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WYY TP 9T 295N 310,854 — 2 DOHNDN 2014 12 30 OPY NIANN DY TMINHDND JIRND TO
9917 290N 14,472-5 DY TO2 V) DY) .2013 120872 31 OV YTIP IVT 2N 296,382 DV TO
9y TP ADVT O9DN 8,846 -2 DY TOA DNINITN MY DIMITND NINOA DYTHN POV YN NP
NN POIPN ,TIVYN 1ROV NYIND YTIP IDVT 29ON 4,481 -3 DY TOA NYPYND 1OT) NNl
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MY 2014 )12 30 DA MNP INT PO 73,380 TOY DONDN DXAVIVI DXOIN PYD
YN TP T O9ON §,541-5 DY D171 2013 120NTA 31 O TP AT PON 64,839
18,938-5 bv 0Hva (IPO) 712080 MIVYNID NP2INN NN NYAPNNY NNINNN POyl
31 DY INNIYN DIMITNIN NINA DYTIN (NP MINXIN INND I0I) YTIP 0T 295N
DTIP AT AN 8,846 11 2013 130N T2
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SV DY190Y Y21 DN YIDIWNIVY P22 MNTPON 1ONDN 2014 )92 30 OV )19)
NVIP ,2013 72NN TA 31-2 YTIP T AN 6,094 NNV PTIP DT 29ON 3,040
TO2 )OIPN NRNIND TPV Y2 NNINRI NPYN TP I9IT 29ON 3,054 -5 Hw 702
WYY 27NN DN X2 NNNIA PIMNTD D10 YTIP I9IT 29N 2,886 -5 DY
9510 PVIPMI 100% -2 NIAND NPINN I NDNA DN TN DY NIV )1INY
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97713 ,2013 920XT2 31-2 0TI AT 2AON 92,282 DMWY DTIP IOVT 29DN 96,763
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675 -2 YW oMYA NYPYNY 10T DY PO YTP I0IT 290N 5,087 -5 Hv TO2a
A0ND 4.3.1 PYO NXRI NYPYND 1797 DY DD DO09D) INDND YTIP IDVT Y9ON
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.DOUO NMITP )2 NMIAPNNN NINA P

TN Y MNAINNN
9977 290N 115,340 HW DIDDY TN 1ITD MMNIAPNNNN NONON 2014 12 30 DYDY 1D

9,458 -5 YW 702 N 2013 ,920872 31 OPD ITIP IOVT 29N 124,798 DV TO NNwWY TP
D»90D MTOMN TIIX AT MNXNDN NIN> DY NPDN YN NNYN 1P TP AT 29N
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99002 DINDON APY IPYA TPNYN NDAPN NMPNY NIRNWNA YTIP DT 29ONX 550 -2

. ©MTN

DXNLY MDIONA YTIP VT AN 741 -5 HYW TOA D11 DN ,DOUTIND NYY TONN1 ,D1apna
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IPOYA) AT MXRNDND TN MOYHPNN PONNA NIAND NOND MPTH NOPN ToNN2
YANM MINN MINXINT NDY MINIY 11 ,NT TONNND NIRXIND .(NH1INN DY WaNN MINNA
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NIVAN 7Y NWIRD NINSIND YN MPWN ITIP I9YT 29N 5,087-2 YW TOA NYpwnd Y7913
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PNYI N9 MNSIN
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- - 99 (4) - - 29 30
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(3,042) 1,330  (1,039) 560 9,413 (995) (3,131) 840
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PIN NV MNRNNN DXNNT NIIND NNRYI TPNDN NNPNL G0N .2013 MY DION WTIN
NMPNA DYDY MNP 99T 29ON 17,095 YW NN NMIYD 1P 91T 29N 5,087-5 Hv 02
INT N0 1Y WY PIN NV MNRNNN PIYL GO YPNY TPNYN NDMAPNN

LDYTNINGDN DI MNYT 5 IN2

199919 1794 NINDY DI

SV 702 MINNIN MNP IOVT 290N 3,167 DY TD2 MDION NIANND NNYI ,NYTH NMPNI
YTIP A9YT 295N 11,609 TO2 MDION NMIYY ,)/OT DI MDY YTIP I0VT 290N 4,099
SIPNYR N22APNN NAPNA XTI I0VT 29DN 10,550 TOI MNNIM

