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NYT IND DD DOXVIAT) TMID HPMN TN DY INNND NANPN DPD 9oN NN ,2016 ,9811291 17 OPN ONN

IUN L PIND D OV NINNON NN .(2016-01-029515 : XNINON 2016 ININ292 17 OPN NI2ANN DY O THN

99 YV INNND MNINY DIPOINA OIIT DN ,2016 INIIA9 16 DN NIAND NPNVPPT NI IWIN

Y9N 4,800 -2 DY TOA NNXNDN PIND P»Y2 11D NIANN NTNRYN ,INON P ,INNND ONIN NINDNA . TMD

LOND 952 90 DY INDHNN IMYYAL TINNY 12NN YW NI 200,000 17900 2016 NN 29 DY NV
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(2016-01-029829 : NNONON) 2016 XN 19 DY NIANN YW TP MT

VONN NN OMVY NYPIPN DNX DX ,WOID 19ann 11N 2016 AN WD ToNna e

2015 M2 18 DN NIIND DY YTHN MT INY DD DXVI19Y) 2015 MY ToNNa Blue Mountain

-3 HYW D2 NDINA MTN NMPNA NN NN NININRD NPOYN P2 .(2015-01-050946 : RNINON

TN YTIP IDVT 2ADN 2,124 -5 HYW TOA NPIDY 1T NPOY I 1NWI ,N0IDNN TN OTIP IOVT 2N 2,168
(72¥2 Y919Y TIIYY ONNA PI2OTIP AT 299X 1,901-5 YW TO ,NINN

DOMOV,NT2NN HYHOTHN MT INT IRT DD D099 (1 NITD) NN AN WP 2016 XA 50D e
.(2016-01-000903 : NN2NON) 2016 X102 7 OP2
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DOMNAY ,NINN DY TN NIT INT IR DD 009D .DIIN NIV NNAVN NINAD 27NN IDYT Y9DN
.(2016-01-009369 : XNDNON) 2016 ¥11N2 20 OM2

YN 15,637-2 DYV TO2 NDIINA NPOM DOWIY VT MTN> 52 NIINN NI0N ,MTN NNPN ToNNa
NNNNIY 72NN 0PI NPIN PH2 NV YR I9IT 29DN 885-D DY T MOIdN YD1ON NP VT
.0>vwo11Y Copeland House -n V71792 1190)W MAD MPT 4 NPON TONN DV IMNOYI

YPIP OMNNNN DYDY NN DXAODN DWW NMIVYPNN DY 172NN NNYT 2016 579K wTina
2016 ,99N82 10 DOYH MPT IR DMI0N DWVIYY HWHY 185 Blue Mountain VP”M191 DO
VPN D25 MMNIN NPYTAININ NN 20N DIV INPN,NT MT TIIND NI) . 2016-01-044947 : NNONON
QoM SWHVN DNNNN PIYY NN RYND YTND YOONN OXTISN ,DNNNN DYDY 7NN 0D

Q0N WOV TN MPIYNND

78D Pantages -0 120 N91NY MmN 1791 D50N DY (100%) NTMND NIIN NNHNN ,2016 M WTINI
NNOYM OXNINN NX WIN 201 2016 ,°912 18 DA TP IDVT 295N 34,000 -5 DW TOD NNINN PWIOY
2PN OIIN DIVIY NIINN NN ,NPOYN NNOWN Y .2016 ,LDMINA 18 DA OOPNNY MO NPOYN
DYY D»HDIN MNINITAITIP VT 95N 8,500 -2 HW DN 95 NN IN YTIP I91T 29DN 18,000 -5 v

.(2016-01-030054 : NNDNDN) 2016 XNNA 22 DPN NIAND DWW > MT IR .2016 ,72HVHDA 30

Port -n VP9 NPINY MHIMN NIV DION Y (100%) NTMINY NIAN NNNN ,2016 MNP YTIN
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TN NI 0N DXVIAY 2017 NIV NYNRIN YN TONNI DOPNNY NNAN NPODYN NNHWN .1

.(2016-01-046605 : 190N NNINON) 2016 M2 7 DN NIANN DY Y THHR NITY /N5

NS THINRIT NP TN DY IRPIAN TOIN MWIITN D52 NTHY (100%) NTNIND 1IN 2016 7 UTINI
M2V 1 191 Deerhurst wann 9nxa Lakeside Lodge -n vP»1195 »1p 9917 »99N 30,000 -5 v 702
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1DV 023INAN YT 1INV 191D 1INV MNSIN ,TINNN POY A8NY 11999V PYTD 9309 .1
905N aNnn 1.1

MM DY THIND MT NN DMINITD MY DIMIN NPV MTIN 2N VIPD
.DNNMIINN (14.2) (2,013) 14,204 12,191 020170 MY DNNJIIND

T NPONN NRIIND Y21 ,NIMPHN PYDA TN YTIP 1917 299N 11,700-5
2179 N5 NP2 MPTN NPon . Copeland House -n vp»1191 ©Xwo0
72NN TYND ,1PDINAN NINON 2DV UIID NPINN NPON DY - DXV NYN
YSINN NPDIAN NIIDN D NN NIANN NOMIN .NNITN 1PX2 GOIN NN NYIAPN
YTIP 91T 299K 3,100 -5 YW TOA DY) .MVYN 12H2N-120V90 SWIN ToNNa
1NN T DY 920D 197N IPINY ,NINN TN DX2MNN NN’ DTN Y2
Blue wann anxa ypapn voo (VIB - Vendor Take Back) nxnon
1,100-5 Y TD2 Q0N 91773 ,)0 1192 NP 917 299N 1,500 -5 YW 701 Mountain
Y213 N1 DY 52NN DN VINIVNIY P71 )22 MNTPO PYD I TIP 91T P9ON
SN AT DYYANND MNTIPAN PYDN DIDDD NPON IPPYI 96.6

MM 02N, MNP

YRIN NN NN

P9 P332 MINTPM

16,436 17,023 33,459 22NN BN VINOWNY

V79T ONDN PYDA PNOVIP YN ,DOY0 VNAY Y9, NINPYN PYDA YT D*apna
,)2 199 TP ADVTY9DN 14,500 -5 HY TO ,00UNID MPTN NYPON DY D
YADN 2,600-0 DMWYV 157N INRDNA NIANN NYPYN NOVIWH NMPNN TONNa PMY YPIPY 1797 XM

SR AT (18.2) (11,944) 65,743 53,799 NN ORI N9

18,900-2) > I2¥T 299N 16,600 -2 DV TO NI2ANN NNPO MPTN NNPN TONNa
MNT2 /N5 XA X DD DXV - NNNAN YIND MY Y TIP 91T P9ON
)2 ,07910 DXPINN DD PYOY NYPYND 1797 PYDN (DX TNINNDN D»9DIN
»Mov Blue Mountain mypap .Port McNicoll vp»119a ypapn 2590
TN NN OPNY IWUR ,2015 712 30 TINNA NI DPINN DXOIIY
,IYPYND 17970 NN IO PTIP IDIT 95K 9,500 DY 1Y YNPNRn NPON
DINNN NOAPY NVPMIPNN NPIWIN DI NoVd N1ann IFRS 55555 oxnna
Blue woann anNa mypapnn pon ;)0 105 .177990 NNYYN TNND DXWVITH
99N 2,000 -2 Yy Ty D902 1INWWI 2015 NIV TONN2 1190 ,Mountain
YN DY PYUNRIN NIYIIN TONNL WD 100 PTIP INT 158

5,192 32,891 38,083 1709 DPINN DIV
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(Twnn) 29050 asnn 1.1

"mva ,Port McNicoll V21991 MYPIP 192NN MNP NMPTH NAPN ToNN2
2NN N, TN .NPINY DXPINND DIDI) PYDD YTIP IDVT 29N 18,900 -2 DY

17N NONY DYPINN YD) PYon Blue Mountain wann 9NN MypIp
NN MYPIP IV, INNNRD NPON NN OY (DD NIRD) NYPYND 15T Pyod
TN MOISN NIANN NPYI N TIIYWNn RN .Blue Mountain wa1n

.(19N9 TOAM NNT MITA MY AR >TIP 1917 295N 5,500 -3 YW 702 (4.9) (4,096) 93,158 89,062 AYPWRY 179
2739 MNTPO PYOY N PYON MND TP 91T 95X 1,100 -5 DY TO2 NINTP VIDIWNY K7D RINTP
(295 NN7) D230 DN VIDWNY (61.1) (1,370) 2,243 873 5ann 0N

-3 5Y 702 NNMIVYIAY MIAPN WIDIN NN NIAND NYTN M TN NPN ToNNa
YPON NN WPYIN YTIP A9IT 299N 1,900 -2 HW TO 101NN TP 91T 299N 2,800
D>IP2NN NNNIY ,NT INNA WITN D257 NHINN NP NOR 0292 .Horseshoe
21T P2 WY OUINNI YN YTIP IONT2ION 5,400 -5 HW TO2 NOP )2

YTIPY DN INPIIIND I2VTN WINI ;2016 312 30 D) YTIP ADVTY INPIIIND

N9N YA PVIPN AN (2015 720872 31 DY IRNVYNL 6.6% -02 (4.1) (6,006) 146,051 140,045 ™Moy 290 ,¥13p V1)
D12 DYTOIN DININ DIV NNTI DN YDA NVIPN IPOY (3.6) (364) 10,032 9,668 0N T DO
(1.1) (4,192) 381,858 377,666 0°09) 57010
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(Twnn) 29050 asnn 1.1

,Port McNicoll U179 152 91010 12 ,)XP32 M11Y DININ Y21 103 DITIN
YANM INNA VTN D157 NP 12 nHvavw NNYN ,Copeland House vip»»1a
™5 NN, Blue Mountain wan 9nNa mMypap MY a1 nxnon Horseshoe

I2YTN DV NIYVIA NOIP NYIVN 191 TIIX IO MIRNDN DY DIV NNIYID

INPYIIND YAVNI MNNINN NN POIPY INIANY P TIPN TR ORPIIIND D903 MTOIIN INIUN
TP AT NININN YWD 4.5 5,212 114,870 120,082 qOUIV HNY YOIV
2y O5¥25 IRNZNN MM 9D NN NIAND NYID MPTH NMPN ToNN3a (99.8) (6,723) 6,739 16 1Y Y9¥aNn MNNN

,0OVUD DYMOD ,0¥PID

YT A9YT 295K 2,500 -5 HY TO2 DXPADN NINPA NP 1D NOPN IPOY MOIDN ,MIT MM DXNOY
DTIP A9YT 95N 1,800 -5 DY T2 MIDT MMM DINIW PYDA NI (12.8) (3,965) 30,965 27,000 YN
DYDY MIT NPDNN YN DOWII NMTPI X2 MANNNN PYDL NN TMTPI 1PH2 NPINNN
.Horseshoe wann anxa Copeland House -n vp»19a (25.6) (1,634) 6,379 4,745 DWMY

277IN2 D230 DIDIINN Y2 NTHN IPOY 924.3 1,026 111 1,137 DOYD DAV DXON

Port McNicoll VP»179 Ty NPT )2 DYDY TOINN YN NOIPN IPOY (4.9) (1,843) 37,616 35,773 O DYON
(3.9 (8,268) 212,074 203,806 MNIAMNNN 37N

31 DYY NRNYNL NNT ,46% DY NAVIYN NMPNY THY NN TOY DN’ DY0DIN O

.44%-5 Dy Ty O’ A ,2015 920872

S¥ DYDY NRNON NPO APY , VNN NN NINA DITHN 201 PNNA N THN IPYY
.2 Renaissance -0 91921 112N amv 2.4 4,076 169,784 173,860 "N 97N

