY MNRNDN DN NIIND DNPYI SNONN YT qONA 2013 NIV DI9X wTN
92PNN PYIAI2 YTHP ADIT 9UN 133 HYW TN NV PP YT 29ON 5,090-5 v o1

.DYTMINHDN OMIDIN NINIT A5 TN NN G0N 120NY . TPNUN

199919 1794 MNDY DI

477 S¥ TO2 MINHIM YTP IDVT 299K 294 D¥ 702 MODION NIANN NNV ,MTN NNPNI
MNP IOV 290N 7,194 702 MIDIIN NMYY L1757 DIV MDPYIN YNP A91T 29ON

STPNVYN NDYAPNN NPNL TP 9T 29N 6,279 702
717 NN 191 Deerhurst AanNa TN v NPOHN NNIA 172NN NN YNOND YA
12°2ApN NNMPNY IRNYNL NNXT (9.07% - MY NPONY DOXRNNI) TINYTX P NN
NI TP AT 90N 1,342 -5 HW 02 ,17% HV¥ YW NPYNa NIINN 17290 N2 TRNWN
MDIONA NN 19 D TIRVTX AP 119N 1190 IWN T NITNY 90 NN MDIdIN

.Deerhurst Anxa ©)nmMan 0ywdn 7 NN

NN MYINDY NTIPA WD YINNY 119N N2 91NN

Y9N 17,205-5 Y TOY 2014 NIYO NTURIN )IYII2 ININON DT MDY 11NN MOIONN TO
-5 YW TP STPNYR ND2APNN NOPNIA YTIP IOVT 29N 18,762 -59 NNNVWNL YTIP 91T
YTIP YT O9DN 16,988-5 DY TO DY ¥1HY 2014 MHIVS NYNRIN IV 1NN NMININ .8.3%
MIIDVN NNIN LTPNYN NDMIAPNN NMPNA YNP IOV 99N 17,787 -5 Hv IO NNy
-3 DY 702 NN NNWY YTIP IDYT Y9DN 217 DV TOY DOINON MTN NMPN NN MDIYIN

CTPNYN NDYIPNN NYIPN Y TIP 9T 29N 975
NN HY HONN HINK NPOINN IPOYA Y23 MPTN MNPN P2 MINKIN MDIONL NPV
682 -2 YW TOY TPNVYN 7PN 11WI712 NONDNVY L2013 vomx wTinn King Edward

*99N 448 -5 bw Toa Hyatt Regency Arcade 1190 m19)an2 N1 121 NP A9IT 299N
113-5 NI AWK VN2 MYNANIY NINYN MTIAYN NINSIND 1PV WY TP AT
DSNONN 1Y VDY DD NoN 1IN

(5.19% : TPNWYN 922P1NN 1YA92) 1.26% -5 DY THY NMTN NIPNI 2NHNN NN NYY

4.3.2

4.3.3

4.3



NOVIV IV IYAIY DI 3399N

DTIP AT AN 450 TOI NALIY MYIN YIOY ONMN DN NIAND MTN NAPNI
1252APNN NAPNA YTIP IOVT 90N 1,386 -5 DY T02 POV DNINNN DXNND NNNVII
DN MT NN ,NIMPNN PAITNY DMNPWM WA TUNI NIANN NPNRYN TNND . THnwN

Rubija)} i)

2PN DNNINN OIINN NINN 172NN ,2014 NIYD NYNRIN IV N93HN HY 190N mTa
22PNN PYAI2 ONP T PAON 1,544 -2)) YTIP IONT 9UN 92 TDI NAVIY MDOYAN
YW DM DI IZNON MNITL PINY PYNN NI TNYL 7D NN NN (TPNUN
NN MYNNNI NYNIAN 27NIND NTIPA NIIND MDY 217 INKRHD NIV MDY
DTN NIT NI, MNPAN P2 IDNY DMMIPYM WY IWPa MANN NPnyn 718D .Ana

A0 DNNPNN

TO2 DOYTIN NYIVY DY NNPND 22PN NN PN NI2NN NHWYI 192NN DY IN0N MMTa
21N NN NN NIANN NNPYI NN DY DXTNINNDD NINTA TP 91T 299N 5,550-5 DY
ITIP 9T Y9N 41,473-5 DY TDA DWTIN DYDY YW NPy

mYrn
44.1

NYPYN MIIVIY IWNIWY DIIMINND 33990 4.4.2

TP I9YT 299N 2,587 TOA NYPYN MDWAN YHYW DINMIN DN NI2NY MTN NMPN2
YTIP ADYT YAUN 2,249 -5 DY TDA NP YIDT NYOOID NYPYNN IRNIND 1PV Yann
.(Hyatt Regency Arcade o1 vhi1na wpwin smp 9917 %95X 1,937 -3 19nn)