NN NN TAX YD T MTN> 4 NPONHN NN NIAND NIDN SNOND YA
T DTN 1 TP VYT 29YKX 568 -5 HY TOI TIYWN NN 92y3a 990 132) Deerhurst
N2MIPNN NOPNY INNYNA NIRY (17% - MY NPYND DXNND) TINITN IPP NoON2
10 ) Deerhurst Resort anxa n79mvw DNX NPT NN NIINN NIDN NI TPNWNR

99N 1,210 -5 HW TOA TMIYIWN NI 9aya 100 Pa) Deerhurst anxa onman oovwan
MT NPINHD MOION PTIP VT 290X 9,143 2 (17%) NPONA NN 90N .0TIP T
7,084 SV TD2 750N NMYYDY M TA NPINN NPON OY TIRVTN AP NINI DV

TP AT 290N
wonn nNa Lakeside Lodge -n vp»no nx miann npdwn 2014 5 wnina

TYIND TY .0 DY MY 1N 100 IWRD ,1MPT 162 12 125210 157 vP»Ian .Deerhurst
NN IWNRNNNY NIIN) VPN MPT 32 NIINN NN ,D9DIN MNYTH DY NINNN
D»NRPIA DXTIRN DM 2D NONN NIAND .(NTIPA PIN 279y D20 10 N2 NHXN NNMPN

LOPMI9N NNPND PN DY TNND

1920 MYIND NTIPA WD YINN) P91 N3 9110
31,940-5 Hw 05 2014 MV NOVIVN NAPN INONDN NT MDY NN MDIdNN TO
SV N TPNYR NDIAPNRN NMPNA YTIP INT 29N 34,434 -55 INNVYNAITIP 1017 29DN
99y 99N 32,624-5 YW TO DY YTy 2014 MIYY NYUNRIN 1Y IDNND NINNIN .7.2% -D
MIONN TOONN TPNYN NDAPNN NOPNA YTIP IDVT P9ON 35,141 -5 DV TO NN TP

SV TD2 TOAN NMYY YTIP AT 29X 684 DY TOD DONON NYTN NMPNA IINN MDY
STPRVR N22APNN NOPNA TIP VT 29IN 707-2

NON SV HOOMT TINR NPONN TPV ¥2) MPTH MANPN P2 NIXXINY MDIINL NPYN
-3 YY T0Y TPNWN NDIAPHN NNPNL MONLNY L2013 vowmx whinn King Edward
380 -5 Yw Tva Hyatt Regency Arcade non moidna N7 191 Y1 9T 290N 1,562
NON TN 114-5 NONIN TYUN 0N WITN NIDOW TONNN AP0V WY PTIP IDVT 29ON
MDIONA DT NON DOWTIND NYY TONN |10 1D .,MYN DY NYNIN YA WY Hoon
TPNWYN N22APN NMPNY NRNVYN YTIP 1917 299X 550 -5 Hw Toa Cosmopolitan -n yon
. DTN 79001 DINNDIN APY IPya

-10-

4.3.2

4.3.3



STPNVR 52PNN 1YA2) 2.14% -3 DY THY NYTN NPNA MDDV MIDNN TOINN NYY
.(2.05%

mHt

NOVIV MY IWAIY DIIMIMIN 3399t 4.4.1

DTIP ADT 290N 1,868 D2 NAVIV MDPYAN YYDV DINNND DX NIIND MTH NPNI
N222PNN NNPNA PTIP AT 2AONK 2,440 -5 DY TOA M2APN DMNNND ONND INNVYNA
DN MT NINT,MMPNN P2 IDNY DMV YD GUNI AN NPNYN TNNY TPNUN

Rubhla)ida)

DN NPNN NIIND ,2014 MY DMYRIN DOVWTIND NYWA N9aNN DY o H MTa
YTIP IONT Y9N 563 -2)) YTIP AT O9ON 1,747 TOI NV MDY DO DININN
DTN 120N MMTA NSNY PYHN NN TNY YD DM NH1AND (TPNWN Dapnn )vana
NYXIAN 27NINDY DTIPA NHAND MDY 21N INKRND NIVIV MIYIN PHY ONNNND
,MNPNN P2 YNY DMPYM WY WP MIANN NPNRYN THIXY NN MHIN MYNHNI