8 TIiny



(1MINI) 2016 23152 30 D12 NDPNDAY DIYNIND NYYH MYI¥aN MNNIN 1.2

M2 NTNNA DT - NPIPIY MO SNVYN YN NINNA TN
-1 9N DY NNVIRID TINNRND 1PV ,27NIRI MIRNIDNN I OV
NN NPT NPOHNN MDIdDNA NIOM TIV20P2 Renaissance
12 30 D2 MPNONY DVWTIN NVDYY 971N .Horseshoe wonn
PYO IR PPN MM DD DOVIY .MNYT MON Y1) 2016
AoNY 0NN

80.0

14,421

18,032 32,453 89.3 37,999 42,550 80,549 M9WaN NN

2INY 30 DY INOPNDNY DVWTIN NYIZWI NYIVIA D1 TH MDD
2299 9NN, MDIDND NPV NNV MDY 1110 NMIMT,2016
DN DY DWINN NINNIN,NIIND DY DI17IN INNNNND NINNIND
.MDIdNNN AN TN A¥PAIDTI DXINN

74.8

12,317

YONN MY
YYD N NOVYNMN
16,458 28,775 88.1 32,594 37,000 69,594 MNNAN NN

2016 )12 30 D12 MMNDNY DOYTIN NYIDWI YOIV SY NMNPNI
NN ,NNNNNA 11.24%-5 D¥) 13.55%-5 D¥ 702 NOI 71 ww ov
=91 13.04%-5 DV N2, TPNYN MDIAPN MMPNY NRNWN2
.8.73%

133.7

2,104

Net Operating
1,574 3,678 97.4 5,405 5,550 10,955 Income (NOI)*

2016 )12 30 D12 NMMNONY DOYTIN NYIDWI NYIVY HY NINPN2
1.6%-2 5W "I51) TOOM 6.29%-2 DV TOA MO0 NN NYY DY)

-5 DY) 1N, TPRYR MDIAPN MNPNY NINNYNA NNY,NNHDNNNI
VNI MYPIP IRIND TIY NTIIN TOINN RININ .2%-3) 7.15%
DYV NWIWY MDNN NNIN NYY NIDWNM MINN MDY Pyoa
6.51%-51 9.58%- >N 2016 »1M2 30 DY INPONNY DOWTIN
.NRNNA

(245.3)

(883)

360 -523 67.1 2,043 3,044 5,087 M9 NN

1727 NI HYW I WO MWD NTINI TOIN NN MINNIN 1Y MY NN *
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(TunN) (TNINND) 2016 231°2 30 D12 NINDAY DIYNND NYYY MP¥aN MNDIN1.2

5,500-2 Y¥ TO2 TIMYWN MDIdON NIIND NNPYI LIV IYaIa
IwNO ,Blue Mountain w910 90X MYPIPn Y1p 9917 299N

TV NP OTIP AT 29ON 2,200 -5 YW TO2 NINXIN NNV Dapna
D051 MNITY 'N5 7N NN Port McNicoll vp»oaa mypap
NAPNA AYPYINY MMOYN 1P ¥2) WINN (OXTMINNDN

MV NPOYN TPV W) TIIVWN MDD, TPNYNR N IAPNN

v NP1 5y .Blue Montain wa1n0 9NN MYPIR YW NN
M2>0N 1WA 2015-1 2016 312 30 D2 IMNONY DOWTIN NYIDY
NIMTY VN Y2 WNIND NPWN DIPRN MV NP ,MINYT

S INN MY MDY

.Blue Mountain mypap v »Mwn NoIyn 19NN NON 30.4 673 2,211 2,884 29.6 638 2,152 2,790 nypYno Y51

P72 Y1) NVIVN NNPNA YTIP AT 2N 300-2 DV 7O DYy TN
92YVO N12NN 97930 DY NYMISN NMDYN 30.2 240 795 1,035 16.3 302 1,857 2,159 nvHHo NYMIN MINNIN

NAPNA MXNDNN NIN’A DITHN TPV YA PNIIMNIN NIMDY DYTHN
NN NINRD) TRPNWR NDMIPNN NOPNY IRNVYNA NOVIVYN 16.9 316 1,871 2,187 17.8 645 3,624 4,269 10,10 NMIRNIN
94 (141) -150 (291) (548) 307 -56 251 NDION Yy OXON
173.3 (617) (356) (973) (132.4) 1,544 (1,166) 378 NAYPNY (109N) MMH
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M2P¥0 99N 1.3

AYPYNY 1791 N

NN NDIVNN NYYWA S1THIN TPV Y21 MDIONA NTIN

-Blue Mountain wann 12.3 105 851 956 12.2 208 1,703 1,911 Mo
AN D NPIDY DN POV YA MMYYI NOIPN (1.1) (4) 350 346 (9.9) (71) 718 647  MDIOINN MOY
21.8 109 501 610 28.3 279 985 1,264 MY NN

o 2

-7 VPN VT NITN? NPONN MOIINA NN NI2NN
121 TP AT 295N 15,600 -5 H¥ 702 Copeland House

YPIP NPONN ITIP VT 295K 2,700 -5 YW TO2 MDIONI
mMoIdNN .NnNNNa Deerhurst -y Blue Mountain 9nN2 0y
Y23 2016 7312 30 DPAINPNONY DXVTIN NYVIVY DY NMPNI
wann AnNa Copeland House -0 21792 M7 T noNn

.Horseshoe 4,801 - 4,801 18,335 - 18,335 moIdN

MY NOVIVN NAPNA MDIINN MY PYDA DYT)HY MIY0N
.MDIdN DYTHZ MDONN IPdYa 2,095 7,080 338 7,418 3,360 20,226 602 20,828  mMDONN MY
TO2 MYPIP ONIN DV IV VI MNYIA DTN TON NN (7991) NN
DTIP VT AON 2,700 -2 DY 674.3 (2,279) (338) (2,617) 314.1  (1,891) (602) (2,493) M

11 Ty



(Tunn) MYI¥9 *9tm 1.3

7P YOI MINNY MNNYN )

-1 1199 NN APOYA YA IHNN MDIDN NOIPN
N272PN NOPNI DINY ,2015 Y912 991) IWNR ,Cosmopolitan
YN PNIN I ONINDY MOIIND PP A9IT 295N 1,500 -5
9900 nMpna Horseshoe Resort wann 9nxa vy 0909
N NN IV ONIN .ONOWN MNI IIMYNYN NP ININ
YTIP ADYT 9O 1,500-2 DY MINYI TN NI NV YT INA
30-2)19)N0NY DVWTIN DYDY DY NJIPNI INND MDIINA
- )90 MY TINK NPDNN Y2 POIPN 1YY 2016 72
.Cosmopolitan (8.5) (935) 10,995 10,060 (13.5) (3,563) 26,448 22,885 moIdN

-1 YN NONN TPV YA MOIINN MDY NP
NN NMDYY YTIP 91T 295N 1,500 -5 09nv Cosmopolitan
.Horseshoe >pon 9nN1 927y2 NMYY DINNN T80 N72YW Mva
2 PNNRN XD NYAVN YN0 NN NN D) 1T DINAN

2Y0 MNND MOUIdIN (2.7 (308) 11,419 11,111 (8.4) (2,111) 25,054 22,943 mMOONN MY

D939 5152 N AT ONINND NI NN NPYNHNI DTN
AN 9NN NMpPNa Horseshoe Resort wann 9nxa Y ww
D72 902 YTY NN YR DNHYN TN PMYNPWNI NTIY

ONNRD NPHNIOTIP AT 295N 1,500-3 DV 1210y9 TN 147.9 (627) (424) (1,051 (104) (1,452) 1,394 (58) M1 AN

12 Ty



(Tunn) MYI¥9 ’9tm 1.3

277983 YO NN MINMWOND T

Renaissance -N 1190 S¥ NNWNRID TINNND P2 Y23 1y 1IN
917 299X 17,800 -5 NOVIWN NAPNN TONNA DINY ,TODOPA
917 299X 4,600 -2 DY TO2 DY 192 MY 19) MNINND YTIP

, NN 9YN Tnn Bear Valley wann anxn moiona »np
9917 12 WY OUINN Y3 YTIP AT 299X 1,000 -5 DY TO

DTIP ANTIOINPINN

176.7 10,604 6,001 16,605 168.9 23,367 13,833 37,200 mooNn

,2°¥2 0NV MO0 MNYT MOIIND MOYA D THO MON
Y2) NT PYD DITHN IPOY YN .IDNN DY MDIDNN PYyDa
Moy NN 9>7Nw ,Renaissance -n 190 YW NHIWRID TINORND
Y23 DYTON AN TP IOVT 29ON 16,000 -5 DY 7O MDIdDNN
9y MW Hyatt 12"o101 Bear Valley wann anxn 9prya

SV DYTINN YNNN NMING) YTIP 91T 29DN 2,300 -3 DV 9MVnN
Y13 9917295 1,000 -5 DV TO ,NNIND DTN NN (DX NINN
DTIP ADYTI ONPIINN ADYT P WYY OVWI9NN Y1)

160.4 8,673 5407 14,080 144.9 18,276 12,613 30,889  MDIdNN MbY

-9) Bear Valley »pon 9nNn 9py2 yan n1Pnnaa 2000 DY
Renaissance 1191 Y¥ NNWRIY TINNI (0T3P 9917 29N 3,000
(TP 99T 295N 1,900 -5)

325.1 1,931 594 2,525 417.3 5,091 1,220 6,311 91 NN
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2014 2014 2015 2015 2015 2015 2016 2016
3pya 4pyar  1pwad  21wan 31wa 4pwan 1pwar 2 pvan
24,246 18,642 24,518 18,032 25053 29,060 48,096 32,453
(20,364) (17,003) (21,834) (17,672) (20,950) (22,588) (42,486) (32,976)
3,882 1,639 2,684 360 4,103 6,472 5,610 (523)
(6,642)  (2,162) 59 (2,211) 165 942 94 (2,884)

785 809 526 411 384 542 456 397
1,558 (8) 1,062 795 783 1,759 1,124 1,035
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Gai,Goffer, Yahav,Guilman,Udem & Co.
Cerified Public Accountants (lsr.)
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AUDITORS' REVIEW REPORT
to the shareholders of

Skyline Investments Inc.
(former: Skyline International Development Inc.)

Introduction

We have reviewed the accompanying financial information of Skyline Investments Inc. ("the
Company™) and its subsidiaries and partnerships, which comprises the condensed consolidated
statement of financial position as of June 30, 2016 and the condensed consolidated statement of
operations, comprehensive income, changes in equity and cash flows for the periods of six and
three months ended June 30, 2016. The board of directors and management are responsible for
the preparation and presentation of interim financial information for these periods in accordance
with 1AS 34 “Interim Financial Reporting” and are also responsible for the preparation of interim
financial information for these periods in accordance with Section D of the Securities
Regulations (Periodic and Immediate Reports), 1970. Our responsibility is to express a
conclusion on this interim financial information based on our review.

Scope of review

We conducted our review in accordance with Review Standard 1 of the Institute of Certified
Public Accountants in Israel "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with generally accepted auditing standards in Israel and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
abovementioned interim financial information is not prepared, in all material respects, in
accordance with 1AS 34.

In addition to that mentioned in the previous paragraph, based on our review, nothing has come
to our attention that causes us to believe that the abovementioned interim financial information
does not comply, in all material respects, with the disclosure requirements of Section D of the
Securities Regulations (Periodic and Immediate Reports), 1970.

Gai, Goffer, Yahav, Guilman, Udem & Co.
Certified Public Accountants (Isr.)