Y 702 NYPYN MDYAN YDO0W DNINRND DXRN NIAND XN ,TPNYN NDMIAPNN NMPNI
9937 290N 652 -5 HY DA Y1AP V1D NYIOIN NINNIND 1PV ¥aNn TP I9YT 299N 803
REAIY)

PN MPIYAY IWNRVYY DINIRNN M9N 4.4.3

YTIP I9YT ADN 18,773 702 NN MIOYON 2PN DMIMIYI OIIN NIAND MTN NPNI
NRNN AUN ,NNIYRID IRV TIY NI DN 1IN NN NPANN 1IPIYA YN
192 0)) TP I0VT 29N 19,218 -5 DY TOY NNONDN MHNNXD NPANN PH2 NYAPNNY
248 YV 702 DYNPIA DITINNN INIUNY MNNTN NI2NN NYI D¥2PN1 .(NPANN MDY
20y 99¥20 YTIP ADYT 290N 203 DY TO NYID 12 10 01T 29N

-3 HY 02 )N MPOYIN 2PN DNNRA DI NIAND XN, TPNYN NIAPNN NNPN2
D»9DD MTOIND TIN I INIUN NYAPN NINNIND 1IPOYA Y2NIN TP 91T 299N 2,370
392 -5 5V TOA NP YOI OPRPIA DITIRNND INIYR NOAP ,OTIP IOVT 29DN 2,500 TD2)
5Y 702 DYV MITOINY MNNDN NIYIVN NRNIND YIDY DN DX2APNI) YR IDVT 29N
DTIP AT AN 272 -2 DY TOA PNY DY MINNDN VI 191 XTI IDVT 29DN 250 -5

-10-
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PN MNP
MTA 2.6 PYDI 10NV YNY INNYNA NIANN DY NN MNPN dSMINN MDY SN KD

11912 VNN VYN ,2013 NMVYD SIMNPNN NITY GNXY YO NVPPTN

19,218 v TOY NNHN KNIV TIY MPNY NDNA NN NIANN NPXN 2014 XN wTina
.02 0”905 MNYTY 5 NN NN DD DOV (Y1) YTIP VT 290N

YAYN 3,732 -39 NNV OTIP 91T 290N 3,788 -2 DY TO DY NTHY YNONN 1Y MNMPYN nnd
.2013 720873 31-2 9937
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HLB Gai,Goffer,Yahav,Guilman,Udem & Co.

Certified Public Accountants (Isr.)

AUDITORS' REVIEW REPORT
to the shareholders of
Skyline International Development Inc.
Introduction

We have reviewed the accompanying financial information of Skyline International Development Inc.
("the Company™) and its subsidiaries and partnerships, which comprises the condensed consolidated
statement of financial position as of March 31, 2014 and the condensed consolidated statement of
operations, comprehensive income, changes in equity and cash flows for the period of three months ended
March 31, 2014. The board of directors and management are responsible for the preparation and
presentation of interim financial information for this period in accordance with IAS 34 “Interim Financial
Reporting” and are also responsible for the preparation of interim financial information for this period in
accordance with Section D of the Securities Regulations (Periodic and Immediate Reports), 1970. Our
responsibility is to express a conclusion on this interim financial information based on our review.

Scope of review

We conducted our review in accordance with Review Standard 1 of the Institute of Certified Public
Accountants in Israel "Review of Interim Financial Information Performed by the Independent Auditor of
the Entity". A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with generally accepted
auditing standards in Israel and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the abovementioned
interim financial information is not prepared, in all material respects, in accordance with 1AS 34.

In addition to that mentioned in the previous paragraph, based on our review, nothing has come to our
attention that causes us to believe that the abovementioned interim financial information does not comply,
in all material respects, with the disclosure requirements of Section D of the Securities Regulations
(Periodic and Immediate Reports), 1970.

Gai, Goffer, Yahav, Guilman, Udem & Co.
Certified Public Accountants (Isr.)