A0 ONINRNI DN MT IR

-5 Yy 702 2014 "2 30 0PY ODHY NN PN NHANN DNYI NHAND DY DN MMTa
917 P9ON 15,262-5 SV TO YO0V N PN 2014 1A 30 DY) YTIP T 29N 6,010
702 2014 132 30 DYDY XAPN NN PN NIANN NNRYI NIIND DY DXTNINDD HINYTL 0TI
Y9N 45,309-5 DY TO2 2PN N PN 2013 12 30 DY) YTIP IDVT 29ON 28,578-d DV

0T AT

DYPYN MIIPDY IWNIVYY DINIMIN 99N 4.4.2

YTIP VYT 29AON 5,721 TOA NYPYN MDOYan YO0 0NN DN NIIND MTN NMPNI
YTIP A9YT 99N 5,451 -5 YW T0A MI1AP WIDT NYWIDIL NYPYNN NRIIND 1PV Yann

Sw 70 191 Hyatt Regency Arcade 11910 11N wWpwin dMp 91T 599K 3,545 -5 15INN)
.(Time share-n MYYya5 YONPY DX NYPWN P2 O TIP I9YT 29N 640 -5

SY T2 NYPYN MDWaN YOW DNIMIN DN NIIND INN |, TRNYN NYIAPNN NMPN2
702 Blue Mountain wa1n 9nX NW590 IRXIND PO YANN STIP 19T 299K 22,932
DTIP AT O9DN 1,642 -5 DV TOA 1A WIDI NYPWN 191 TP AT PO 21 -5 DY

11351 MIIYAY IWNYY DIIIMIN 399N 4.4.3

YTIP AT 290N 16,435 TOI 1D MPPYON 13PN DM DN NIAND MTH NOPNI
DIND YR, NNIYRID HRIWI TIY MY DDA NIAND NN NPANN POV YyaNn
1522 1V)) YTIP IOIT PAON 18,938 -5 HYW TOD NNONON MNND NPANN 1PH2 NYIAPNNY
TO2 OINNY OPRPIT DITIRNN IXIYNI MNXNDN NIANN NYID AN (NPANN NMDY

Y O09¥25 YTIP IDVT 29O 203 HYW TO NYIN 191 10 INT 29N 1,969 DV
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-5 DY 702 NN MDOYON 2PN DM DXINN NIAND ISN TPNYN NDAPNHN NYPNIA
D905 MTOMN THIIN PIY ONIYN NYAPN NINXIND 1PV YANN Y1 99T 299N 27,531
2PN DTN 1NNV, TPV NPIN NP VI YTIP VT 29IN 24,699-5 HYW TOA DY INN)
-5 YW 702 PNY OOYAD MINNDD NYIN MNP 91T 29HN 9,000-0 DY TOA NN MDOVIN

TP IOVTO9ON 5,336
DIV TOMY YTIP I9YT Y9ON 2,750 NANN NNDOW PO YTINA 1INDD PIND INND

.Horseshoe anxn myppn pon Sy nxndn Ny1ab

VRPN MNPN 4.5
MTA 2.6 PYDI DNV YN IRNYNA NN DY NDIND MNPHA SMNN OWY SN KD

: 1912 VNI VLYNY ,2013 MHVYD SNNPNN NITY GTNIY \PNVPIVTN

18,938 HY TUY NINN2 HNIWA TIY MM NONIA2 NMIN NI12AND NPXNN 2014 XN wHna
.02 DM MMTY 5 9IN NN DD DYDY (NPAN NIDY 13232 1VI) YTIP INT 29ON

YADN 3,732 -99 IRNWNA PTIP IOVT 99N 5,011 -5 DY TO DY NTHIY YNONN Y212 MIMPON NN
.2013 720872 31-2 97

YN 7,678 -99 INNWNA PTIP I0VT 9IN 6,092 -5 HW TO YY NTNIY dNONN )IYAI2 DOPIDN NN
NMP¥A2 NIINN YPIOS BHYY YWY DIMODN POV NYIN NN .2013 72072 31 0P 0T
.Y DINNA H2IPND NTIPA 2NN D) MNNDHNN DINNA

22P5 TN MY 535 DI DIMNODI NIMPIN NIN> PN DY MNYS NN NIANND NPOTH
9392 H2IPND DPMYNYN DXPINA MM IXNDNN DINNA NPPADN PORIYN