Ramat Gan, August 11, 2016

B.S.R Tower 1 « 17" Floor « 2 Ben Gurion Rd, Ramat Gan, Israel 5257334 « T 972-3-5622282 « F 972-3-5622275 ¢« www.hlbcpa.co.il « office@gyugcpa.com
Nissim Gai, CPA(Isr.) « Dan Goffer, CPA(Isr.) « Zion Yahav, CPA(Isr.) « Mario Guilman, CPA(Isr.) « Shlomo Udem, CPA(USA), CPA(Isr.) « Ronen Sapoznikov, CPA(Isr.) « Daniel Ridner, CPA(Isr.) « Sigalit Bavli, CPA(Isr.)




SKYLINE INVESTMENTS INC.

INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(in thousands of Canadian Dollars)

ASSETS
Current
Cash and cash equivalents
Trade receivables
Other receivables
Prepayments
Inventories
Real estate inventory
Property held for sale
Restricted bank deposits
Total current assets
Non-current

Restricted bank deposits

Real estate inventory

Investment properties

Property, plant and equipment, at cost

Other assets

Deferred tax

Available for Sale Investments, at fair market value
Total non-current assets

Total Assets

LIABILITIES AND EQUITY
Current
Loans payable
Loans payable on property held for sale
Loans payable to related parties
Trade payables
Other payables and credit balances
Deferred revenue
Income taxes payable
Purchasers' Deposits
Total current liabilities

Non-current
Loans payable
Other liabilities
Deferred tax
Total non-current liabilities

Total liabilities

Shareholders' Equity
Share capital
Warrant Certificates
Revaluation surplus
Related Party Surplus
Equity settled service reserve
Foreign exchange translation
Retained earnings
Equity attributable to Shareholders of the Company

Non-controlling interest
Total Liabilities and Equity

Commitments, provisions, contingencies and charges
Subsequent Events

As at
June 30, June 30, December 31,
2016 2015 2015
(Unaudited) (Unaudited) (Audited)

12,191 11,394 14,204
17,558 3,538 4,555
8,265 7,444 6,416
2,344 1,415 1,903
1,643 1,661 1,932
52,156 45,916 38,212
38,083 43,997 32,891
5,292 3,562 4,149
137,532 118,927 104,262
873 2,707 2,243
-- 8,804 25,599
89,062 92,383 93,158
140,045 107,053 146,051
486 569 513
9,668 11,693 10,032

-- 4,614 --
240,134 227,823 277,596
377,666 346,750 381,858
63,129 39,772 46,596
12,069 15,571 12,364
16 9,608 6,739
7,012 5,812 9,551
12,855 8,575 14,662
7,133 6,823 6,752
1,137 76 111
4,745 6,539 6,379
108,096 92,776 103,154
56,953 59,659 68,274
2,984 3,401 3,030
35,773 32,664 37,616
95,710 95,724 108,920
203,806 188,500 212,074
77,900 77,565 77,900
519 519 519
2,804 4,246 2,804
125 125 125
936 1,184 874
3,883 3,180 5,209
69,679 63,192 71,120
155,846 150,011 158,551
18,014 8,239 11,233
377,666 346,750 381,858

The accompanying notes are an integral part of these interim consolidated financial statements.

On Behalf of the Board of Directors:

Gil Blutrich Blake Lyon
Chairman CEO
August 11, 2016

Date

Vadim Shub
CFO



SKYLINE INVESTMENTS INC.

INTERIM CONSOLIDATED STATEMENTS OF INCOME

(in thousands of Canadian dollars, except per share amounts)

REVENUE
Sale of condominiums
Sale of residential houses and lots
Income from investment properties
Hospitality income
Property management fees
Commissions and fees

Timeshare income

EXPENSES AND COSTS
Cost of sale of condominiums

Operating expenses of investment properties

Hospitality operating expenses
Timeshare expenses

Cost of sale of residential lots
Development periodic costs
Depreciation

Write-down of real estate inventory to net

realisable value

GROSS PROFIT (LOSS)

Loss (gain) from fair value adjustments

Selling and marketing expenses

Administrative and general expenses
PROFIT FROM OPERATIONS

Financial expense
Financial income
Other expense (income)
Gain on bargain purchase
Gain on sale of investment
PROFIT (LOSS) BEFORE INCOME TAXES

Income tax expense

PROFIT (LOSS) FOR THE PERIOD

Attributable to:
Shareholders of the Company
Non-controlling interest

BASIC EARNINGS (LOSS) PER SHARE

DILUTED EARNINGS (LOSS) PER SHARE

FOR THE YEAR
FOR THREE MONTHS ENDED FOR SIX MONTHS ENDED ENDED
June 30, June 30, June 30, June 30, December 31,
2016 2015 2016 2015 2015
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)

4,801 -- 15,637 - -

- - 2,698 -- 276

956 851 1,911 1,703 3,538

26,665 16,964 60,085 40,188 87,170

- 32 -- 93 365

- - - - 4,620

31 185 218 566 694

32,453 18,032 80,549 42,550 96,663
4,200 - 14,977 -- -

346 350 647 718 1,329

23,666 15,629 50,767 35,250 74,174

17 158 42 464 901

- 10 2,326 13 264

546 311 835 555 1,050

1,546 1,214 3,213 2,506 5,326
2,655 - 2,655 -- --

32,976 17,672 75,462 39,506 83,044

(523) 360 5,087 3,044 13,619

(2,884) (2,211) (2,790) (2,152) (1,045)

397 411 853 937 1,863

1,035 795 2,159 1,857 4,399

929 1,365 4,865 2,402 8,402

2,187 1,871 4,276 3,641 7,082

- - (7) (17) (33)

6 -- (33) -- 560

- -- -- -- (8,274)

- -- -- -- (3,768)

(1,264) (506) 629 (1,222) 12,835

(291) (150) 251 (56) 4,740

(973) (356) 378 (1,166) 8,095

(3,152) (1,015) (1,441) (1,817) 4,669

2,179 659 1,819 651 3,426

(973) (356) 378 (1,166) 8,095

(0.19) (0.06) (0.09) (0.11) 0.28

(0.19) (0.06) (0.09) (0.11) 0.28

The accompanying notes are an integral part of these interim consolidated financial statements.



SKYLINE INVESTMENTS INC.
INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(in thousands of Canadian Dollars)

FOR THE
FOR THE THREE MONTHS ENDED FOR SIX MONTHS ENDED YEAR ENDED
June 30, June 30, June 30, June 30, Dec 31,
2016 2015 2016 2015 2015
(Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Audited)
PROFIT (LOSS) FOR THE PERIOD (973) (356) 378 (1,166) 8,095
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified subsequently to profit or loss:
Revaluation surplus (loss) of property, plant and equipment, before income 3 127 3 123 123
taxes
Income taxes (recovery) -- (33) -- (32) (32)
Items that will or may be reclassified subsequently to profit or loss:
Exchange differences on translation of foreign operations 145 (153) (1,409) 1,321 3,569
OTHER COMPREHENSIVE INCOME FOR THE PERIOD net of taxes 145 (59) (1,409) 1,412 3,660
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD, net of taxes (828) (415) (1,031) 246 11,755
Attributable to:
Shareholders of the Company (3,077) (1,074) (2,767) (405) 8,110
Non-controlling interest 2,249 659 1,736 651 3,645
(828) (415) (1,031) 246 11,755

The accompanying notes are an integral part of these interim consolidated financial statements.



SKYLINE INVESTMENTS INC.
INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(in thousands of Canadian Dollars)

Share Equity
Capital Re- Settled Related Foreign Total Non-
and Warrant valuation Service Party Exchange Retained shareholders' controlling
Premium Certificates Surplus Reserve  Surplus translation Earnings equity Interest Total
FOR THREE MONTHS ENDED June 30, 2016
(Unudited)
Balance at the beginning of 77,900 519 2,804 879 125 3,808 72,831 158,866 10,720 | 169,586
the period
Investment in subsidiary -- -- - - -- - - - 5,045 5,045
Loss for the period -- -- -- -- -- -- (3,152) (3,152) 2,179 (973)
Other comprehensive income -- -- -- -- -- 75 -- 75 70 145
(loss) for the period
Total comprehensive Income -- -- -- -- -- 75 (3,152) (3,077) 2,249 (828)
(loss) for the period
Recognition of Share-based -- -- -- 57 -- -- -- 57 -- 57
payment
Balance at the end of the period 77,900 519 2,804 936 125 3,883 69,679 155,846 18,014 173,860
Share Equity
Capital Re- Settled Related Foreign Total Non-
and Warrant valuation Service Party Exchange Retained shareholders' controlling
Premium Certificates Surplus Reserve  Surplus translation Earnings equty Interest Total
FOR THREE MONTHS ENDED June 30, 2015
(Unaudited)
Balance at the beginning of 77,565 519 4,152 1,171 125 3,333 64,207 151,072 7,580 | 158,652
the period
Loss for the period -- -- -- -- -- -- (1,015) (1,015) 659 (356)
Other comprehensive (loss) -- -- 94 -- -- (153) -- (59) -- (59)
for the period
Total comprehensive Income -- -- 94 -- -- (153) (1,015) (1,074) 659 (415)
(loss) for the period
Recognition of Share-based -- -- - 13 -- - - 13 - 13
Balance at the end of the period 77,565 519 4,246 1,184 125 3,180 63,192 150,011 8,239 158,250




SKYLINE INVESTMENTS INC.
INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

(in thousands of Canadian Dollars)

Share Equity
Capital Re- Settled Related Foreign Total Non-
and Warrant valuation Service Party Exchange Retained shareholders’ controlling
Premium Certificates Surplus Reserve  Surplus  translation Earnings equity Interest Total
FOR SIX MONTHS ENDED June 30, 2016
(Unaudited)
Balance at the beginning of 77,900 519 2,804 874 125 5,209 71,120 158,551 11,233 | 169,784
the period
Investment in subsidiary -- -- -- -- -- -- -- -- 5,045 5,045
Loss for the period -- -- - - -- - (1,441) (1,441) 1,819 378
Other comprehensive income for -- -- - - -- (1,326) - (1,326) (83) (1,409)
the year
Total comprehensive income for -- -- -- -- -- (1,326) (1,441) (2,767) 1,736 (1,031)
the year
Recognition of Share-based -- -- -- 62 -- -- -- 62 -- 62
payment
Balance at the end of the period 77,900 519 2,804 936 125 3,883 69,679 155,846 18,014 173,860
Share Equity
Capital Re- Settled Related Foreign Total Non-
and Warrant valuation Service Party Exchange Retained shareholders’ controlling
Premium Certificates Surplus Reserve  Surplus  translation Earnings equty Interest Total
FOR SIX MONTHS ENDED June 30, 2015
(Unaudited)
Balance at the beginning of 77,182 519 4,155 1,538 125 1,859 65,009 150,387 7,588 | 157,975
the period
Issuance of new shares 383 -- -- (383) -- -- -- -- -- --
Profit for the year -- -- -- -- -- -- (1,817) (1,817) 651 (1,166)
Other comprehensive -- -- 91 -- -- 1,321 -- 1,412 -- 1,412
income for the year
Total comprehensive Income -- -- 91 - -- 1,321 (1,817) (405) 651 246
for the year
Recognition of Share-based -- -- -- 29 -- -- -- 29 -- 29
payment
Balance at the end of the period 77,565 519 4,246 1,184 125 3,180 63,192 150,011 8,239 158,250

The accompanying notes are an integral part of these interim consolidated financial statements.



SKYLINE INVESTMENTS INC.

INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

(in thousands of Canadian Dollars)

Share Equity
Capital Re- Settled Related Foreign Total Non-
and Warrant valuation Service Party Exchange Retained shareholders’ controlling
Premium Certificates Surplus Reserve  Surplus translation Earnings equty Interest Total
FOR THE YEAR ENDED FOR THE YEAR ENDED December 31, 2015
(Audited)
Balance at the beginning of 77,182 519 4,155 1,538 125 1,859 65,009 150,387 7,588 | 157,975
the period
Issuance of new shares 718 -- -- (718) -- -- -- -- -- --
Profit for the period -- -- -- -- -- -- 4,669 4,669 3,426 8,095
Other comprehensive -- -- 91 -- -- 3,350 -- 3,441 219 3,660
income for the year
Total comprehensive Income -- -- 91 -- -- 3,350 4,669 8,110 3,645 11,755
(loss) for the year
Revaluation surplus, -- -- (1,442) - -- - 1,442 - - --
recognized net of taxes
Recognition of Share-based -- -- -- 54 -- -- -- 54 -- 54
payment
Balance at the end of the period 77,900 519 2,804 874 125 5,209 71,120 158,551 11,233 169,784

The accompanying notes are an integral part of these consolidated financial statements.



SKYLINE INVESTMENTS INC.

INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands of Canadian Dollars)

NET INFLOW (OUTFLOW) OF CASH
RELATED TO THE FOLLOWING ACTIVITIES
Operating
Profit (Loss) for the period
Add (deduct) items not involving cash:
Depreciation and amortization
Loss (gain) from fair value adjustments
Gain on sale of investment

Loss (gain) on sale of investment and other property

Gain on bargain purchase

Deferred tax

Write-down of real estate inventory to net realisable
value

Equity settled service reserve

Changes in non-cash working capital
Trade receivables
Other receivables and prepayments
Restricted bank deposits
Inventories
Real Estate Inventory
Trade and other payables and credit balances
Income taxes payable
Purchasers' Deposits

Investing

Proceeds from asset held for sale

Additions to investment properties

Additions to property, plant and equipment

Proceeds from sale of property, plant and equipment
Disposition of available-for-sale Investment

Net cash used in a business acquisition (Schedule A)

Financing
Bank credit and other short-term loans
Proceeds on loans payable
Repayments of loans payable
Repayments of loans payable to related parties
Change in other liabilities
Deferred financing costs paid

Foreign Exchange translation of foreign operations

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS DURING THE PERIOD
Cash and cash equivalents, beginning of the year

CASH AND CASH EQUIVALENTS, END OF PERIOD

SUPPLEMENTAL CASH FLOW INFORMATION
Interest paid
Interest received
Income taxes paid

Significant non-cash transactions
Conversion of third party loan to equity (non-
controlling interest)

FOR THREE MONTHS ENDED

FOR THE

FOR SIX MONTHS ENDED  YEAR ENDED

The accompanying notes are an integral part of these interim consolidated financial statements.

June 30, June 30, June 30, June 30, December 31,
2016 2015 2016 2015 2015

(Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Audited)

(973) (356) 378 (1,166) 8,095

1,642 1,256 3,446 2,613 5,789

(2,884) (2,211) (2,790) (2,152) (1,045)

- - - - (550)

6 - (33) - (3,663)

- - - - (8,274)

(1,006) (190) (624) (359) 5,456
2,655 -- 2,655 -- --

57 13 62 29 54
(3,699) 289 (13,003) 781 469
(1,0112) (2,601) (790) (3,272) (2,647)

53 (2,264) 227 (1,695) (1,818)

(141) (498) 289 (332) (494)
1,533 (2,890) 9,000 (4,596) (11,687)
1,032 1,132 (3,965) 330 8,418

781 22 1,026 40 75
(305) 2,187 (1,634) 2,637 2,477
(2,260) (6,111) (5,756) (7,142) 655
- - 460 - -
(210) (180) (304) (256) (1,855)
(2,353) (1,035) (2,834) (1,625) (3,704)
5 19 201 19 12,962
- - -- - 5,164
- - -- -- (24,225)
(2,558) (1,196) (2,477) (1,862) (11,658)
1,589 2,506 3,150 3,494 8,771
9,979 12,405 26,080 13,543 39,190
(1,032) (2,274) (16,000) (2,930) (24,742)
(6,723) (2,924) (6,723) (8,598) (11,600)
Q) (47) (46) 224 (147)
88 (270) (617) (330) (627)
3,900 9,396 5,844 5,403 10,845
176 127 376 53 (580)
(742) 2,216 (2,013) (3,548) (738)
12,933 9,178 14,204 14,942 14,942
12,191 11,394 12,191 11,394 14,204
2,183 1,759 4,207 3,410 6,719
-- -- 7 17 33
214 24 214 413 (446)
5,045 - 5,045 - -
9



SKYLINE INVESTMENTS INC.
INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands of Canadian Dollars)

Schedule A - Net cash used in the acquisition of the assets and liabilities of the Renaissance Hotel in 2015

FOR THREE MONTHS ENDED FOR SIX MONTHS ENDED FOR THE
YEAR ENDED
June 30, June 30, June 30, June 30, December 31,

2016 2015 2016 2015 2015

(Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Audited)
Working Capital, net of cash and cash equivalents -- -- -- -- 942
Inventory -- -- -- -- (109)
Property, plant and equipment - - -- - (33,401)
Deferred revenue -- -- -- -- 67
Deferred taxes - - -- - 2,830
Recognized excess of net fair value acquired over cost,n -- -- -- -- 5,446
Net assets acquired -- -- -- -- (24,225)

Change in cash from the consolidation of a company -- -- -- -- --
Net cash used in acquisition -- -- -- -- (24,225)

The accompanying notes are an integral part of these interim consolidated financial statements.
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SKYLINE INVESTMENTS INC.
SELECTED NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIODS ENDED JUNE 30, 2016 & 2015

(Unaudited) (in thousands of Canadian Dollars)

1 NATURE OF OPERATIONS

Skyline Investments Inc.(former- Skyline International Development Inc) ("Skyline" or the "Company") was incorporated on December 4,
1998 under the Business Corporations Act (Ontario) .

The Company and its subsidiaries are involved in the acquisition, ownership and development of hospitality and destination communities in
Ontario and the United States. The Company's normal operating cycle is twelve months except for the development activities, which are in
excess of twelve months and typically range between three to four years.

The Company is 66.15% owned by Skyline Canada-Israel Ltd, a majority of shares of which are owned by Mishorim Development
Corporation Ltd., a public company whose shares are traded on the Tel-Aviv Stock Exchange.

On March 13, 2014 the Company listed its shares on the Tel Aviv Stock Exchange.

On May 14, 2014, following the filing of the prospectus, the Company obtained a Receipt from the Ontario Securities Commission, and it
became a reporting issuer in Canada.

On February 24, 2015, following the filing of the Shelf Prospectus, the Company received a receipt from the Israeli Securities Authority to
publish a shelf prospectus and offer bonds on the Tel Aviv Stock Exchange.

In Company's management opinion, it is typical that a real estate development company like Skyline, with an operating cycle of longer than
one year, which funds most of its investments and real estate projects through credit from financial institutions, to incur a net cash outflow
from operations.

The Company’s current liabilities include $63,129 of current maturities of long term loans and short-term loans, including $32,313 loan for
the Company's resorts in Ontario, and $12,069 loans related to properties held for sale. Approximately $41,000 of these liabilities was
repaid following the July 13, 2016 issuance of bonds totalling 128,240 NIS (approximately $43,200) on Tel Aviv Stock exchange. See note
7(a) bellow. There is a net cash outflow from operations of $5,756 as per the interim consolidated statements of cash flow for six months
ended June 30, 2016. This net cash outflow from operations, when applicable, is not expected to adversely affect the Company's business
operations, since according to its past experience, financial institutions refinance the loans in addition to the fact that there are a substantial
number of potential lenders.

2 SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of preparation of the interim condensed consolidated financial statements:
The condensed interim consolidated financial statements have been prepared in accordance with IAS 34, "Interim Financial Reporting”, and
in accordance with the disclosure requirements of Chapter D of the Israeli Securities Regulations (Periodic and Immediate Reports), 1970.

(b) New standards, interpretations and amendments initially adopted by the Company:
The significant accounting policies and methods of computation adopted in the preparation of the condensed interim consolidated financial
statements are consistent with those followed in the preparation of the annual financial statements.

(c) Non-current asset and / or a group of assets held for sale
Non-current asset and / or a group of assets held for sale, as well as the liabilities related to these assets must be available for immediate
sale in its present condition, the management must be committed to a plan to sell the asset, and an active program to locate a buyer and
complete the plan must have been initiated. The sale should be expected to qualify for recognition as completed in one year from the date
of classification and must be highly probable. These assets cease to be amortized from the date of such classification and presented
separately as current assets at the lower of their carrying amount or fair value less costs to sell, except investment properties, which are
measured at fair value and financial liabilities measured at amortized cost.

(d) Exchange rate (CAD/USD)
Results of operations and balances are affected by changes in US dollar. Since January 1, 2016 until June 30, 2016 the foreign exchange
rate of the U.S. dollar compared to the Canadian dollar decreased by approximately 6.6%. From June 30, 2016 until the date those
financial statements were published the U.S. dollar appreciated by approximately 1.7% compared to Canadian dollar.

30-Jun-16 30-Jun-15 31-Dec-15

Exchange rate (CAD per 1 USD) 1.292 1.247 1.384
Average Exchange rate (CAD per 1 1.330 1.235 1.279
USD)

3 SEASONALITY
The Company's hospitality segment operations are seasonal due to its nature. The results of operations and the revenue are typically
substantially better during winter and summer seasons.
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SKYLINE INVESTMENTS INC.
SELECTED NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIODS ENDED JUNE 30, 2016 & 2015

(Unaudited) (in thousands of Canadian Dollars)

4 FAIR VALUE MEASUREMENT

Categories of assets and liabilities subject to fair value measurement
The estimated fair values of loans payable are as follows:

Fair value Carrying amount
As at June AsatJune 30, AsatJune AsatJune
30, 2016 2015 30, 2016 30, 2015
Loans payable 131,430 115,767 132,151 115,002
Loans payable to related parties 16 9,608 16 9,608
131,446 125,375 132,167 124,610

5 SIGNIFICANT EVENTS DURING THE PERIOD

a.

Appointment of a new CEO and Private allocation of shares

On February 16, 2016, the Company's Board of Directors appointed Mr. Blake D. Lyon as a new CEO of the Company effective February
17, 2016, following the end of service term of Mr. Michael Sneyd.

On March 23, 2016 the Board of Directors approved a private allotment of 200,000 shares to a company controlled by the CEO, for a total
consideration of 4,793 NIS (approximately $1,638) or 23.96 NIS (approximately $8.2) per share, reflective of the average share price during
30 days prior to the appointment. The shares were issued on May 29, 2016.

In addition, the Company approved a four year loan to a company controlled by the CEO in the amount of 4,800 NIS ($1,640), bearing an
annual interest of 3%. The shares are held in trust and used as collateral for the loan. The loan will be repaid in four equal annual
installments before a release of the same proportion of the shares per installment from the trust. The issuance of the shares is treated as
share-based payment - options (IFRS 2). Upon repayment of the loans, the corresponding portion of the shares will be reported in the Share
Capital. The average value of this share-based compensation was determined by an independent valuator to be 4.23NIS (approximately
$1.5) per option, assuming an average share volatility of 26.4% and the expected useful life of options is between 1-5 years. The valuator
applied a Binominal model.

Renaissance Hotel financing

During March 2016, the Company obtained a 4-year interest only financing, with an option to extend the loan by an additional year for its
acquisition and renovation of the Renaissance Hotel totaling $29,150 US. $12,350 US is used to fund the acquisition with the balance of the
funds available to fund future renovation of the property, bearing annual interest of 2.50%-2.75% above 30 day libor. During the extension
period option (as described above, and if the Company will choose to exercise it), the principal repayment will begin based on the 25 year
amortization. As part of the terms of this loan the property is subject to particular financial covenants, including DSCR ranging between 1.30-
1.40 : 1.00 with partial recourse in addition to the other terms as customary for this type of transactions, as well as a minimum $7,950 USD
of equity.