Tel Aviv, May 23, 2014

A member of International . www.hlbcpa.co.il . 74 Derech Begin Tel Aviv 67215 Israel . Tel 972-3-5622282 . Fax 972-3-5622275 . of fice@gy ugcpa.com

Nissim Gai, CPA (lsr.)
nisim@gyugcpa.com

Dan Goffer, CPA (Isr.) Zion Yahav, CPA (Isr.) Mario Guilman, CPA (lsr.) Shlomo Udem, CPA (Isr.) Ronen Sapoznikov, CPA (Isr.)
goffer@gyugcpa.com zion@gyugcpa.com mario@gyugcpa.com shiomo@gyugcpa.com ronen@gyugcpa.com




SKYLINE INTERNATIONAL DEVELOPMENT INC.
INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(in thousands of Canadian Dollars) As at
March 31, March 31, December 31,
2014 2013 2013
(Unaudited) (Unaudited) (Audited)
ASSETS
Current
Cash and cash equivalents 21,314 4,460 5,578
Trade receivables 3,788 9,210 3,732
Other receivables 4,410 7,757 4,623
Prepayments 1,222 1,594 1,175
Inventories 1,054 919 1,246
Real Estate Inventory 48,501 52,131 48,485
Deposits on properties -- 1,271 -
Total current assets 80,289 77,342 64,839
Non-current
Restricted bank deposits 4,640 4,541 6,094
Loans to purchasers - 21,500 --
Investment properties 97,519 49,309 92,282
Property, plant and equipment, at cost 93,647 90,035 91,833
Property, plant and equipment, at fair value 28,277 36,176 28,301
Other assets 147 117 147
Deferred tax 10,230 8,824 9,429
Available for Sale Investments, at 3,457 - 3,457
fair market value
Total non-current assets 237,917 210,502 231,543
Total Assets 318,206 287,844 296,382
LIABILITIES AND EQUITY
Current
Loans payable 8,627 16,592 8,831
Loans payable to related parties 7,549 26,122 5,525
Trade payables 6,846 6,040 7,678
Other payables and credit balances 8,246 9,503 7,739
Deferred revenue 6,612 6,353 6,811
Income taxes payable 488 566 822
Investors deposits 448 2,462 335
Total current liabilities 38,816 67,638 37,741
Non-current
Loans payable 84,603 68,064 83,992
Loans payable to related parties 10,390 12,938 12,497
Tenants deposits 172 624 166
Deferred tax 29,602 24,696 28,143
Total non-current liabilities 124,767 106,322 124,798
Total liabilities 163,583 173,960 162,539
Shareholders' Equity
Share capital 77,260 49,569 57,988
Warrant Certificates 527 -- 581
Revaluation surplus 4,183 5,170 4,192
Related Party Surplus 125 125 125
Equity settled service reserve 1,779 1,275 1,703
Foreign exchange translation 1,018 -- 853
Retained earnings 64,645 57,745 63,320
Equity attributable to Shareholders of the Company 149,537 113,884 128,762
Non-controlling interest 5,086 - 5,081
Total Liabilities and Equity 318,206 287,844 296,382

* Reclasssified
The accompanying notes are an integral part of these interim consolidated financial statements.

On Behalf of the Board of Directors:

Gil Blutrich Michael Sneyd Vadim Shub
Chairman CEO CFO

May 23, 2014
Date 3




SKYLINE INTERNATIONAL DEVELOPMENT INC.
INTERIM CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands of Canadian dollars, except per share amounts)

REVENUE
Sale of condominiums
Sale of residential condos and lots
Income from investment properties
Hospitality income
Property management fees
Timeshare income
Other revenue

EXPENSES AND COSTS

Cost of sale of condominiums

Operating expenses of investment properties
Hospitality operating expenses

Property management costs

Timeshare expenses

Cost of sale of residential condos and lots
Development periodic costs

Depreciation

GROSS PROFIT

Gain (loss) from fair value adjustments

Selling and marketing expenses

Administrative and general expenses
PROFIT FROM OPERATIONS

Financial expense

Financial income

Other expense

Loss (gain) on sale of investment

PROFIT BEFORE INCOME TAXES

Income tax expense (recovery)

PROFIT (LOSS) FOR THE PERIOD

Attributable to:
Shareholders of the Company
Non-controlling interest

BASIC EARNINGS PER SHARE
DILUTED EARNINGS PER SHARE

FOR THE THREE MONTHS ENDED YEAR ENDED
March 31, Dec 31,
2014 2013 2013
(Unaudited) (Unaudited) (Audited)

119 5,828 9,269
175 1,366 6,657
760 232 2,362
17,188 18,384 72,176
17 378 1,032
248 - 45
-- -- 41
18,507 26,188 91,582
158 4,486 7,221
310 185 1,005
15,574 16,368 67,304