0V9P DINNAYN DTN 4.6
MTY 2.7 PYD LMY DNITHIND DN DMVIIP OORNIVN DNTHIN RYN YMINND NPY DN K
22013 720872 31 0PI ONMHPNN NITY GNXY PNVPPTN

05119 Y99 PIVY INIDY NAYWN 5
NYTY 9NN PNOVPPTN NITY 3.1 PYD IR BN IITITY PIV INDDY NOYN MTIN DOV

YT PIYN MDD XYNA XMYNWYN MNPV SN KD NMITH NOPNA .2013 720872 31 OPY NNPNN
.22¥2 NN ONNPNN NITA NNINRD DN DN

SV MYV YTIPN ADYTN THD 27NN AT PINNN 2014 2312 30 OYY TV 2014 INIA 1 OYH HNN
THD 27NN AVIT PINNN DMODIN MMTN NDINN OPY THND T 2014 712 30 DN YN .0.3%-
2.74% -5 5V Q0N MYV OITIPN INTN

YTIND HYIN YVN 6

$ 02299950 MMTN NYIN 729N 9373 "% 6.1
NYONND OMI0ON MNITN DX NIAND PNVPIPT T DY OMDIN NMMTN NN DIV

DTN 272N 1N 2014 ,VONMIND 7 DY OOPNNY DTYNN P .(VATYNNY - 19ND) IR NTWN
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MNYTN NPNAY DTYNN PI2N X 12 POV 20 PP (O0TII) XITIN 99,197 PIN N YIPOTD
.D»905N NINYTN NYINRD DNNDNN NN D1IDON

9% 0 PIPITI JPNVPPTN 2N IND) 2014 ,LOMINA 11 OPA DOPAIV ,)PNOVPPTN NPT
TN M ION 1 POYN A PPV ORI N RTH PIRD D )PNOPPTN 1Y — PrIvda
.D»9051 MMNTN DX YIWN )PNOPIPTN 12N NP TN

PRNPD TPIND INNT DIWPN 6.2
APND 72 Y0 19) DXNNNN DITNINHDT D1V MNITY 8 1IN NI

119999 Y191 399 MNAINND Nasn M1 7
YR MYT ,MIANN TIT 9Y IR )YV STHN %99 17NN YW NMPNHNN NAXN 1272 DXV
2014-01-133719 NN9NON 2014 ,LOMNA 13 DYV NIINN YV

NI DTN NMNNA NIANH NPNY 8
1YY M MHINY NHaNN 12»NNN YYD NPOIIN ATHN MNNA NPHRY 9271 DOVIY PN

1IN DN JNY OMNINK INNDN MOONA

172NN DY NN MNIN HVIV PTIP IDT PN 37 TO Dy NIRNOND DM 8.1
MTY 9N¥ND 290517 MY 17(h) Pyoa MINxInn IwWNY 2012 910PINA
ONNPNN
.1.96:1.00 Dy ,MTN TV 2014 )12 30 DD 1IN MY DN IYTHY MXRIONN - N
NY2IND ON2 IRTIOP 12D YD OINA JND» NN IND MPY DN MIRNINN ONIN 29 DY
YA ONPA MY NPYTAN TYIND TY 1.40: 1-nD NN XY ,NPYTAN TVIND OMITIPN DMYIAIN
92/0X72 31 DY OONDOY )WY DN NPYTAN TYINN SNM 2014 12HVADA 30 DY DINDY
.1.75: 1 919K 2IND MWD 0N NN XY 2014
nyaINa nmvn Yv navsnn EBITDA-N (1) pavw omdn - N PyD 7amh masy ons
(11259 1IP) MR NIMON IRYI 1N OMOWNN TO (2) 2D NPYTAN TYIND NTPY DMYIAIN
ADTPM N9 NMDN VI DI Y91 ND) (1) PO NN NNPNI
NN Y9 DY DXOPNINY GPNYNN MNVN PIAD MDNN 9D ¥I9) HNDIAN NN NN’ PV O .2
N9 XY NN DN D H1INNN NN .0.38 -5 05NN L,(LTV) DnY nyxiIaw nNINKD MWD
MDD HY OPMHYN DMIDIN MNYTY DN, MY NNX N 1Y DN .0.55: 1 DY
72NN SV (60%) N2 NN NYVIV OTIP IDVT 1PYM 15 TO DY INNONY DM 8.2
MTY 9NN 29050 MTY ()17 N2 NININD VN 2013 DN
DNNPNN
.1.38:1.00 Dy TRy TWUN ,MYTN TYINDY 2014 312 30 D1 1IN0 MPWN DN NTRY MDD
TN DNTIPN DMIYATIN NYAIND DN MINTIOP 1IYII DO DINA 1N ,ININD N MPY O
.1.20: 1-n NN XD ,N>TaN
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TIIND MTPY 0Myan nyana EBITDA-N (1) pay onon wn Nt YD 7and masy ons
D50 Y915 NY) (1) P02 NNNINRND NAPNA (NN YIP) MNDND DIMDYNN T (2) Y NP Tan
(DT NV MINON IOV
(OTIP AOYT DM 13.6-9) 27NN ADVT PO 12.3 70 Yy NNNnHNY o1 8.3
MTY ()17 7N DININD IWNY L2013 NP2 NIIND YV NI NN NYVIV
SNNPNN NYTY GNXNN 905N
.3.74:1.005y Ty GUN ,MTN 1YY 2014 X102 31 0P 1IND MPYN DN NTHY INDN
TYIND ONTIPN DMIYIATN NYAIND DN MINTIOP YT YD DINA NI ,NINND INY MPY O
.1.15: 1-n NN NOY ,NP>TAN
TYMD MTPY 0MyaIn nyana EBITDA-N (1) yavw omn N Nt 1YY 7ans mary ons”