Warrants expiration

All unexercised Series 1 Warrants expired, with no further rights to the holder thereof, on March 5, 2016. See note 20(c) in the consolidated
financial statements as for December 31, 2015.

Copeland House project, phase 1

During the reporting period, the Company delivered 52 units to the purchasers and recognized a total revenue of $15,637, including $885
recognized for sale of furniture. The Company is in the process of delivering the purchasers the remaining 4 units that were sold in the
project.

Blue Mountain Lands

In April 2016 the Company's subsidiary (60%) executed a conditional agreement to sell three land parcels at Blue Mountain resort to a third
party for a total consideration of $17,150. The sales are subject to a due-diligence process, which may take up to 120 days since the
Subsidiary accepted offer to sell the lands, which was subsequently extended. The company reclassified back to Investment Property
$9,500 that were previously included in the "Property Held for Sale" since June 30, 2015, as per the requirements of IFRS 5, since the deals
have not firmed up by June 30, 2016. See note 7(c).

Pantages Hotel

In June 2016 the Company's subsidiary (100%) executed a conditional agreement to sell the Pantages Hotel to a third party, for a total
consideration of $34,000. On July 18, 2016 the buyer waived conditions and the closing is expected to August 18, 2016. As of June 30,
2016 the Pantages hotel is presented as held for sale in an amount of $21,430

Port McNicoll

In June 2016, the Company's subsidiary (100%) executed a conditional agreement to sell the major portion of the Port McNicoll site to a
third party for a total consideration of $41,360 payable in 120 equal installments, bearing 2% interest. The sale is subject to a 150 day due-
diligence process. The site's carrying cost of $44,546 was reported as part of "investment Property" ($18,882) as per IAS 40 and "Real
Estate inventory" ($25,664) per IAS 2. Since the fair value of expected consideration ,as determined by independent valuators, was
estimated at $39,661, the Company recognized an impairment of an investment property asset and a write-down of inventory in a
cumulative amount of $4,885, and reclassified $16,652, following the impairment, from "investment property" to "Property Held for Sale".
The real estate inventory portion of the site is presented as part of the current assets.

Lakeside Lodge project at Deerhurst resort - financing

In June 2016 the Company's subsidiary (100%) met all the conditions precedent and secured a $32,000 construction financing for the
Lakeside Lodge 162-condo project at its' Deerhurst resort. The loan bears annual interest of prime+1.75% (minimal interest rate of 4.45%)
payable monthly. The Company provided a guarantee of $35,000 for the loan. As per the agreement, the subsidiary's equity in the project is
comprised of the project land valued at $6,800 together with $3,000 cash.

Contingent liability

In May 2016, a former employee served the Company with a statement of claim related to the termination of his employment. The claim
totaled to approximately $500. As of June 30, 2016, the Company's legal advisors are studying the claim.
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SKYLINE INVESTMENTS INC.

SELECTED NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIODS ENDED JUNE 30, 2016 & 2015

(Unaudited)

(in thousands of Canadian Dollars)

6 SEGMENTED INFORMATION
The Company operates within the commercial investment property business, land development business, and hospitality business. The

following summary presents segmented financial information for the Company's principal areas of business by industry. All of the
Company's operating segments operate in Ontario, Canada, California, USA and Ohio, USA.

Hospitality segments: In 2015, following to the acquisition of Renaissance Hotel, the Hospitality operation in the USA became very
significant Therefore, the chief operation decision maker decided to review and analyze the US hospitality operations as separate segment,
consisted of The Hyatt Regency Arcade and the Renaissance Hotel located in Cleveland, Ohio and the Bear Valley Resort located in

California.

Development and investment properties segments: Effective 2015, the management of the company manages the lands, regardless of their
accounting classification, as one operating segment. Therefore, chief operation decision maker decided to review and analyze the all the
lands (both accounted for IAS 40 and IAS 2) under the development segment.

(a) General business segments

1. Investment properties -

2. Development -

3. Hospitality Canada -

4. Hospitality USA -

5. Other -

Includes acquisition, ownership, management and sale of commercial

investment properties.

Includes the development, purchase and sale of real estate properties
including lands accounted as per IAS 40.

Includes the acquisition, ownership, management and sale of hotels, portion of
hotels and extended stay operations in Canada.

Includes the acquisition, ownership, management and sale of hotels, portion of

hotels and extended stay operations in USA.

Other

(b) The following presents financial information for these segments:

REVENUE

Sale of condominiums

Income from investment properties
Hospitality income

Timeshare income

EXPENSES AND COSTS

Cost of sale of condominiums

Operating expenses of investment properties
Hospitality operating expenses

Timeshare expenses

Development periodic costs

Depreciation

Write-down of real estate inventory to net
realisable value

SEGMENTED RESULTS

Loss (gain) from fair value adjustments
Selling and marketing expenses
Administrative and general expenses
Financial expense

Other expense (income)

PROFIT BEFORE INCOME TAXES

For the three months ended June 30, 2016 (unaudited)

Investment Hospitality Hospitality

properties Development Canada USA Other Total
-- 4,801 -- -- -- 4,801
956 -- -- -- -- 956
-- -- 10,060 16,605 -- 26,665
-- -- -- -- 31 31
956 4,801 10,060 16,605 31 32,453
-- 4,200 -- -- -- 4,200
346 -- -- -- -- 346
-- -- 10,289 13,377 -- 23,666
-- -- -- -- 17 17
-- 546 -- -- -- 546
-- 17 822 703 4 1,546
-- 2,655 -- -- -- 2,655
346 7,418 11,111 14,080 21 32,976
610 (2,617) (1,051) 2,525 10 (523)
-- (2,884) -- -- -- (2,884)
397
1,035
2,187
6
51,2642
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SKYLINE INVESTMENTS INC.
SELECTED NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIODS ENDED JUNE 30, 2016 & 2015

(Unaudited) (in thousands of Canadian Dollars)

6 SEGMENTED INFORMATION (continued)

For the three months ended June 30, 2015 (unaudited)

Investment Hospitality Hospitality
properties *) Development *) Canada *) USA *) Other Total
REVENUE
Income from investment properties 851 -- -- -- -- 851
Hospitality income -- -- 10,963 6,001 -- 16,964
Property management fees -- -- 32 -- -- 32
Timeshare income -- -- -- -- 185 185
851 -- 10,995 6,001 185 18,032
EXPENSES AND COSTS
Operating expenses of investment properties 350 - -- -- - 350
Hospitality operating expenses -- -- 10,634 4,995 -- 15,629
Timeshare expenses -- -- -- -- 158 158
Cost of sale of residential lots -- 10 -- -- -- 10
Development periodic costs -- 311 -- -- -- 311
Depreciation -- 17 785 412 -~ 1,214
350 338 11,419 5,407 158 17,672
SEGMENTED RESULTS 501 (338) (424) 594 27 360
Loss (gain) from fair value adjustments -- (2,211) -- - - (2,211)
Selling and marketing expenses 411
Administrative and general expenses 795
Financial expense 1,871
PROFIT BEFORE INCOME TAXES 506

*) Reclassified
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SKYLINE INVESTMENTS INC.

SELECTED NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIODS ENDED JUNE 30, 2016 & 2015

(Unaudited) (in thousands of Canadian Dollars)

6 SEGMENTED INFORMATION (continued)

REVENUE

Sale of condominiums

Sale of residential houses and lots
Income from investment properties
Hospitality income

Timeshare income

EXPENSES AND COSTS

Cost of sale of condominiums

Operating expenses of investment properties
Hospitality operating expenses

Timeshare expenses

Cost of sale of residential lots

Development periodic costs

Depreciation

Write-down of real estate inventory to net
realisable value

SEGMENTED RESULTS

Loss (gain) from fair value adjustments
Selling and marketing expenses
Administrative and general expenses
Financial expense

Financial income

Other expense (income)

PROFIT BEFORE INCOME TAXES

Assets
Liabilities

For the six months ended June 30, 2016 (unaudited)

Investment Hospitality Hospitality

properties Development Canada USA Other Total
-- 15,637 -- -- -- 15,637
-- 2,698 -- -- -- 2,698
1,911 -- -- -- -- 1,911
-- -- 22,885 37,200 -- 60,085
-- -- -- -- 218 218
1,911 18,335 22,885 37,200 218 80,549
-- 14,977 -- -- -- 14,977
647 -- -- -- -- 647
-- -- 21,324 29,443 -- 50,767
-- -- -- -- 42 42
-- 2,326 -- -- -- 2,326
-- 835 -- -- -- 835
-- 35 1,619 1,446 113 3,213
-- 2,655 -- -- -- 2,655
647 20,828 22,943 30,889 155 75,462
1,264 (2,493) (58) 6,311 63 5,087
-- (2,790) -- -- -- (2,790)
853
2,159
4,276
(7
(33)
629

As at June 30, 2016
(Unaudited)
Investment Hospitality Hospitality

properties Development Canada USA Other Total
34,762 155,784 96,815 90,082 223 377,666
20,441 61,030 61,813 60,304 218 203,806
14,321 94,754 35,002 29,778 5 173,860
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SKYLINE INVESTMENTS INC.

SELECTED NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIODS ENDED JUNE 30, 2016 & 2015

(Unaudited)

(in thousands of Canadian Dollars)

6 SEGMENTED INFORMATION (continued)

*) Reclassified

REVENUE
Income from investment properties
Hospitality income
Property management fees
Timeshare income

EXPENSES AND COSTS
Operating expenses of investment properties
Hospitality operating expenses
Timeshare expenses
Cost of sale of residential lots
Development periodic costs
Depreciation

SEGMENTED RESULTS

Loss (gain) from fair value adjustments
Selling and marketing expenses
Administrative and general expenses
Financial expense
Financial income

LOSS BEFORE INCOME TAXES

Assets
Liabilities

For the six months ended June 30, 2015 (unaudited)

Investment Hospitality Hospitality

properties *) Development*) Canada *) USA *) Other Total
1,703 -- -- -- -- 1,703
-- -- 26,355 13,833 -- 40,188
-- -- 93 -- -- 93
-- -- -- -- 566 566
1,703 -- 26,448 13,833 566 42,550
718 - -- - - 718
- - 23,339 11,911 - 35,250
-- -- -- -- 464 464
-- 13 -- -- -- 13
-- 555 -- -- -- 555
-- 34 1,715 702 55 2,506
718 602 25,054 12,613 519 39,506
985 (602) 1,394 1,220 47 3,044
-- (2,152) -- -- -- (2,152)
937
1,857
3,641
(a7
(1,222)

As at June 30, 2015
(Unaudited)
Investment Hospitality Hospitality

properties *) Development*) Canada *) USA *) Other Total
30,798 148,231 114,704 51,005 2,012 346,750
17,865 81,650 50,106 33,286 5,593 188,500
12,933 66,581 64,598 17,719 (3,581) 158,250
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SKYLINE INVESTMENTS INC.
SELECTED NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIODS ENDED JUNE 30, 2016 & 2015

(Unaudited) (in thousands of Canadian Dollars)