— 03 —
92 - 33
134 1,387 7,472
133 404 1,706
1,489 1,328 5,303
17,890 24,251 90,044
617 1,937 1,538
5,090 (133) 21,567
1,206 294 1,459
1,025 1,164 6,053
3,476 346 15,593
1,831 1,666 7,178
(3) (22) (566)
- - 95
- - (1,155)
1,648 (1,298) 10,041
318 (303) 2,102
1,330 (995) 7,939
1,325 (995) 2,858
5 - 5,081
1,330 (995) 7,939
0.09 (0.07) 0.20
0.09 (0.07) 0.20

The accompanying notes are an integral part of these interim consolidated financial statements.



SKYLINE INTERNATIONAL DEVELOPMENT INC.

INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(in thousands of Canadian Dollars)

FOR THE THREE MONTHS ENDED YEAR ENDED
March 31, Dec 31,
2014 2013 2013
(Unaudited) (Unaudited) (Audited)
PROFIT (LOSS) FOR THE PERIOD 1,330 (995) 7,939
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified subsequently to profit or loss:
Revaluation surplus of property, plant and equipment,
before income taxes (12) (309) 387
Income taxes 3 (8) 40
Items that will or may be reclassified subsequently to profit or loss:
Exchapge differences on translation of foreign 165 3 853
operations
OTHER COMPREHENSIVE INCOME (LOSS) FOR
THE PERIOD net of taxes 156 (317) 1,280
TOTAL COMPREHENSIVE INCOME (LOSS) FOR
THE PERIOD, net of taxes 1,486 (1,312) 9,219
Attributable to:
Non-controlling interest 5 -- 5,081
Shareholders of the Company 1,481 (1,312) 4,138
1,486 (1,312) 9,219

The accompanying notes are an integral part of these interim consolidated financial statements.



SKYLINE INTERNATIONAL DEVELOPMENT INC.
INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(in thousands of Canadian Dollars)

Equity
Re- Settled Related Foreign Total Non-
Share Warrant valuation Service Party Exchange Retained shareholders' controlling
Capital Certificates Surplus Reserve Surplus translation Earnings equity Interest Total
FOR THE THREE MONTHS ENDED March 31, 2014
(Unaudited)
Balance at the beginning of 57,988 581 4,192 1,703 125 853 63,320 128,762 5,081 133,843
the period
Cancellation of warrants 581 (581) - -
Issuance of new shares 18,691 527 -- -- - -- -- 19,218 - 19,218
Profit for the period - - - - -- - 1,325 1,325 5 1,330
Other comprehensive - -- 9) - -- 165 156 156
income for the period
Total comprehensive - - 9) - - 165 1,325 1,481 5 1,486
Income for the year
Recognition of Share-based - -- - 76 -- - - 76 - 76
payment
Balance at the end of the period 77 260 527 4,183 1,779 125 1,018 64,645 149,537 5086 154,623
FOR THE THREE MONTHS ENDED March 31, 2013
(Unaudited)
Balance at the beginning of 49,569 - 5,487 1,072 125 - 58,740 114,993 - 114,993
the period
Loss for the period -- - - - -- - (995) (995) - (995)
Other comprehensive - -- (317) -- - -- - (317) -- (317)
income for the year
Total comprehensive income - -- (317) -- - -- (995) (1,312) -- (1,312)
for the period
Recognition of Share-based -- - - 203 -- - - 203 - 203
payment
Balance at the end of the period 49,569 - 5,170 1,275 125 - 57,745 113,884 - 113,884




SKYLINE INTERNATIONAL DEVELOPMENT INC.
INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(in thousands of Canadian Dollars)

Equity
Re- Settled Related Foreign Total Non-
Share Warrant valuation Service Party Exchange Retained shareholders' controlling
Capital Certificates Surplus Reserve Surplus translation Earnings equity Interest Total
FOR THE YEAR ENDED December 31, 2013
(Audited)
Balance at the beginning of 49,569 - 5,487 1,072 125 - 58,740 114,993 - 114,993
the period
Issuance of new shares 8,419 581 -- -- - -- -- 9,000 - 9,000
Profit for the period - - -- -- - -- 2,858 2,858 5,081 7,939
Other comprehensive - - 427 - - 853 - 1,280 - 1,280
income for the year
Total comprehensive income -- -- 427 - -- 853 2,858 4,138 5,081 9,219
for the year
Revaluation surplus, -- (1,722) - -- - 1,722 - -
recognized net of taxes
Recognition of Share-based -- - - 631 -- - - 631 - 631
payment
Balance at the end of the period 57,988 581 4,192 1,703 125 853 63,320 128,762 5,081 133,843

The accompanying notes are an integral part of these interim consolidated financial statements.