DMOD Y915 NXD) (1) P7O2 NNNIRND NNPNA (NN JIP) NN DYMOWNN TO (2) PaY Np>Tan
(DTPM NYI92 NIMDN WY

NYPYNY 179730 DINNA NN DIMNN DIV

NOVIV NIY NAVIV NIY Blue Mountain_— n93nH 913y INN SMNN ©I)
ARNYN 29201
(2014) (2014) Village Lands
31.12.2013 2 yan 1 pyan

(60% =052 TINND PIN 100% 295 DIN))
15,350 15,350 15,350 (MY 295 381D U DN ,DIIN MY IN) DN MY
(MINN Y2V IN MDPYIN YaLVNI)

14,339 - -
(TP 99T 9ON) NOPNA TIIYY (TON) YNNI
27 27 27 OTIP 19T Y N MY
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Deerhurst Resort — n9anH 933y N1 35NN 0
NRNYA 29901 NOVIV MY NOVIV MY
Development Lands
(2014) (2014)
(100% 29 ©r31))
31.12.2013 2 )ya4 1 a9
10,070 15,220 15,220 (MDY 95 181 DN DX ,DIIN MDY IN) DN MY
(MINN Y2V IN MPPYIN YaLVNI)
4,270 - 5,150
(TP 917 95NR) 1PN PIYY PTON) YNNI
5.4 7.69 7.69 OTP AT 1Y N MY
NOVIV MY NAVIV NIY Blue Mountain_— n93nH 913y INN SMNN ©I)
ARNYN 29901
(2014) (2014) Village Retail
31.12.2013 2 )ya4 1 yyas
(60% =992 1NN PIN 100% 295 0INM))
23,000 23,000 23,000 (MY 295 3811 DN DN, DN MDY IN) DIIN MW
(MISN Y2V N MDY YIVLHI)
923 418 412 (MNN ¥201n1 N MY yavna) nopna NOI
2,966 - -
(TP YT 29DN) NOPNA TIIYY (TON) YNNI
83.3 83.0 83.0
(%) NOPNA YXINND NDION NV
5.7 7.2 7.2
(%) NNIVN MYV
596 596 596
(MYPY9N ¥aVN) PIIV] 1700 DIYNINN MOV DT
506 384 384 NNPNI YNNIV DININI 7107 DIYXIND NIVIY INDT
(M>oyan yavna) PMv]
2V DTN 19930 Yprn 79990992 Yo%)

YWNI D905 HNIN

pllin))a) VPNOPITN Y

-15-




SKYLINE INTERNATIONAL DEVELOPMENT INC.
CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE AND SIX MONTHS ENDED
JUNE 30, 2014
AND 2013
(Unaudited)




SKYLINE INTERNATIONAL DEVELOPMENT INC.
CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2014 & 2013

(Unaudited)
CONTENTS

AUDITOR REVIEW . . e e e e e e e e e e 2
INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION . ... ... ... oot 3
INTERIM CONSOLIDATED STATEMENTS OF OPERATIONS ... ........... ... ... .. ..... 4
INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)......... 5
INTERIM CONSOLIDATED STATEMENTS OF CHANGES INEQUITY . ... ..o 6-8
INTERIM CONSOLIDATED CASH FLOW STATEMENTS . .. ... 9-10

SELECTED NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS .. ........... 11-18



HLB Gai,Goffer,Yahav,Guilman,Udem & Co.