6 SEGMENTED INFORMATION (continued)
For the year ended December 31, 2015 (Audited)

Investment Hospitality Hospitality
properties Development Canada USA Other Total
REVENUE
Sale of residential houses and lots -- 276 -- -- -- 276
Income from investment properties 3,538 -- -- -- -- 3,538
Hospitality income -- -- 54,227 32,943 -- 87,170
Property management fees -- -- 365 -- -- 365
Commissions and fees 22 - 4,598 -- - 4,620
Timeshare income -- -- -- -- 694 694
3,560 276 59,190 32,943 694 96,663
EXPENSES AND COSTS
Operating expenses of investment properties 1,329 -- -- -- -- 1,329
Hospitality operating expenses -- -- 45,673 28,500 -- 74,173
Timeshare expenses -- -- -- -- 901 901
Cost of sale of residential lots -- 264 -- -- -- 264
Development periodic costs -- 1,051 -- -- -- 1,051
Depreciation -- 70 3,409 1,745 102 5,326
1,329 1,385 49,082 30,245 1,003 83,044
SEGMENTED RESULTS 2,231 (1,209) 10,108 2,698 (309) 13,619
Loss (gain) from fair value adjustments (491) (554) -- -- -- (1,045)
Selling and marketing expenses 1,863
Administrative and general expenses 4,399
Financial expense 7,082
Financial income (33)
Other expense (income) 560
Gain on bargain purchase (8,274)
Gain on sale of investment (3,768)
PROFIT BEFORE INCOME TAXES 12,835
As at December 31, 2015
(Audited)
Investment Hospitality Hospitality
properties Development Canada USA Other Total
Assets 34,458 150,182 101,737 95,057 424 381,858
Liabilities 20,276 73,925 48,171 69,269 433 212,074
14,182 76,257 53,566 25,788 (9) 169,784
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SKYLINE INVESTMENTS INC.
SELECTED NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIODS ENDED JUNE 30, 2016 & 2015

(Unaudited) (in thousands of Canadian Dollars)

6 SEGMENTED INFORMATION (continued)

(c) Timeshare Operations

During late 2013, the Company began developing a “time-share” operation marketed as Skyline Vacation Club through a newly incorporated
subsidiary Skyline Vacation Ownership Corporation ("SVOC") so as to optimize the usage of the resort and hotel properties and services
within the Group to the public. The SVOC is presented as part of Other.

In 2014, SVOC entered into an agreement with a third party financial institution, which would allows the buyers of points to typically pay 10%
in cash and the balance to be financed by them via this financial institution as a consumer interest bearing loan. The financial institution has
limited recourse against SVC in case the buyers default on their loans.

All costs incurred in marketing, operating, and promoting the timeshare business as well as administration, set up and sales costs are
expensed as incurred.

7 SUBSEQUENT EVENTS

a. Bonds issued - series A
On July 13, 2016, following a shelf prospectus published in 2014, the Company raised 128,240 NIS (approximately $43,200, gross, before
fees). The raised amount will bear an annual nominal interest of 5.2% payable semi-annually. The first interest payment is due on January
15, 2017. The principal is payable on semi-annual basis, while the first principal is due on July 15, 2017. Each principal payment is 2.5% of
the raised amount, while the last payment, due on January 15, 2023, will be the remaining 72.5% of the raised amount. The Deerhurst
Resort (excluding the surrounding lands) is a collateral for the raised amount. Per the main covenants of the deed of trust, the Company to
maintain a maximal LTV of 75% and a minimum shareholders equity of $100 mil. To the date of raise the LTV is 64%.

b. Horseshoe Valley and Deerhurst Resorts loan

The loan balance of $32,313, as of June 30, 2016, was repaid on July 21, 2016. For more details see note 17 (i) in the consolidated
financial statements as for December 31, 2015.

c. Blue Mountain Lands
The Company is in the process of renegotiating the terms of one of the three parcels of land conditionally sold in April 2016 (previously
included at $9,500 in "Property Held for Sale") at Blue Mountain Resort with both the original purchaser and another third party. See note
5(e). As of the date of publishing these financial statements, there is no guarantee these renegotiations will be concluded with a
new/renewed agreement of purchase and sale.
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oy oy oy
931873 31 3992 30 3972 30
2015 2015 2016

(P1an) (Panonvay) (Pan o onva)
39,971 34,675 36,228
12,818 10,767 52,177
18,055 22,654 24,561
5,355 4,306 6,966
5,437 5,055 4,883
107,532 139,736 154,992
92,559 133,896 113,171
11,676 10,840 15,726
293,403 361,929 408,704
6,312 8,238 2,594

72,038 26,793 -
262,156 281,149 264,666
411,002 325,794 416,172
1,444 1,732 1,444
28,231 35,585 28,730

- 14,042 -
781,183 693,333 713,606
1,074,586 1,055,262 1,122,310
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0152 NNMNVNY NMIYY D1 INMNDNY DIYNN NYIYD D1 INMNDNY DIYNN NYIYYD

43873 31 391 30 391 30 939%2 30 93922 30
2015 2015 2016 2015 2016
(pr1an) (Panonoa)  (pranoenby)  (panondal)  (Pannda)
-- -- 45,367 -- 14,551
840 -- 7,828 -- 155
10,772 5,398 5,544 2,682 2,828
265,413 127,379 174,321 53,347 79,279
1,111 295 - 101 --
13,539 -- -- -- --
2,113 1,794 632 579 100
293,788 134,866 233,692 56,709 96,913
-- -- 43,452 -- 12,804
4,046 2,276 1,877 1,103 1,021
225,843 111,728 147,288 49,181 70,216
2,743 1471 122 496 51
804 41 6,748 31 133
3,197 1,759 2,423 981 1,601
16,216 7,943 9,322 3,824 4,581
-- -- 7,703 -- 7,703
252,849 125,218 218,935 55,616 98,110
40,939 9,648 14,757 1,093 (1,197)
(2,941) (6,549) (8,291) (6,733) (8,565)
5,672 2,970 2,475 1,293 1,178
13,394 5,886 6,264 2,501 3,067
24,814 7,341 14,309 4,032 3,123
21,563 11,540 12,406 5,898 6,465
(100) (54) (20) - -
1,705 -- (96) -- 15
(24,248) - - - -
(11,219) - - -- --
37,113 (4,145) 2,019 (1,866) (3,357)
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23,889 (4,011) 1,336 (1,421) (2,474)
13,851 (5,992) (4,070) (3,427) (8,904)
10,038 1,981 5,406 2,006 6,430
23,889 (4,011) 1,336 (1,421) (2,474)
0.84 (0.36) (0.25) (0.21) (0.54)
0.84 (0.36) (0.25) (0.21) (0.54)
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SKYLINE INVESTMENTS INC.
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(p1an)

530,579 25,485 505,094 235,493 (25,376) 416 5,609 19,691 1,611 267,650 MYN NYNNY NN
-- -- -- -- -- -- (2,173) -- -- 2,173 YA YIPN NPD) NPXNIN WIDIN
NP APY NN DDA DIYVN
0NN V)
23,889 10,038 13,851 13,851 -- -- -- -- -- -- YO NN
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0192 NMINNVNAY NIYY 012 199NDNY DIYDN NYIYY

0Y°2 199NNV DIYNHN NWIYYY

qanyTa 31 3992 30 3992 30 939%2 30 3992 30
2015 2015 2016 2015 2016
(p1an) (panonby) (pranonva) (P onva) (P onva)

23,889 (4,011) 1,336 (1,421) (2,474)
17,626 8,282 9,998 3,956 4,868
(2,941) (6,549) (8,291) (6,733) (8,565)

(1,616) -- -- -- --
(10,931) -- (96) -- 15

(24,248) -- -- -- --
15,354 (1,093) (1,854) (566) (2,967)
-- -- 7,890 -- 7,890
161 92 184 41 169
1,428 2,475 (37,725) 907 (11,266)
(8,060) (10,371) (2,292) (8,232) (2,895)
(5,535) (5,372) 659 (7,186) 164
(1,504) (1,052) 838 (1,581) (385)
(35,584) (14,567) 26,111 (9,129) 4,876
25,631 1,046 (11,503) 3,603 2,708
228 127 2,977 70 2,280
7,542 8,358 (4,741) 6,924 (962)
1,440 (22,635) (16,509) (19,347) (6,544)
(5,648) (811) (882) (569) (615)
(11,278) (5,151) (8,222) (3,270) (6,854)
38,680 60 583 60 26

15,172 -- -- -- --

-- -- 1,300 -- --
(70,994) -- -- -- --
(34,068) (5,902) (7,221) (3,779) (7,443)

26,706 11,075 9,139 7,926 4,700
119,325 42,926 76,682 39,298 28,951
(75,334) (9,287) (47,315) (7,196) (4,748)
(35,319) (27,252) (19,493) (9,165) (19,493)

(1,909) (1,046) (1,790) (855) 215

(448) 710 (133) (154) (5)

33,021 17,126 17,091 29,854 9,621
(10,606) (4,098) 2,896 (650) 2,923
(10,213) (15,509) (3,743) 6,078 (1,443)

50,184 50,184 39,971 28,597 37,671
39,971 34,675 36,228 34,675 36,228

20,458 10,808 12,206 5,545 6,450

100 54 20 -- --

(1,358) 1,309 621 69 621

-- -- 15,025 -- 15,025
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SKYLINE INVESTMENTS INC.

(TWUNN) D2MINN 99N HY DITNINND NN

(Nw>9oNa

Renaissance-n 191 5¥ 720NN 0209 YY DY IWNIYY IV DI - /N NOD)
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SKYLINE INVESTMENTS INC.

DXTNININ 02290910 MNITHY DIINA
(N7 Y95N3)

MNYIPAN INMN .1

9y 1998 920872 4 -2 NTIRND (7N12NNY N "P9» Y7 -19n9) (Skyline International Development Inc : 9ayw9) Skyline Investments Inc
0NN HY MAaND PIN Y9

NIN NI2ND DV DN MDIYAN MIND .27NINDY PIVIIND TY> MDPNPY WA NN DY MNP MDY ,NYII712 MANYH NYY NN MM NI2NN
DMV YIIND VYV P2 MOWN) 21791 DXWTIN 12 HYN 1970 IWNR MNS MTAYY VIS DOWIN 12

TOYN MY MNDN DTN ,1D7Y2 MNPAY NN DN MY PNPIN NIV N7YA IRIY-NTIP 19»PD MDY 0N NIANNN 66.15%
AN YN Y'Y DAL INDNRD DMWY NHY

LIAN YN TIY MY DDA NINDI NIANN 2014 ,%992 13 OPN ONN

NN NNNTH NN NPND NoNM (OSC) PIVLINA TIY MM MY NN 2014 NN 14 DA NI12NN NYDP ,NYNNY PPYND Tunna
TP PIONN

JDAN-DNA TIY MMV NN PPYNN AN NN NNDID ,9TH PPYN 00D Ty MM MYINN 1N NHap oy ,2015 9811292 24 D2

YOPMIM PMYPYN D299 NN THNNN TYUNI THY DY DY MY NINN DY 190D MM DIV NN MIMNIN,NNINND NYTIN NYTH
NMSN MY 192NN DY MOVIVN NMIAONNNN .NOVIY MIPYIN YPoY DM DN Y MITN DMDIY NMITOINN 1N ¥ DY 1Y /51N
Y9N 96,025 -5 DY TOA,1IVNINA NIAND DY WINN MINN 1) IXNDN NONON ,N7Y 29ON 187,600-0 DWW TOA XD 1ID MNNDN MV
MNXNTN NI (N7Y 99N 122,000 -2) 1P I9YT 299N 41,000 -5 S TU .N7Y 29N 35,865-2 DWW TDA N1YI100 DYPTNIND DX0) PIa INNDM
N .N7YWOAON 128,240 -5 YW TOY NNONDN IWRY 2016 913 13 D12 DANR-DNI TIY MY DD NN NMNDX NP INND Y19 ,NON
Y20 DNMITN DNN OMP 2016 ,31>2 30 DA NNPNONY NAPND ,NIANN DY DOWTIN NYIYD DM DXTMINRNDN MMTL .JPNY N7 N2