SKYLINE INTERNATIONAL DEVELOPMENT INC.

INTERIM CONSOLIDATED CASH FLOW STATEMENTS

(in thousands of Canadian Dollars)

NET INFLOW (OUTFLOW) OF CASH
RELATED TO THE FOLLOWING ACTIVITIES
Operating
Profit (loss) for the year
Add (deduct) items not involving cash:
Depreciation and amortization
Loss (gain) from fair value adjustments
Gain on sale of investment
Deferred tax
Equity settled service reserve

Changes in non-cash working capital
Trade receivables
Other receivables and prepayments
Restricted bank deposits
Inventories
Real Estate Inventory
Deposits on properties
Trade and other payables and credit balances
Income taxes payable
Investors deposits

Investing
Investment in available for sale assets
Additions to investment properties
Proceeds from sale of investment properties
Net proceeds from sale of assets (Schedule A)
Additions to property, plant and equipment
Deferred financing costs paid
Proceeds of loans given to purchasers

Financing

Bank credit and other short-term loans
Proceeds on loans payable

Repayments of loans payable

Repayments of loans payable to related parties
Change in tenants' deposits

Common shares issued

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS DURING THE PERIOD
Cash and cash equivalents, beginning of the year

CASH AND CASH EQUIVALENTS, END OF PERIOD

SUPPLEMENTAL CASH FLOW INFORMATION
Interest paid
Interest received
Income taxes paid

* Reclasssified

FOR THE THREE MONTHS ENDED YEAR ENDED
March 31, Dec 31,
2014 2013 2013
(Unaudited) (Unaudited) (Audited)
1,330 (995) 7,939
1,771 1,639 6,369
(5,090) 133 (21,567)
- -- (1,155)
361 (398) 2,444
76 203 631
(56) (5,190) 206
166 (2,269) 1,055
1,454 (122) (1,675)
192 101 (226) *
(16) 3,848 7,494 *
- (120) 1,151
(417) (641) (694)
(334) 37) 219
113 2,462 335
(450) (1,386) 2,526
- -- (501)
(76) (151) (21,410)
- -- 19
- -- 3,173
(2,249) (652) (5,316)
(262) -- (267)
-- -- 21,500
(2,587) (803) (2,802)
109 392 (3,463)
405 2,500 31,984
(762) (250) (13,660)
(203) (272) (21,828)
6 -- (458)
19,218 - 9,000
18,773 2,370 1,575
15,736 181 1,299
5,578 4,279 4,279
21,314 4,460 5,578
1,712 1,353 6,346
3 22 566
334 108 248

The accompanying notes are an integral part of these interim consolidated financial statements.



SKYLINE INTERNATIONAL DEVELOPMENT INC.
INTERIM CONSOLIDATED CASH FLOW STATEMENTS

(in thousands of Canadian Dollars)

Schedule A - Derecognition of proportionate share in King Edward Hotel subsequent to partial
disposition in 2013
FOR THE THREE MONTHS ENDED YEAR ENDED

March 31, Dec 31,
2014 2013 2013

(Unaudited) (Audited) (Audited)
Consideration received -- - 3,154
Working Capital, net of cash and cash equivalents - -- (128)
Property, Plant and Equipment - -- 9,469
Loans payable - -- (4,267)
Deferred revenue - -- (100)
Investment in Shares - -- (2,956)
Cash and cash equivalent balances disposed of -- - (19)
Total assets disposed of - - 1,999
Gain on sale of investment -- -- 1,155
- -- 3,154

Less:

Cash and cash equivalent balances disposed of - - 19
Net cash from sale of assets -- -- 3,173




SKYLINE INTERNATIONAL DEVELOPMENT INC.
SELECTED NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED March 31, 2014

(Unaudited) (in thousands of Canadian Dollars)

1 NATURE OF OPERATIONS

Skyline International Development Inc. ("Skyline" or the "Company") was incorporated on December 4, 1998 under the Business
Corporations Act (Ontario) .

The Company and its subsidiaries are involved in the acquisition, ownership and development of hospitality and destination
communities in Ontario and the United States. The Company's normal operating cycle is twelve months except for the development
activities, which are in excess of twelve months and typically range between three to four years.