Certified Public Accountants (Isr.)
AUDITORS' REVIEW REPORT
to the shareholders of
Skyline International Development Inc.

Introduction

We have reviewed the accompanying financial information of Skyline International Development Inc. (“the
Company") and its subsidiaries and partnerships, which comprises the condensed consolidated statement of
financial position as of June 30, 2014 and the condensed consolidated statement of operations, comprehensive
income, changes in equity and cash flows for the periods of six and three months ended June 30, 2014. The
board of directors and management are responsible for the preparation and presentation of interim financial
information for these periods in accordance with 1AS 34 “Interim Financial Reporting” and are also responsible
for the preparation of interim financial information for these periods in accordance with Section D of the
Securities Regulations (Periodic and Immediate Reports), 1970. Our responsibility is to express a conclusion on
these interim financial information based on our review.

Scope of review

We conducted our review in accordance with Review Standard 1 of the Institute of Certified Public Accountants
in Israel "Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with generally accepted auditing standards in Israel and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the abovementioned
interim financial information is not prepared, in all material respects, in accordance with 1AS 34.

In addition to that mentioned in the previous paragraph, based on our review, nothing has come to our attention
that causes us to believe that the abovementioned interim financial information does not comply, in all material
respects, with the disclosure requirements of Section D of the Securities Regulations (Periodic and Intermediate
Reports), 1970.

Gai, Goffer, Yahav, Guilman, Udem & Co.
Certified Public Accountants (lsr.)

Tel Aviv, August 11, 2014

A member of International . www.hlbcpa.co.il . 74 Derech Begin Tel Aviv 67215 Israel . Tel 972-3-5622282 . Fax 972-3-5622275 . of fice@gy ugcpa.com

Nissim Gai, CPA (Isr.)
nisim@gyug cpa.com

Dan Goffer, CPA (lsr.) Zion Yahav, CPA (lsr.) Mario Guilman, CPA (Isr.) Shlomo Udem, CPA (Isr.) Ronen Sapoznikov, CPA (Isr.)
goffer@gyugcpa.com zion@gyugcpa.com mario@gyugcpa.com shlomo@gyugcpa.com ronen@gyugcpa.com




SKYLINE INTERNATIONAL DEVELOPMENT INC.

INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(in thousands of Canadian Dollars) As at
June 30, June 30, December 31,
2014 2013 2013
(Unaudited) (Unaudited) (Audited)
ASSETS
Current
Cash and cash equivalents 14,424 11,318 5,578
Trade receivables 5,011 6,985 3,732
Other receivables 4,290 28,692 4,623
Prepayments 1,158 1,774 1,175
Inventories 1,286 1,200 1,246
Real Estate Inventory 47,211 50,627 48,485
Total current assets 73,380 100,596 64,839
Non-current
Restricted bank deposits 3,040 4,694 6,094
Investment properties 96,763 87,776 92,282
Property, plant and equipment, at cost 94,448 99,966 91,833
Property, plant and equipment, at fair value 28,254 26,956 28,301
Other assets 335 427 147
Deferred tax 10,965 9,618 9,429
Available for Sale Investments, at 3,669 - 3,457
fair market value
Total non-current assets 237,474 229,437 231,543
Total Assets 310,854 330,033 296,382
LIABILITIES AND EQUITY
Current
Loans payable 11,317 7,976 8,831
Loans payable to related parties 11,701 21,925 5,525
Trade payables 6,092 6,817 7,678
Other payables and credit balances 8,930 10,209 7,739
Deferred revenue 6,612 7,278 6,811
Income taxes payable - 470 822
Investors deposits 150 612 335
Total current liabilities 44,802 55,287 37,741
Non-current
Loans payable 79,592 99,282 83,992
Loans payable to related parties 6,359 12,385 12,497
Tenants deposits 285 755 166
Deferred tax 29,104 29,465 28,143
Total non-current liabilities 115,340 141,887 124,798
Total liabilities 160,142 197,174 162,539
Shareholders' Equity
Share capital 76,988 57,988 57,988
Warrant Certificates 519 581 581
Revaluation surplus 4,173 5,030 4,192
Related Party Surplus 125 125 125
Equity settled service reserve 1,452 1,405 1,703
Foreign exchange translation 766 572 853
Retained earnings 61,586 62,004 63,320
145,609 127,705 128,762
Equity attributable to Shareholders of the Company
Non-controlling interest 5,103 5,154 5,081
Total Liabilities and Equity 310,854 330,033 296,382