991 NN ,N92NN DY OPOYN MY YT NAN 1IN ,DMP TWUND 11O DINIYI DN .NIYWHOAON 16,509 -5 YW TOI NOVIY MPPYIN
DYNINIVIG DINDN 27 790N DMP I NTIYN NINRD 19 NN INIYUNRD NN QVIV 19IND TTNNY DN D1DIVAN DN 12YN D)

TONIIYND NN 9995y .2
DXTNINGD D22 §NODIN MNTN YV NN ININN .N
399 9920 MXNNY ORNNA 121 D12 MNPNY 3907 MIT 34 MNP MXNIYN JPNY OXNNA D¥2)1Y DITMIRD DM DMODIN MNYTH
.1970-97wnn (D»TH1) ©PNNPN MMT) TIY M) NP YW T P19
09200 T Y NIYNIY YWY DINPPM NPRWIS ,DOWTN 0PN .2

DYTNIRHDN DPNIYN DMIDIN MNTN NIV NRYPY 1D MIAPY DITNIRD DI DMADIN NINITN NP NNPYY TWNR TINIAYNN NPITAN
.DNINND

N79NY DPINNN DIV INA QW OINII DI )
YTON YINNIY DXNIN DXDI) DN DXDI) OMND PIYINI MMYPT NMNIONNN 1D) YIdND DITY1NN DD NP IN/ GOV INYI D)
(highly probable) N2y MINXTY NX92 MNAY YN NNP NNIRD NMIDN NNHMP ,0WVINAY NIIND DY MNINND NHPM{P ONONN DINNI
DY PN THMN 295 ,TI9)2 DXAVIY DIDIID DNIXINI NNVYNID T DNPD TN DXNNMN DN NN DIDII NN TYINA MY TN O»NONY
NN MDY NMITTHIN NPDINA MNAPNNM 1) NN NV OXTTNIN ,NYPYND 17971 Y02 LYY NN NMMNDY N2 NN MY IN DDA

DIND YAVNY MDY Yavy .7
)12 30 DYDY TV 2016 9N 1 0PN ITIPN IDVTY DM OIRPIVIND IDVTN DY POOYN 1YW DPYN NYAYIN MMM MDY NINSIN
APIN IDYT PINNN NN 09D NMINYT DDA TNND TN OPY T3 2016 2312 30 DN .6.6% -2 TP 21T DN 2NN 91T Won) 2016
.1.7% =92 1PN A9V ™D

A7DAN DY RN LJN9Y MDOYON YAVNY 27NINI MTYISN NN MIIN 190 YT 9917 NI 1YY NNIAN MIIND NIANN Y MPYN yaon
- Y7YNN L(D»NIY D»ADD NMINYYIT NY) TIVA M) NNPNA WIAPIV DYHHI0 DNNNI NRD ,NYD DD MMTH DY DN 1 1Y MT2
-2Y2P3W DY9Y5Y DNNNA NYYI NPYD YT A91TH D»9DIN DINNIN DNIN .OPYN N DY MPTN ¥2VN TYN THINNY MON»NNn ,2010
POOYIN MIPY 295 INDXNN MINKIN MDIDN .JIND TIND D35 NI0N WY 297 10X NN NMNHNM DD : 9N 00555 oxnna JAS21

TVNA POV 29D PN MIYY 29D NINITNNND MIXNM MDION ,NPMNN NMIRPOY DY D3IPNA 0N NNNN 1N 1N MNHPNI DOYINN

1IPY 1991 DNNIND DINNIND MAPYL IXNY DIWINN . NNNN DN 0N DITYINA PPOOYONN YV 29D 103N DNN 02997 .)98Y NINPOYN
JONN

: DD MNITY DPVINDI DIDINND ,INIY PI2 T HY DINDITNNY Y9D HPWN NMIYY YTIPN IDVTN DY DIPNON POYIN YW 191D DN

435874 31 0»Y %230 ON»Y 93193 30 DY

2015 2015 2016
2.81 3.04 2.97 (9171 -9 Nrwa) NP DY T WY
3.90 3.77 3.85 (97 1 - Y Nrwa) 270N DY AT VY

$DINNNI MY NYY

S(NNTIPN MYN DY 720872 31-5 ON1) XIN2 31 0P NNMONDNY NNPND DINNNI NYN NV

-16.2% -9% 6% NP OV AT
0% -3% -1% 2N DY 99T
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SKYLINE INVESTMENTS INC.

(TuNnn) OX1NINNDH 090N MINYTY 09N
(N7Y >aHN3a)

NNy .3

YYTIN 9NN HIYTIN THNNA 505,91 NIV MNRD THNT MDY MINNIN NPNNYN YAV NN DY MINRNDNN 1M D127 YavnN
N PD

0039 MNIPNND 00 4

19 YA D100 DD MNANHND DID) DY MMV
S )APOTI IO NYIOD MINNDN DY TINNN NN MNYN

D901 T MINONY
"1 30 OYY "Y1 30 OYH
2015 2016 2015 2016
(Pano nc1)  (Pan nbl) (Panoncl)  (Pan nva)
349,985 392,712 352,314 390,571 D>INKY D90 MTOIN MRNYN
29,240 48 29,240 48 12y 95¥25 MINNION
379,225 392,760 381,554 390,619

NV 1IN NNYTNI YN 57931 391
DYD OY NNT,2016 ,IX11292 17 DYN HNN NINN DY WTNN 9779300 TPIND IND 2292 91 NN 1N NIANN PNVPT,2016 ,ININ291 16 D2
L1990 Y0 90 DY INNND NMPN

-9) NYAON 4,793-5 HW NYDI1 N7I1NHN,NI2NN D730 NVIYWA NIANT NN 200,000 SV MYV NIRNPN PNVPITN WX ,2016 XN 23 O»2
WPANT NMINN IPNN TV INTPY 30 TUN YSINND 790 NY DXPYNN ,IND PTIP 91T 8.2-2) N7V 23.96 -5 DW MDY ,(0TIP A91T29ON 1,638
.2016 PN 29 D2

oY NP NN AWUN 1P 9917 299N 1,640-5) N7Y 299N 4,800 -5 DV TOA Y9301 NVOYYYWA NIIND DY YIIND IRNDN INN NIANN NIYIR ,qON2
N5 TIMYN DIV NNT,DNY DIMIVN NYIIND YIDON NNNINN .ANRNIIN YIS NMVID MYNYNI ADNRID MPINN NPIND 3%

132 INNONN PON PYI9 oY (IFRS 2) n8aX - 11N 001210 019N NYMVN N1IND NP .DIZYNN )2 NNNININND NN DY MDINYNINI
TN T HY YaAPI NT NPIN DI DIPYN DY Y 4.23 -5 DY TOA TPNIND YXINAN MNYN .INDIRNN PN NPAIN D10 MNITL IDIN , NN
971N WHNYN NV TN .0NDY 5-5 1 P NY TPNOIND DY DYDY DN NMPM 71702 26.4% DY NYSHIND NPNTIN NNINA MION YNDI MY
Rya)Nplly

Renaissance -1 199 1391

-5 5v Tva Renaissance -nN 11910 DY Y1921 NYrOT 712¥2,N901 MYA NOIRNY MINN DY 00V 4- IRNDN NIANN N2> ,2016 XN ToNNa
TNKO WY (NXNINN NDAP TYIND NIY Y9N 47,731 -5) 271N 91T 299N 12,350 -5 D¥ 70 .(N7Y 99N 112,000-5) 271N 19T 299N 29,150
.0V 30-9 Libor v Yyn 2.75%-2.5% -2 YW T02 7257 NINY) NNNINN TWRD 031 DY \I9OPWN 110705 WHwn NImdn GUND ,NYIIN N0
,INNDNN ONINN POND MY 25 -2 D119 XIN YR 1P DIYWN 5NY (NNIN WNIND 9N2N 192NN DN ,2°¥0 91IXI) NOINNN NNPN NMNNIN ToNN2
NNV 297 ,07INN DININT G0N NNT PPON DNPA OY,1.30-1.40: 1.00 12 (DSCR) 230 %05 DNY 970 12,1039 170 MNNA NTRY DY
SNDINN DT R 7,950 -3 DY mINY NNY QDN ,NT NDN MNNDNA

NVINN NYIPI

31 OYY DXTMNAN DMV MNITY )20 TN NN W1 NPIDT TIY PN 0N DIPIINNIY T WP 1 NITON NPNIND 95 2016 X\I02 5 D2
.2015 7ansTa

1 a5y ,Copeland House -0 vp?"99

99197, AT 29ON 15,637-2) NY YA 45,367 -3 DY TOA MDIDN NN DYDY INT MTN’ 52 17NN NIDN ,MPTN NMPN ToNna
MADN NPT 4 NPON TONN HY IMINYI RN 772NN .VIN NN PHAINNNY OTIP 91T 295N 885-2) NY *aN 2,568 -3 DY TD2 MIDION
.DOWYNY VPN VDMV

Blue Mountain mypap

709 Nnna pwow 18Y Blue Mountain wanmn 9nNa YPIP MNNN0 DYDY DY MINm 119N 03010 DY 1NN (60%) NTMIND 173N ,2016 51983
12 0PN DY 120 TY TYNINY N1 IUN ,MNINI NPT MMM NN (N7YW 299N 50,965 -5 2016 712 30 DMD) Y1 9917 299N 17,150 -5 bW
NODN NN MM TYNNA TI0 ,MYPIPN DR NN NYNNN AR NTMINNDN NIAND NDDP

9130 NN ,NINY DXPINNI DXDI) NINDNI 2015 53132 30 0PN NNV, (N7YW AN 28,231-5) ¥TIP I91T YN 9,500 -3 DV TO MO 11NN
A7 9N NN 2016 212 30 DY 1D DIV MNNIRD MXPoYNIY own nXt L, IFRS 5 nynynd onnna ,nypwind

Pantages o1

YTIP 99T 29DN 34,000 -5 YW TOY NINN1A PWIOY 185 Pantages -n 191 N1 MM N1 D01 DY 1NN (100%) NTNING 192N ,2016 12
30 OPY .2016 ,LVINNI 18 DY NMAN NPOYN NNYYI DININD NN WO1IN 20N 2016 X912 18 DA (MY 99N 101,038 -5 2016 2312 30 DY)
ANMYAON 63,684 -2) YTIP I9IT 290N 21,430 -5 HW TOA NPOND DXPIMN DX0I) NNONA INN Pantages -0 o1 ,2016 )2
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SKYLINE INVESTMENTS INC.
(‘[\'m‘n) 0YTNINND D»90D9N MHNITY DI9IN
(n7v >a5N3)

(TUNN) NMNTN NMIPNI OMNHN DIWIN .5

Port McNicoll .n
-5 5 709 NNnna pWwHYY 185 Port McNicoll -n onnmna »ipdyn poNn N1Y910Y NN 1719010 DI0N DY Nnnn (100%) NTMIND 172N ,2016 %2
N2 MMNI NPYTII TINMN NPOYN .1 2% DINYDN ,DMNY DINDWN 120 -2 (N7WY9YN 122,910 -5 2016 ,°312 30 DY) ¥1IP 91T 299N 41,360
(N"WY99N 56,112 -5) T3P 9917 299N 18,882 -5 10NN - (N7W Y9DN 132,377 -2) ¥TIP 99171 299N 44,546 -2 Dy Ty D901 DNNNN TIY .DY 150
S5 ONONN TN NN TAS 2595 1757 INDN YT10) (N7Y 299N 76,265 -5) Y1 9911 290N 25,664 -1 TAS 40 295 NYpwno 1791 Nx0Nna Nt
N7 NI2AND NN (N7WOAIN 117,861 -2) Y TIP I9YT 299N 39,661 -5 13°N DMIN YN MW YN 1 DY ¥aAPIVW 293 ,1MANN 17901 NN
1973 25990 IR INPOY (NPY 299N 14,517 -5) 1P 9917 290N 4,885 -5 YW 591D 702 MNDNN ©II HY TIY NI NYPYND 197) ©I) DY Ty
AN ONNNN DY Y/9TIN ININ 23591 .10 DIPINID DYDY ,NNNN INND (N7 29DN 49,485 -3) »1IP VT 29N 16,652 -5 DY 101 ,nypwind
.DYDIVWN DYDOIN NNONI