The Company is 66.20% owned by Skyline Canada-Israel Ltd, a majority of shares of which are owned by Mishorim Development
Corporation Ltd., a public company whose shares are traded on the Tel-Aviv Stock Exchange.

On March 13, 2014 the Company listed its shares on the Tel Aviv Stock Exchange. See note 5.

On May 14, 2014 the Company became a reporting issuer in Canada. See note 8.

2 SIGNIFICANT ACCOUNTING POLICIES

a Basis of preparation of the interim condensed consolidated financial statements:

The condensed interim consolidated financial statements have been prepared in accordance with IAS 34, "Interim Financial
Reporting”, and in accordance with the disclosure requirements of Chapter D of the Israeli Securities Regulations (Periodic and
Immediate Reports), 1970.

b New standards, interpretations and amendments initially adopted by the Company:

The significant accounting policies and methods of computation adopted in the preparation of the condensed interim consolidated
financial statements are consistent with those followed in the preparation of the annual financial statements, except for the noted
below:

Issue of a unit of securities:

The issue of a unit of securities involves the allocation of the proceeds received (before issue expenses) to the securities issued in
the unit based on the following order: financial derivatives and other financial instruments measured at fair value in each period. Then
fair value is determined for financial liabilities that are measured at amortized cost. The proceeds allocated to equity instruments are
determined to be the residual amount. Issue costs are allocated to each component pro rata to the amounts determined for each
component in the unit.

3 SEASONALITY AND CHANGES IN FOREIGN EXCHANGE

The Company's hospitality segment operations are seasonal due to its nature. The results of operations and the revenue are
substantially better during winter and summer seasons.

The Company has a foreign exchange impact from the US dollar. Since January 1, 2014 until March 31, 2014 the foreign exchange
difference on the U.S. dollar compared to the Canadian dollar increased by 3.9%.

4 FAIR VALUE MEASUREMENT

5

Cateqgories of assets and liabilities subject to fair value measurement

The estimated fair values of loans payable are as follows:

Fair value Carrying amount
2014 2013 2014 2013
Loans payable 92,649 86,844 93,230 84,656
Loans payable to related parties 17,939 39,060 17,939 39,060
110,588 125,904 111,169 123,716

SIGNIFICANT EVENTS DURING THE PERIOD

2013 Acquisition

Blue Mountain Village, Collingwood, Ontario

On April 15, 2013, the Company together with its 40% partner completed the acquisition for the existing commercial space and future
residential developable lands at Blue Mountain Resort, known as Blue Mountain Village (thereafter - 'The Village'). The acquisition
also includes the management contract of other commercial space in The Village that is owned by a non-related third party. The total
purchase price is $20,000 not including closing costs of $1,303. The acquisition was financed with a ten-year first degree mortgage
of $15,000, bearing an annual interest rate of $6.75%. The loan is guaranteed by the Company and the partner and is subject to a
minimum debt service ratio covenant (DSCR) of 1.20.
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SKYLINE INTERNATIONAL DEVELOPMENT INC.
SELECTED NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED March 31, 2014

(Unaudited) (in thousands of Canadian Dollars)

5 SIGNIFICANT EVENTS (continued)

2014 Acquisition
Purchase remaining 40% of Blue Mountain Village, Collingwood Ontario

On February 26, 2014, the Company reached an agreement with a third party to acquire the third party's 40% share in Blue Mountain
Village assets for $15,400 net of $6,000 obligations to a financial institution and become a 100% owner of the asset. The parties
agreed to complete the transaction within 90 days, subject to conditions precedent customary to this type of transaction including
securing by the Company the required financing and release of the vendor from its obligations.

Public Placement

On February 26, 2014 the Company's shareholders approved 10:1 share split increasing the number of shares issued from
1,475,895 to 14,758,950. This share spilt increased the outstanding employee stock option conversion rights by 10 as well. At the
same day the Company's shareholders announced that they would not exercise any of their rights or warrants to the Company's
shares and these rights expired on the IPO date.

On February 28, 2014, the company filed its prospectus and was issued receipt to sell its securities to the public on the Tel Aviv
Stock Exchange (TASE). On March 13, 2014 the Company concluded its Initial Public Offering (IPO) and listed its shares on TASE,
issuing 1,759,250 common shares (10.65%) and 703,700 warrants in consideration of $22,450 (69,754 New Israeli Shekels (NIS)) or
net amount of approximately $19,218 (after costs and underwriters fees) becoming a public reporting entity in the State of Israel. The
effective price of each share was established at 38.05 NIS ($12.27) or $21,593 of the total proceeds and the total value attributed to
warrants using the Black Scholes model was 2,815 NIS ($908).