Subsequent Events
* Reclasssified

The accompanying notes are an integral part of these interim consolidated financial statements.

On Behalf of the Board of Directors:

Gil Blutrich Michael Sneyd
Chairman CEO

August 11, 2014

Date

Vadim Shub
CFO



SKYLINE INTERNATIONAL DEVELOPMENT INC.
INTERIM CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands of Canadian dollars, except per share amounts)

REVENUE
Sale of condominiums
Sale of residential condos and lots
Income from investment properties
Hospitality income
Property management fees
Timeshare income
Other revenue

EXPENSES AND COSTS

Cost of sale of condominiums

Operating expenses of investment properties
Hospitality operating expenses

Property management costs

Timeshare expenses

Cost of sale of residential condos and lots
Development periodic costs

Depreciation

GROSS PROFIT

Gain (loss) from fair value adjustments

Selling and marketing expenses

Administrative and general expenses
PROFIT FROM OPERATIONS

Financial expense

Financial income

Other expense

Loss (gain) on sale of investment

PROFIT BEFORE INCOME TAXES

Income tax expense (recovery)

PROFIT (LOSS) FOR THE PERIOD

Attributable to:
Shareholders of the Company
Non-controlling interest

BASIC EARNINGS PER SHARE
DILUTED EARNINGS PER SHARE

FOR THE THREE MONTHS ENDED FOR THE SIX MONTHS ENDED YEAR ENDED
June 30, June 30, Dec 31,
2014 2013 2014 2013 2013
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)

- 3,315 119 9,143 9,269
2,873 1,100 3,048 2,466 6,657
785 572 1,545 804 2,362
14,708 15,650 31,896 34,034 72,176
26 8 43 386 1,032
537 - 785 - 45
1 14 1 14 41
18,930 20,659 37,437 46,847 91,582
- 2,598 158 7,084 7,221
348 (6) 658 179 1,005
14,325 16,165 29,899 32,533 67,304

- (93) - - -
532 - 624 - 33
2,877 1,141 3,011 2,528 7,472
694 524 827 928 1,706
1,460 1,290 2,949 2,618 5,303
20,236 21,619 38,126 45,870 90,044
(1,306) (960) (689) 977 1,538
(3) 17,228 5,087 17,095 21,567
412 101 1,618 395 1,459
815 1,737 1,840 2,901 6,053
(2,536) 14,430 940 14,776 15,593
1,545 1,610 3,376 3,276 7,178
(35) (286) (38) (308) (566)
- - - - 95
- - - - (1,155)
(4,046) 13,106 (2,398) 11,808 10,041
(1,004) 3,693 (686) 3,390 2,102
(3,042) 9,413 (1,712) 8,418 7,939
(3,059) 4,259 (1,734) 3,264 2,858
17 5,154 22 5,154 5,081
(3,042) 9,413 (1,712) 8,418 7,939
(0.19) 0.29 (0.11) 0.23 0.20
(0.19) 0.29 (0.11) 0.23 0.20

The accompanying notes are an integral part of these interim consolidated financial statements.



SKYLINE INTERNATIONAL DEVELOPMENT INC.
INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(in thousands of Canadian Dollars)

FOR THE THREE MONTHS ENDED FOR THE SIX MONTHS ENDED YEAR ENDED
June 30, June 30, Dec 31,
2014 2013 2014 2013 2013
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
PROFIT (LOSS) FOR THE PERIOD (3,042) 9,413 (1,712) 8,418 7,939
OTHER COMPREHENSIVE INCOME
Iltems that will not be reclassified subsequently to profit or loss:
Revaluation surplus of property, plant and
equipment, before income taxes 13) (166) (25 (475) 387
Income taxes 3 26 6 18 40
Exchapge differ