INPI Y - Deerhurst wo1n 9983 Lakeside Lodge vp9»99 v
YTIP ADYT 290N 32,000 -5 DY TOA 11200 NINIT NPAY TN DY ORPIAN TOWN DY NPNTPNI MVIITN D32 NTNRY (100%) NTMIND 192N 2016 12
XYM NNNONN .NMYY2av Deerhurst wann anNa Lakeside Lodge -0 w1192 M7 162 nnpnd (N7w 299X 95,094 -5 2016 211 30 OVY)
-2) NRNDNY Y TIP 1917 290N 35,000~ D¥ TO2 MAY NTIYN NIIND (4.45% SW 01320 12T NYY) NPYTIN ONIYNY 1.75%+079 10201
-2) YTIP YT 29N 6,800 -2 TIWNNY VPN DV YPIPN MNIVYN 29N LPII9I NAN NIAN DY ANNYN NNN ,DIDNY DRNNA .(N7YW 29DN 104,010
(2016 312 30 DY N'WYAIN 8,9155) YT 9917 295N 3,000-5 HYW TO Y21V NN OY TN (MY 299N 20,208

nM9N MAHND 0
DY NYY 29DN 1,485) Y13 9917 299N 500 -5 YW TOY NNONDN NYIANN INPOYN DYDY NNYPN 172NN TN NYAN 1YW T2y WD 2016 'NNI
.YIANN NN DY NN DY DMOVIYNN PIYY 2016 212 30 OPY (2016 11 30

MY Y900 N .6

D»IPY DMPOY DN 295 DMDINA DMIIN Y YN PN NIN DIDON IPTI MRNIM DIV, AYPwnd 1797 POy N1HDNI NHNA 171NN
AN PN AR TPINDOP AT IR D9V NIIND FYW MDOYIN >IN 95 .1Pwyna

s DINNZNN I

YYNRIN NPIWANT MLONNN Y2APN 19 DY, TNND PMINK N1PNY NN NP2 MNXNZNN My  Renaissance-n NoH NwroY Jwnina 2015 mvwa
,TY20p1 onPINN Renaissance -n 11910 nXy  Hyatt Regency Arcade o0 nX 5910 9w, 799 911D N1XDN 1T MPWA NMIDY ) IN2Y VONN
M99 opnn Bear Valley wonn 90N 191 YN

: NYPYN2 1’9191 MINYAN TN

YYRIN NPIWANT MLINNN D2APN ;)0 DY TAN ITID NN ONNIYNND NPONN PPN, MYPIPN IR NOMIN 192NN NoNdN L2015 Mva YNn
M9 M0 NNN (TAS 2 191 TAS 40 1720102 199I0VW YR MYPIPN D90 NN NMY )N2D VYINN

0”995 DPOY M (N)

YPYND DMINDN DYDY DY NI/ N, MYy ,NYrd1 Y915 nYpYno 191 .1

JAS 4095 MY90NN7 MYPIP 991,157 Y02 YW NN NP ,MINdS 591D on» .2

PIYY DXPOYI MDY MNDNN DPON ,MNTN DY NP0 NP, MY ,NYId7 DD TP IPTY MINMON .3
P2 NOIN

YNV DPOYI NNV NINDHN DOPON,MNTN DY NN M) MYy ,nvro7 Y915 AN IPT MNNON 4
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NN INN .5

Page 16



SKYLINE INVESTMENTS INC.
(‘[\'m‘n) 0YTNINND D»90D9N MHNITY DI9IN
(n7v >a5N3)

(TUNN) MHI¥ »911 N7 .6

219N DI NAY YDIN YN NN NNAN 120N (3)

2016 %13 30 -1 1DPNONY DOWTINN NWIYWH

(17130 >n53)

MNMION MNION \EPas)

Pk V) NN 27NN P on» nypwno moIon
14,551 -- -- -- 14,551 -- mMITOIN1 OV NPON
155 -- -- -- 155 -- DYVYINI DN MPT OV NN
2,828 -- -- -- -- 2,828 nYpPYNY Y911 NN
79,279 -- 49,357 29,922 -- - MNNDNN NOION
100 100 -- -- -- -- Vo MM MDIIN

96,913 100 49,357 29,922 14,706 2,828
mMYa1n1 My
12,804 -- -- -- 12,804 - T ONA NON MY
1,021 - - - - 1,021 NYPYND 17973 DY 2wan MINNIN
70,216 -- 39,732 30,484 -- -- NP DIWIN NMIRXIN
51 51 -- -- -- -- VO MITNM MINSIN
133 -- -- -- 133 -- DOVIINT DIMNN MPT HY NN NININ
1,601 -- -- -- 1,601 -- NPNNPN MM NINIIN
4,581 18 2,082 2,430 51 -- NN
7,703 -- -- -- 7,703 -- 17973 YNDD HY I YINID NV NN TOIN

98,110 69 41,814 32,914 22,292 1,021
(1,197) 31 7,543 (2,992) (7,586) 1,807 5N NN
(8,565) -- -- -~ (8,460) (105) NYPYNY 197 OW INNN MY MDY
1,178 PIPYI NN MINSIN
3,067 YOI NYNIN MINXN
6,465 N NINKIN
15 VI ,MIANN (MDIDN) MNIIN
(3,357) 19391 201 95 NN
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SKYLINE INVESTMENTS INC.
(TUNN) DXTNINNN D9VIN MNITH DI9IN’2

(N7waHN3a)

(TUNN) MYI¥9 291 PN .6

2015 )13 30 -2)1Y»NoNY DOYTHINND NYDYD

(17220 >1n53)

MNNON MNMION V51
pankiv) INN (* 270N (*nmp (* on”» (* nypwn moaan
2,682 -- -- -- -- 2,682 NYPYNY 15730 NOIdN
53,347 -- 18,879 34,468 -- -- MPND NOION
101 -- -- 101 -- -- D093 DY) T
579 579 -- -- -- -- Vo MMM MDIIN
56,709 579 18,879 34,569 -- 2,682
mMYa1nn My
1,103 -- -- -- -- 1,103 NYPYNY 17973 Yy DIvon MIRSIN
49,181 -- 15,707 33,474 -- -- NYPN DWHN MNNIN
496 496 -- -- -- -- D>02) 91177 MINNIN
31 -- -- -- 31 -- 90 PYPIPN ININ MY
981 -- -- -- 981 -- NPNNPN MM NININ
3,824 (1) 1,301 2,471 53 -- nna
55,616 495 17,008 35,945 1,065 1,103
1,093 84 1,871 (1,376) (1,065) 1,579 1) NNA
(6,733) - - - (6,733) -- NYPYND 1797 D¥ 1NN MY MY
1,293 PIPWI NN MINXIN
2,501 NPHYI NONIN MNIIN
5,898 N NINKIN
(1,866) 19391 Y091 95 NN
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SKYLINE INVESTMENTS INC.
(TUNN) DXTNINNN D9VIN MNITH DI9IN’2

(n7v >a5N3)

(Tunn) MYI¥9 291 N7 .6

2016 312 30 -2 191NONY OVWTIND YYD

(17120 ’1n53)

APTIMNNDN AT MNNIIN 25!

951 90 INN 27N NP o nypwno monn
45,367 -- -- -- 45,367 -- mMPTON1 OV NPON
7,828 -- -- -- 7,828 -- DYVYINI DN MPT OV NN
5,544 -- -- -- -- 5,544 nYPYNo Y9110 NDION
174,321 -- 107,926 66,395 -- -- MNNDNN NOIdN
632 632 -- -- -- -- VO MM MDIdN

233,692 632 107,926 66,395 53,195 5,544
M990 MY
43,452 -- -- -- 43452 -- T ONI NN MY
1,877 - - - - 1,877 NYPYND 17973 DY Dwan MINNIN
147,288 -- 85,421 61,867 -- -- NP DIWAN NMINKIN
122 122 -- -- -- -- VAN MTN> NHYIN MNIIN
6,748 -- -- -- 6,748 -- DYVIINT DIMNN MT HY NN NININ
2,423 -- -- -- 2,423 -- NPNNPN MM NINIIN
9,322 328 4,195 4,697 102 -- nno
7,703 - - - 7,703 - V7973 N9 HYW IO VNI MWL DT TON

218,935 450 89,616 66,564 60,428 1,877
14,757 182 18,310 (169) (7,233) 3,667 90190 *HNY
(8,291) -- -- -- (8,291) -- NYPYNY 197 OW 1NN MY MDY
2,475 PIPYI NN MINSIN
6,264 NPY5Y NONIN MINSN
12,406 N NINKIN
(20) 2D MOIdN
(96) YOI ,MINKN (MDIDN) MNXIN
2,019 193191 2091 95 NN

ATIMNNIOND T MR 973
551 0 NN NIN NP on”» nypwno 2016 ,°392 30 097
1,122,310 663 267,697 287,705 462,943 103,302 (ivie)]
605,651 648 179,205 183,689 181,363 60,746 nPMNNN
516,659 15 88,492 104,016 281,580 42,556
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SKYLINE INVESTMENTS INC.
(TUNnN) OX1NINNDN 090N MNTY 0N
((AURL )|

(Tunn) MYI¥9 291 N7 .6

2015 312 30 -2 191NONY OWTIND YYD

(17120 ’1n53)

Page 20

ATIMRNDND IVT MNRNON 91
Y91 70 NN (* 177N (* N1TIp ( on» (* nypwno men
5,398 -- - -- -- 5,398 NYPYNY 1571 NOIdN
127,379 -- 43,845 83,534 -- -- MNNDNN NDION
295 -- -- 295 -- -- D09 NI T
1,794 1,794 -- -- -- -- wan MTNM MDION
134,866 1,794 43,845 83,829 -- 5,398
M990 My
2,276 -- -- -- -- 2,276 NYPYNY 17973 Yy DIvon MINSIN
111,728 -- 37,753 73,975 -- -- NYPR DWHN MINNIN
1,471 1,471 -- -- -- -- WANT MTIN> NIYAN NMINIIN
41 -- -- -- 41 -- DOV DINHD MPT HY NI NINKIN
1,759 -- -- -- 1,759 -- NPNNPN MNP NININ
7,943 174 2,225 5,436 108 -- nna
125,218 1,645 39,978 79,411 1,908 2,276
9,648 149 3,867 4,418 (1,908) 3,122 020 NN
(6,549) -- - -- (6,549) - NYPYND 1797 HY 1NN MY MDY
2,970 PIPYY NN MINIIN
5,886 YOO NYNIN MINNN
11,540 NI NINKIN
(54) NI MOION
T (4,145) 119397 Y051 2399 AMNA
ATIMNIDD T MNION \bas)
551 0 INN (* 277N (* 1P (o (* nypwnd 2015 ,°392 30 097
1,055,262 6,123 155,224 349,078 451,111 93,726 DY)
573,660 17,021 101,299 152,486 248,485 54,369 nM2»NNN
481,602 (10,898) 53,925 196,592 202,626 39,357
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SKYLINE INVESTMENTS INC.
(‘[\'m‘n) 0YTNINNDN D9D9N MHNTY DI9INIa
(n7v >a5N3)

(Tunn) MYI¥9 2919 NINT .6

2015 920872 31 -2 NOPNONY MIYY
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