Deerhurst Resort, Village Centre Development
During 2012 the Company engaged various consultants, planners, and together with the Huntsville municipality held a number of
public meetings and consultations regarding the development of the lands surrounding its Deerhurst Resort.

These activities concluded in November 2013 with completion of the master plan for the lands.

On December 2, 2013 the Company submitted an application for development of the Village Centre Area. It is envisioned for a mixed-
use residential and commercial development of 51.3 acres for 791 residential units and approximately 46,758 square feet of
commercial gross floor area.

On March 20, 2014 the Company received a letter from the Township’s Planning Department’s head advising Skyline that the
application was considered “complete” so there are still some minor outstanding issues that need to be resolved.

The Township and the Region see the project favorably and the application conforms to the Official Plan. Therefore, the future
development is considered to be in the nearing the approval stage and the fair value of the site was appraised at $6,950 resulting in
a fair value adjustment for the land of $5,150 in the quarter.

The appraisal was performed by an independent real estate appraiser from one of the top reputable firms, knowledgeable of the area
and experienced in this type of appraisal engagements.
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SKYLINE INTERNATIONAL DEVELOPMENT INC.

SELECTED NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED March 31, 2014

(Unaudited) (in thousands of Canadian Dollars)

6 SEGMENTED INFORMATION

The Company operates within the commercial investment property business, land development business, and hospitality business.
The following summary presents segmented financial information for the Company's principal areas of business by industry. All the
Company's operating segments are in Canada and the United States.

(a) General business segments
1. Investment properties -

2. Development -
3. Hospitality -

4. Other -

(b) The following presents financial information for these segments:

REVENUE
Sale of condominiums
Sale of residential condos and lots
Income from investment properties
Hospitality income
Property management fees
Timeshare income

EXPENSES AND COSTS
Cost of sale of condominiums
Operating expenses of investment properties
Hospitality operating expenses
Timeshare expenses
Cost of sale of residential condos and lots
Development periodic costs
Depreciation

SEGMENTED RESULTS

Gain (loss) from fair value adjustments
Selling and marketing expenses
Administrative and general expenses
Financial expense
Financial income

PROFIT BEFORE INCOME TAXES

Assets
Liabilities
Shareholders' Equity

Includes acquisition, ownership, management and sale of commercial

investment properties.

Includes the development, purchase and sale of properties.

Includes the acquisition, ownership, management and sale of hotels, portion

of hotels and extended stay operations.
other

For the three months ended March 31, 2014

(unaudited)
Investment

properties Development Hospitality Other Total
-- 119 -- -- 119
-- 175 -- -- 175
760 -- -- -- 760
-- -- 17,188 -- 17,188
-- -- 17 -- 17
-- -- -- 248 248
760 294 17,205 248 18,507
-- 158 -- -- 158
310 -- -- -- 310
-- -- 15,574 -- 15,574
-- -- -- 92 92
-- 134 -- -- 134
-- 133 -- -- 133
-- 52 1,414 23 1,489
310 477 16,988 115 17,890
450 (183) 217 133 617
5,090
1,206
1,025
1,831
(3
1,648

As at March 31, 2014
(Unaudited)
Investment

properties Development Hospitality Other Total
76,428 64,712 175,075 1,991 318,206
1,778 59,983 97,906 3,916 163,583
74,650 4,729 77,169 (1,925) 154,623
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SKYLINE INTERNATIONAL DEVELOPMENT INC.

SELECTED NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED March 31, 2014

(Unaudited) (in thousands of Canadian Dollars)

6 SEGMENTED INFORMATION (continued)

REVENUE
Sale of condominiums
Sale of residential condos and lots
Income from investment properties
Hospitality income
Property management fees

EXPENSES AND COSTS
Cost of sale of condominiums
Operating expenses of investment properties
Hospitality operating expenses
Property management costs
Cost of sale of residential condos and lots
Development periodic costs
Depreciation

SEGMENTED RESULTS

Gain (loss) from fair value adjustments
Selling and marketing expenses
Administrative and general expenses
Financial expense
Financial income

LOSS BEFORE INCOME TAXES

Assets
Liabilities
Shareholders' Equity

For the three months ended March 31, 2013

(unaudited)
Investment

properties Development Hospitality Other Total
-- 5,828 -- -- 5,828
-- 1,366 -- -- 1,366
232 -- -- -- 232
-- -- 18,384 -- 18,384
-- -- 378 -- 378
232 7,194 18,762 -- 26,188
-- 4,486 -- -- 4,486
185 -- -- -- 185
-- -- 16,368 -- 16,368
-- -- 93 -- 93
-- 1,387 -- -- 1,387
-- 404 -- -- 404
-- 2 1,326 -- 1,328
185 6,279 17,787 == 24,251
47 915 975 == 1,937
(133)
294
1,164
1,666
(22)
(1,298)

As at March 31, 2013
(Unaudited)
Investment

properties Development Hospitality Other Total
67,683 70,218 149,929 14 287,844
24,648 71,556 77,748 8 173,960
43,035 (1,338) 72,181 6 113,884
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SKYLINE INTERNATIONAL DEVELOPMENT INC.

SELECTED NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED March 31, 2014

(Unaudited) (in thousands of Canadian Dollars)

6 SEGMENTED INFORMATION (continued)

Sale of condominiums

Sale of residential condos and lots
Income from investment properties
Hospitality income

Property management fees
Timeshare income

Other revenue

Cost of sale of condominiums

Operating expenses of investment properties
Hospitality operating expenses

Timeshare expenses

Cost of sale of residential condos and lots
Development periodic costs

Depreciation

SEGMENTED RESULTS

Gain (loss) from fair value adjustments

Selling and marketing expenses

Administrative and general expenses

Financial expense

Financial income

Other expense

Loss (gain) on sale of investment
PROFIT BEFORE INCOME TAXES

Assets
Liabilities
Shareholders' Equity

For the year ended December 31, 2013 (Audited)

Investment

properties Development Hospitality Other Total
- 9,269 - - 9,269
-- 6,657 -- -- 6,657
2,362 -- -- -- 2,362
-- -- 72,176 -- 72,176
-- -- 1,032 -- 1,032
-- -- -- 45 45
39 2 -- -- 41
2,401 15,928 73,208 45 91,582
-- 7,221 -- -- 7,221
1,005 -- -- -- 1,005
- - 67,304 - 67,304
-- -- -- 33 33
- 7,472 -- - 7,472
-- 1,706 -- -- 1,706
-- 276 4,983 44 5,303
1,005 16,675 72,287 77 90,044
1,396 (747) 921 (32) 1,538
21,567
1,459
6,053
7,178
(566)
95
(1,155)
10,041

As at December 31, 2013
(Audited)
Investment

properties Development Hospitality Other Total
90,767 54,237 150,007 1,371 296,382
32,890 57,895 69,203 2,551 162,539
57,877 (3,658) 80,804 (1,180) 133,843
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SKYLINE INTERNATIONAL DEVELOPMENT INC.
SELECTED NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED March 31, 2014

(Unaudited) (in thousands of Canadian Dollars)

6 SEGMENTED INFORMATION (continued)
(c) Timeshare Operations

Since October, 2013, the Company began developing a "time-share" operation so as to optimize the usage of the resort and hotel
properties and services within the Group to the public. The timeshare operation was launched in late October 2013.

This operation is being marketed as Skyline Vacation Club ("SVC") through a newly incorporated subsidiary - Skyline Vacation
Ownership Corporation ("SVOC"), in addition SVC Members' Association ("SVCMA") was established as a not-for-profit association.

SVOC sells Club Points out of the inventory of the points issued by the trustee of SVCMA to third parties. The placing of real estate
to the trustee and issuance of points are intended to mirror actual sales. A Third Party Overseer is retained to ensure that there is
enough points issued to SVOC and evidenced by deposition of real estate to generate sales. These points can be redeemed for a
stay at the SVOC owned properties (or if not available, at any other Skyline location for a fee payable by SVOC to this location).
SVOC reached an agreement with RCI (Resort Condominium International), which granted Platinum membership status to the SVC
members so these points can also be exchanged (for a fee) via RCI at premium against other locations within the RCI network. The
usage of the Club Points are subject to certain terms and condition and have a life of 50 years as set out in the membership
agreement. There is a provision for development of programs for less than 50 years as well.

All costs incurred in marketing, operating, and promoting the timeshare business as well as administration, set up and sales costs
are expensed as incurred.

7 RECLASSIFICATION

The comparative interim consolidated financial statements have been reclassified from statements previously presented to conform
to the presentation of the current period’s interim consolidated financial statements.

8 SUBSEQUENT EVENTS

On May 14, 2014, following the filing of the prospectus, the Company obtained a Receipt from the Ontario Securities Commission,
and it became a reporting issuer in Canada.
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